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AUDITOR’S OPINION

To the Shareholders and the Supervisory Board of Libelski Wegel “Bogdanka” S.A.

We have audited the attached consolidated finastasments of the Lubelskiddfel “Bogdanka”
S.A. Capital Group (henceforth referred to as tl@apital Group”) with Lubelski \biel
“Bogdanka” S.A. having its registered office in Rlagka, 21-013 Puchaczéw as the Parent
Company, including the consolidated statement rwdrfcial position prepared as of 31 December
2015, consolidated statement of profit or loss,sotidated statement of comprehensive income,
consolidated statement of changes in equity, cateteld statement of cash flows for the financial
year from 1 January 2015 to 31 December 2015 atebsrio the consolidated financial statements
comprising a summary of significant accounting gek and other explanatory information.

Preparation of consolidated financial statementsaareport on the activities of the capital grooip i
line with the law is the responsibility of the M@gment Board of the Parent Company.

The Management Board of the Parent Company and ersnalb its Supervisory Board are obliged
to ensure that the consolidated financial statesnant the report on the activities of the Capital
Group meet the requirements of the Accounting AcP® September 1994 (Journal of Laws of
2013 item 330, as amended), hereinafter referreg the “Accounting Act”.

Our responsibility was to audit and express aniopion compliance of the consolidated financial
statements with the accounting principles (polieglopted by the Capital Group and whether
the financial statements give a true and fair vidwhe financial and economic position as well as
the financial performance of the Capital Group.

Our audit of the financial statements has beenmgldrand performed in accordance with:
— section 7 of the Accounting Act;

- national auditing standards, issued by the Nati@Quaincil of Statutory Auditors in Poland.

We have planned and performed our audit of thedaliwteged financial statements in such a way as
to obtain reasonable assurance to express an ppio the financial statements. Our audit
included, in particular, verification of the corteess of the accounting principles (policy) applied
by the Parent Company and the subsidiaries, vatific — largely on a test basis — of the basis for
the amounts and disclosures in the consolidatexhfial statements, as well as overall evaluation
of the consolidated financial statements. We beliat our audit provides a reasonable basis for
our opinion.

Member of Deloitte Touche Tohmatsu Limited

Sad Rejonowy m. st. Warszawy, KRS 00000446833, NIP: 527-020-07-86, REGON: 010076870



Deloitte

In our opinion, the audited consolidated finanstatements in all material respects:

— give atrue and fair view of the information ma&krio evaluation of the economic and
financial position of the Capital Group as at 3kBmber 2015 as well as its financial
performance in the financial year from 1 January2® 31 December 2015;

— have been prepared in accordance with the IntemeltiAccounting Standards, International
Financial Reporting Standards and related inteapogts published as European Commission
regulations, and in all matters not regulated ire dtandards — in accordance with
the provisions of the Accounting Act and its execytprovisions;

— comply with the provisions of law applicable to tharent Company and Capital Group entities
which affect the contents of the consolidated foianstatements.

The report on the activities of the Capital Growp the 2015 financial year is complete within
the meaning of Article 49.2 of the Accounting Acidathe Ordinance of the Minister of Finance of
19 February 2009 on current and periodic infornmatpublished by issuers of securities and
the rules of equal treatment of the informatioruiegf by the laws of non-member states (Journal
of Laws of 2014 item 133) and consistent with uhdeg information disclosed in the audited
consolidated financial statements.

Joanna Sklarz-Snopek
Key certified auditor
conducting the audit

No. 10781

On behalf of Deloitte Polska Spotka z ograniczodpowiedzialnécia Sp. k. — entity authorized to
audit financial statements entered under numbeory3he list kept by the National Council of
Statutory Auditors:

Artur Maziarka — Vice-President of the Managemeoa8l of Deloitte Polska Sp. z o.0.
— General Partner of Deloitte Polska Spotka z ogranmg odpowiedzialnécia Sp. k.

Warsaw, 17 March 2016

The above audit opinion together with audit report is a trandation from the original Polish
version. In case of any discrepancies between the Polish and English version, the Polish version
shall prevail.



LUBELSKI W EGIEL “BOGDANKA" S.A. CAPITAL GROUP

REPORT ON THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
OF THE LUBELSKI W EGIEL ,BOGDANKA” S.A. CAPITAL GROUP
FOR THE 2015 FINANCIAL YEAR

I. GENERAL INFORMATION
1. Details of the audited Parent Company

The Capital Group’s Parent Company operates unberbusiness name Lubelski ¢diel
“Bogdanka” S.A. The Company’s registered officéisated in Bogdanka, 21-013 Puchaczéw.

The Parent Company operates as a joint stock compan

The Parent Company is recorded in the Registerntfereneurs kept by the District Court for
Lublin-Wschaéd in Lublin with its registred seat $widnik, VI Business Division of the National
Court Register, under number 0000004549.

The Parent Company operates based on the provisidhe Code of Commercial Companies

As of 31 December 2015, the share capital of thherR&Company equalled PLN 170,068 thousand
and was divided into 34,013,590 ordinary shareé wiface value of PLN 5.00 each. The share

capital has been adjusted by PLN 131,090 thousana r@sult of recognition of hyperinflation
adjustments in prior years.

Composition of the Management Board of the Parem@any as at the date of the opinion:

-  Zbigniew Stopa —  Chairman of the Management Board;

- Waldemar Bernaciak —  Vice-Chairman of the ManagerBeard;

—  Piotr Janicki — Vice-Chairman of the Managementrpa
- Jakub Sichiy — Vice-Chairman of the Management Board.

On 23 November 2015 the Supervisory Board dismi#sedarent Company’s Management Board
of the & term of office composed of Zbigniew Stopa, WalderBarnaciak, Roger de Bazelaire
and Krzysztof Szlaga. At the same time the SuperyiB8oard appointed the Management Board
for the 9" term of office composed of Zbigniew Stopa, WalderBarnaciak, Piotr Janicki and
Jakub Sgchty.

During the audited period and until the date ofdp&ion no other changes in the composition of
the Parent Company’s Management Board took place.

2. Structure of the Capital Group

The consolidated financial statements as at 311kee2015 cover the following entities:

a) Parent Company — Lubelskidgiel “Bogdanka” S.A.

We have audited the financial statements of therRaCompany, Lubelski ¥giel “Bogdanka”

S.A. for the period from 1 January to 31 Decemb@t52 As a result of our audit, we issued
an unqualified opinion on 17 March 2016.

Deloitte Polska Spotka z ograniczom odpowiedzialngcia Sp. k. 5



LUBELSKI W EGIEL “BOGDANKA" S.A. CAPITAL GROUP

b) Companies subject to full consolidation:

Name and Interest in Name of entity that audited Balance shegt date
the share ; : of the consolidated
address of cavital the financial statements and type entit
the Company (OF/)O) of opinion issued y
EkoTRANS 100% Deloitte Polska Spotka z ograniczc 31.12.205
Bogdanka Sp. z 0.0 odpowiedzialnécia Sp. k. — so far the
Bogdanka, certified auditor had not issued an opinion
21-013 Puchaczéw on the audit of the financial statements
RG “Bogdanka” 100% Deloitte Polska Spotka z ograniczon 31.12.2015
Sp. z o.0. odpowiedzialnécia Sp. k. — so far the
Bogdanka, certified auditor had not issued an opinion
21-013 Puchaczéw on the audit of the financial statements
"k eczynska 88.70% Deloitte Polska Spotka z ograniczon 31.12.2015
Energetyka” odpowiedzialnécia Sp. k. — so far the
Sp. z 0.0. Bogdanka, certified auditor had not issued an opinion
21-013 Puchaczéw on the audit of the financial statements
MR Bogdanka Sp. z| 100% Deloitte Polska Spotka z ograniczon 31.12.2015
0.0. Bogdanka, 21- odpowiedzialnécia Sp. k. — so far the
013 Puchaczéw certified auditor had not issued an opinion
on the audit of the financial statements

c) Companies subject to equity method of consolidatilich not occur.

In the audited financial year, the Parent Comparmaglenno changes to the scope of companies
included in the consolidation.

3. Information about the consolidated financial statenents for the prior financial year

The activities of the Capital Group in 2014 resdllie a net profit of PLN 272,352 thousand.
The consolidated financial statements of the Ch@itaup for 2014 financial year were audited by
a certified auditor. The audit of the financialtstaents was performed by Deloitte Polska Spoétka z
ograniczog odpowiedzialnécig Sp. k., an entity authorized to perform audits. l@rMarch 2015,
the certified auditor issued an unqualified opinionthese financial statements.

The General Shareholders’ Meeting which approveslictimsolidated financial statements for
the 2014 financial year was held on 18 June 2015.

The consolidated financial statements for the 2fiddncial year were submitted to the National
Court Register (KRS) on 1 July 2015.

4. Details of the authorized entity and the key certied auditor acting on its behalf

The entity authorized to audit the financial stadais was appointed by the resolution of the Parent
Company’s Supervisory Board of 26 June 2015 baseduthorization included in Article 32 of
the Parent Company’s By-laws.

The audit of the consolidated financial statemenmgs performed based on the agreement of
13 August 2015 concluded between the Parent ComgaahyDeloitte Polska Spotka z ograniczon
odpowiedzialnéciag Sp. k. with registered office in Warsaw, al. J&&vta 1l 19, recorded under
number 73 on the list of entities authorized tovite audit services kept by the National Council
of Statutory Auditors. On behalf of the authorizewtity, the audit of the consolidated financial
statements was conducted under the supervisiomarfnd Sklarz-Snopek, key certified auditor,
(No. 10781), in the registered office of the Par€smpany from 15 to 19 February 2016 and
outside its premises until the date of this opinion

Deloitte Polska Spotka z ograniczom odpowiedzialngcia Sp. k. 6



LUBELSKI W EGIEL “BOGDANKA" S.A. CAPITAL GROUP

Deloitte Polska Spoétka z ograniczpodpowiedzialnécia Sp. k. and the key certified auditor
conducting audit confirm that they are authorizeddrry out audits and meet the requirements of
Article 56 of the Act on statutory auditors andithgelf-governing body, auditing firms and on
public oversight (Journal of Laws of 2009 No. #ém 649, as amended) to express an unbiased
and independent opinion on the consolidated firnstatements of the Lubelski ¢giel
“Bogdanka” S.A. Capital Group.

5. Availability of data and management’s representatios
The scope of our audit was not limited.
During the audit, necessary documents and dataelisas/detailed information and explanations

were provided to the authorized entity and the ¢eyified auditor, as confirmed e.g. in the written
representation of the Parent Company’s ManagemeaitcBof 17 March 2016.

Deloitte Polska Spotka z ograniczom odpowiedzialngcia Sp. k. 7



LUBELSKI W EGIEL “BOGDANKA" S.A. CAPITAL GROUP

. ECONOMIC AND FINANCIAL POSITION OF THE CAPITAL GROU P

Presented below are the main items from the cafetelil statement of profit or loss, consolidated
statement of financial position as well as finahc&ios describing the financial performance of
the Capital Group and its economic and financiaitimn compared to the prior year.

Main financial data from consolidated statemenprofit or loss

Sales revenue 1885371 2013568
Operating expenses (2207 341) (1633993)
Including impairment of fixed assets 624.772 0
Operating profit (loss) (326 221) 362 315
Net profit (loss) (279 626) 272 352
Main financial data from statement of financial itios (PLN ‘000) B B
Inventory 103 063 132 488
Trade receivables 201 540 255 931
Current asse 640 951 634 25C
Total assets 3644024 4364415
Equity 2122622 2523827
Shor-term liabilities (including sho-term provisions and accrue 404 118 669 307
Trade liabilities 77 936 115 358
Total liabilities and provisions for liabilities 321402 1840588
Profitability and efficiency ratios B B
— return on sales -17% 18%
— net return on equity -12% 12%
- assets turnover ratio 0.52 0.46
— receivables turnover in days 44 39
— liabilities turnover in days 16 23
— inventory turnover in days 19 27
Liguidity/Net working capital
— debt ratio 42% 42%
— equity to fixed assets ratio 58% 58%
- net working capital (PLN ‘000) 236 833 (35 057)
— current ratio 1.59 0.95
— quick ratio 1.33 0.75

An analysis of the above figures and ratios in@iddhe following trends in 2015:
— adecrease in return on sales and net return atyequ

- anincrease of assets turnover ratio;

— anincrease of receivables turnover ratio;

— adecrease of liabilities and inventory turnoveiosa

— anincrease in the net working capital;

— anincrease in the Company’s liquidity.

Deloitte Polska Spotka z ograniczom odpowiedzialngcia Sp. k. 8



LUBELSKI W EGIEL “BOGDANKA" S.A. CAPITAL GROUP

[ll. DETAILED INFORMATION

1. Information about the audited consolidated financid statements

The audited consolidated financial statements wezpared as at 31 December 2015 and include:

— consolidated statement of financial position pregas at 31 December 2015, with total assets
and liabilities plus equity of PLN 3,644,024 thooda

— consolidated statement of profit or loss for theiggefrom 1 January 2015 to 31 December
2015 disclosing a net loss of PLN 279,626 thousand;

— consolidated statement of comprehensive incomether period from 1 January 2015 to
31 December 2015 with a total negative comprehenssome of PLN 283,668 thousand;

— consolidated statement of changes in equity forpgreod from 1 January 2015 to
31 December 2015, disclosing a decrease in equRyN 401,205 thousand;

— consolidated statement of cash flows for the pefrodn 1 January 2015 to 31 December
2015, showing a cash inflow of PLN 66,556 thousand,;

— notes to the consolidated financial statements cisimg a summary of significant accounting
policies and other explanatory information.

The audit covered the period from 1 January 2018 tBecember 2015 and focused mainly on:

— verification of the correctness and fairness ofdbesolidated financial statements prepared
by the Management Board of the Parent Company;

— verification of the consolidation documentation;

— evaluation of the correctness of the consolidatioethods and procedures applied during
consolidation;

2. Consolidation documentation

The Parent Company presented the consolidationngleetation including:
— financial statements of entities included in thesmidated financial statements;

- financial statements of controlled entities, adidsto the accounting principles (policy)
applied during consolidation;

— consolidation adjustments and eliminations necgs$ar preparation of the consolidated
financial statements;

— calculation of minority interests.

The financial statements of the subsidiaries weayasgalidated using the full method, i.e. full
amounts of all relevant items of the financial ete¢nts of the Parent Company and
the subsidiaries included in consolidation were st up.

The Parent Company preparing the consolidated dinbstatements has not applied any material
simplifications and exceptions to the consolidagoinciples with respect to the controlled entities

Deloitte Polska Spotka z ograniczom odpowiedzialngcia Sp. k. 9



LUBELSKI W EGIEL “BOGDANKA" S.A. CAPITAL GROUP

3. Completeness and correctness of drawing up notes dmexplanations and the report on
the activities of the Capital Group

The Parent Company confirmed the validity of theingoconcern basis in preparation of
the consolidated financial statements. The noteb explanations to the consolidated financial
statements give a description of measurement plagiregarding assets, equity and liabilities,
financial performance and principles of preparatbihe consolidated financial statements.

The Parent Company prepared notes in the formbdédao individual items of the consolidated
statement of financial position and consolidateateshent of profit or loss and consolidated
statement of comprehensive income as well as nardéscriptions in line with the requirement of
IFRS.

The financial statements have been supplementddtiagt Parent Company’s Management Board
report on the activities of the Capital Group ire #015 financial year. The report contains
information required under Article 49.2 of the Aaoting Act and the Ordinance of the Minister of
Finance of 19 February 2009 on current and perimdamation published by issuers of securities
and the rules of equal treatment of the informatiequired by the laws of non-member states
(Journal of Laws of 2014 item 133). We have auditieel report with respect to the disclosed
information derived directly from the audited colidated financial statements.

IV. FINAL NOTES

Management Board's Representations

Deloitte Polska Spétka z ograniczowdpowiedzialnécia Sp. k. and the key certified auditor
received a representation letter from the Paremamy’'s Management Board, in which the Board
stated that the Capital Group complied with thesl@wforce.

Joanna Sklarz-Snopek
Key certified auditor
conducting the audit

No. 10781

On behalf of Deloitte Polska Sp6tka z ogranieczodpowiedzialnécia Sp. k. — entity authorized to
audit financial statements entered under numbeory3he list kept by the National Council of
Statutory Auditors:

Artur Maziarka — Vice-President of the Managemeoa8l of Deloitte Polska Sp. z o.0.
— General Partner of Deloitte Polska Spotka z ogranmg odpowiedzialnécia Sp. k.

Warsaw, 17 March 2016
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