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The Lubelski Wegiel Bogdanka S.A. Group

Abridged Consolidated Interim Financial Statementsfor the period of six months ended 30 June 2011

(All amountsin thetablesarein PLN thousand, unless otherwise specified)

Consolidated Statement of Financial Position (Balaze Sheet)

Note 30 Jun. 201 31 Dec. 201
Assets
Fixed assets
Tangible fixed assets 5 2,37964C 2,10124¢
Intangible fixed assets 6 10532 1095¢&
Investments in associated undertakings 7 - 18
Trade debtors and other receivables 642 84t
Cash and cash equivalents 5267¢ 5090¢
2,44348¢ 2,163972
Current assets
Stock 4302¢ 6081C
Trade debtors and other receivables 13783z 12685¢
Overpaid income tax 53¢ 4,304
Cash and cash equivalents 261271 472101
442665 664073
TOTAL ASSETS 2,886152 2,828p4t
Shareholders' equity
Shareholders' equity attributable to shareholders 6the Parent
Undertaking
Ordinary shares 8 30115¢ 30115¢
Other capitals 9 1,261,03 1,08129¢
Retained profits 41191C 57730¢
1,974081 1,95976¢
Non-controlling interests 9482 9,254
Total shareholders' equity 1,98356% 1,96901¢
Liabilities
Long-term liabilities
Loans and borrowings 10 190,000 200,000
Deferred income tax liabilities 53352 54,732
Employee benefits liabilities 11 115757 108582
Provisions for other liabilities and charges 12 678, 67314
Subsidies 19,355 19,451
Trade creditors and other liabilities 498t 5,80¢
454]12¢ 455887
Short-term liabilities
Loans and borrowings 10 54,000 50,000
Employee benefits liabilities 11 22045 29,70¢
Provisions for other liabilities and charges 12 834, 82,68¢
Trade creditors and other liabilities 23996¢ 240,741
Dividend payable 16 4761¢ -
448465 40313¢
Total liabilities 90259C 85902¢€
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 2,886, 15% 2,8280p4t

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.
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Abridged Consolidated Interim Financial Statementsfor the period of six months ended 30 June 2011

(All amountsin thetablesarein PLN thousand, unless otherwise specified)

Consolidated Statement of Comprehensive Income

Revenue on sales
Costs of products, goods and materials sold

Gross profit

Selling costs
Administrative costs
Other income

Other costs

Other losses - net

Profit on operating activities

Financial income

Financial expenses

Net financial incom

Share in profits/(losses) of associated undertaking

Profit before taxation
Income tax

Net profit for the financial year

including:

- attributable to shareholders of the Parent Usadtery
- attributable to non-controlling interests

Total income for the period

including:

- attributable to shareholders of the Parent Umdtery
- attributable to non-controlling interests

Earnings per share attributable to the shareholufetse

Parent Undertaking

during the year (in PLN per share)
- basic

- diluted

Note For 6 months ended 30 Jun
2011 2010

582081 57809¢

¢85, (394,996)

121p1¢€ 1831083

(19469 (19,418)

(37062 (32,203)

7951 2,251

(514 (1,745)

(2,113 (5,350)

7040¢ 12663€

9444 1286¢

(2,806 (6,664)

6,63¢ 6,205

7 (18) (24)
7702¢ 13281¢

14 (14866 (25,899)
62,165 10692C

15 6193¢ 10620¢€
22¢ 712

62,165 10692C

15 6193t 10620¢&
22¢ 712

182 312

182 312

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.



The Lubelski Wegiel Bogdanka S.A. Group

Abridged Consolidated Interim Financial Statementsfor the period of six months ended 30 June 2011

(All amountsin thetablesarein PLN thousand, unless otherwise specified)

Consolidated Statement of Changes in ShareholderSguity

Attributable to shareholders of the Parent

As at 1 January 2010

Total income for the accounting
period
Transfer of the result for 2009

As at 30 June 2010

As at 1 January 2011

Total income for the accounting
period

Dividends concerning 2010 (Note
16)

Transfer of the result for 2010

As at 30 June 2011

Undertaking
Ordinary Other Retained Total Non- Total
shares capitals profits controlling shareholders'
interests equity
301,158 890,456 538,340 1,729,954 8,943 1,738,897
- - 106,208 106,208 712 106,920
- 192,053 (192,053) - - -
301,158 1,082,509 452,495 1,836,162 9,655 1,845,817
301,158 1,081,298 577,309 1,959,765 9,254 1,969,019
- - 61,935 61,935 228 62,163
- - (47,619) (47,619) - (47,619)
- 179,715 (179,715) - - -
301,158 1,261,013 411,910 1,974,081 9,482 1,983,563

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.
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Abridged Consolidated Interim Financial Statementsfor the period of six months ended 30 June 2011

(All amountsin thetablesarein PLN thousand, unless otherwise specified)

Consolidated Cash Flow Statement

Operating cash flow

Operating cash inflow

Interest paid

Income tax paid

Net cash flows from operating activit

Investing cash flow

Acquisition of tangible fixed assets

Acquisition of intangible fixed assets

Inflow from the sale of tangible fixed assets

Interest received

Outflow on account of funds being deposited inlihak account of the
Mine Closure Fund

Net investing cash flo
Financing cash flow
Loans and borrowings repaid

Net financing cash flo

Decrease in cash
and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Note

17

For 6 months ended 30 Jur

2011 2010
18038¢ 19083C
- (5,192)
(12,434) (25,245)
167952 160392
(378,672) (275,245)
(393 (55)
55 15
7992 1159€
(1,764) (1,193)
(372,782) (264,882)
(6,000) -
(6,000) -
(210830 (104489
472.10: 68165¢
261271 57717C

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.



The Lubelski Wegiel Bogdanka S.A. Group
Abridged Consolidated Interim Financial Statementsfor the period of six months ended 30 June 2011
(All amountsin thetablesarein PLN thousand, unless otherwise specified)

Notes on the Abridged Consolidated Interim FinancibStatements

1. General information

1.1. The composition of the Capital Group and the objecbf the Group's business

The Lubelski Wgiel Bogdanka S.A. Group (hereinafter referred s$otlae “Group”) is composed of the
following companies:

Parent Undertaking - Lubelski Wegiel Bogdanka S.A., with registered office in Bogka, 21-013
Puchaczéw.

Lubelski Wegiel Bogdanka S.A. is a joint stock company, opegatinder the laws of Poland. The Company
was created as a result of the restructuring ofstate enterprise Kopalniaddla Kamiennego Bogdanka
with registered office in Bogdanka, under the Agttloe Privatisation of State Enterprises of 13 1990.

The deed of transformation of a state enterprise @ company wholly owned by the State Treasury
operating under the business name: Kopalniglé/Kamiennego Bogdanka S.A. was drawn up on 1 Marc
1993 (Rep. A No. 855/1993) by Notary Public Jacebjdyto maintaining a Notarial Office at ul. Kopekai

26, Katowice.

The Company was entered in Section B of the ComialeRegister of the District Court in Lublin, VIII
Commercial Division, under No. H - 2993, on theibad a valid decision of that Court issued on 38&iA
1993 (file ref. No. HB - 2993, Ns. Rej. H 669/93).

On 26 March 2001, Lubelski ¥giel Bogdanka Spoétka Akcyjna was registered in tRegister of
Entrepreneurs maintained by the District Court ublin, XI Division of the National Court Registamder
KRS No. 0000004549.

On 22 June 2009, pursuant to the decision of tHestPBinancial Supervision Authority, Series A a@d
Shares and Rights to Series C Shares were adrutigablic trading on the WSE main market. On 25eJun
2009, the Company made its debut on the WSE bgdotiing Rights to Series C Shares to trading. Share
capital of the Company was increased, which has mEscribed in detail in Note 8. As a result of
transactions effected in 2010 regarding the didpafsshares effected by the State Treasury, reptedeby

the Minister of the State Treasury as well as fieansf shares on the basis of contracts on a ffedarge
disposal of shares for the benefit of eligible evgpks under the Act on Commercialisation and Hs&gbn,
Lubelski Wegiel Bogdanka Spotka Akcyjna has lost the statuth@fCompany owned by the State Treasury.

The Company's core business activities, pursuattigdzuropean Classification of Activity (EKD 0510Z
are mining and agglomeration of hard coal.

The subsidiary -teczynska Energetyka Sp. z 0.0., with registered officBogdanka, 21-013, Puchaczow.

As at 30 June 2011, the Parent Undertaking helti088.of shares in the capital of the subsidiary utattéeng
teczynska Energetyka Sp. z 0.0.

teczynska Energetyka Sp. z 0.0. provides services to snimeolving supplying heat energy and conducts
water/wastewater management. The company also ctmdctivities involving the construction and
refurbishment of heat-generating, water supplysewlage disposal installations.

The Group's associated undertakings are:

The associated undertaking EKSPERT Sp. z 0.0. with registered office in Bogdgr21-013, Puchaczow.

As at 30 June 2011,ckzynska Energetyka Sp. z 0.0. held 50% of shares ircéipital of the associated
undertaking EKSPERT Sp. z 0.0.

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.



The Lubelski Wegiel Bogdanka S.A. Group
Abridged Consolidated Interim Financial Statementsfor the period of six months ended 30 June 2011
(All amountsin thetablesarein PLN thousand, unless otherwise specified)

1.2. Assumption of the Group going concern

The abridged consolidated interim financial statetmevere prepared under the assumption of continued
business activity in the foreseeable future and there are no circumstances indicating any riskh
continuation of the Group’s activities.

In the opinion of the Management Board of Lubelkigiel BOGDANKA S.A., there are currently no
circumstances indicating any risk to continuatiéthe Group's activities.

2. Description of key accounting principles applied

These abridged consolidated interim financial stetats follow the same accounting principles (pe#giand
calculating methods as the latest annual conselifsiancial statements.

2.1. Basis for preparation

These abridged consolidated interim financial statets of the LW Bogdanka S.A. Group for the firalf lof
2011 have been prepared in compliance with theigioms of the International Accounting Standard-34
“Interim Financial Reporting” as well as the Rediga of the Polish Council of Ministers of 19 Fehry
2009 on current and periodic information furnistmdthe issuers of securities (Dz. U. dated 28 Fatyru
2009).

These abridged consolidated interim financial statets were prepared according to the historicat cos
principle, including the valuation at fair value odrtain components of tangible fixed assets imeotion
with assuming fair value as a presumed cost, wiviah carried out as at the day of the Group’s ttimsto

the IFRS, i.e. 1 January 2005.

Drawing up the abridged consolidated interim firiahstatements in accordance with IAS 34 requihes t
use of certain significant accounting estimategldb requires that the Management Board exertssawn
judgement when applying the accounting principlepéed by the Group. The main estimates and
judgements have not changed since the publicafitrecannual consolidated financial statement6€dr0.

(@) New standards and interpretations effective as of 1 January 2011
« Amendments in IAS 24 “Related Party Disclosures”

Amendments to IAS 24 “Related Party Disclosurestengublished by the International Accounting
Standards Board on 4 November 2009 and are eféefdivannual periods beginning on or after 1
January 2011 (endorsed by the EU on 19 July 2013 .amendments simplify the requirements for
disclosure of information by entities related tatst institutions and specify more precisely
definitions of a related party.

The amendments to the standards do not have angctngm the Group's abridged consolidated
interim financial statements.

¢ IFRIC 19 “Extinguishing Financial Liabilities witBquity Instruments”

IFRIC 19 was issued by the International Finan&alporting Interpretations Committee on 26
November 2009 and is effective for annual perioggitning on or after 1 July 2010 (endorsed by
the EU on 23 July 2010). The interpretation ex@dhme accounting principles applied in a situation
where a liability is extinguished by the issue afuigy instruments addressed to the creditor
following renegotiation by the undertaking of therms of its indebtedness. The interpretation
requires the measurement of equity instrumentsiatvilue and the recognition of a gain or loss
equal to a difference between the liability cargyamount and the equity instrument fair value.

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.



The Lubelski Wegiel Bogdanka S.A. Group
Abridged Consolidated Interim Financial Statementsfor the period of six months ended 30 June 2011
(All amountsin thetablesarein PLN thousand, unless otherwise specified)

The interpretation does not have any impact orQtaup's abridged consolidated interim financial
statements.

¢ Improvements to IFRS 2010
On 6 May 2010 the International Accounting StandaBsdard published “Improvements to IFRS
2010” amending 7 standards. The improvements iecktlthnges in the presentation, recognition
and measurement, as well editorial and terminobdgahanges. Most of the improvements are
effective for annual periods beginning as of 1 dan011 (endorsed by the EU on 18 February
2011).

- IFRS 1 “First-time Adoption of International Fimegial Reporting Standards”
- IFRS 3 “Business Combinations”

- IFRS 7 “Financial Instruments - disclosures”

- IAS 1 “Presentation of Financial Statements”

- Transitional provisions referring to amendmenésutting from the application of 1AS 27
“Consolidated and Separate Financial Statements”

- IAS 34 “Interim Financial Reporting”
- IFRIC 13 “Customer Loyalty Programmes”

The Group applied amendments to the IFRS pursoanansitional provisions. The introduction of
amendments does not have any significant impadhese abridged consolidated interim financial
statements.

(b) Sandards, revisions and interpretations of existing standards which are not yet mandatory and have not
been previously applied by the Group.

As far as these abridged consolidated interim firerstatements are concerned, the Group decided no

to apply the following published standards or iptetations prior to their effective date:

¢« 1AS 9 “Financial Instruments” published in Novemti2809. The Group will apply the standard
from 1 January 2013.

« |AS 10 “Consolidated Financial Statements” publéshe May 2011. The Group will apply the
standard from 1 January 2013.

« |AS 11 “Joint Ventures” published in May 2011. TGeoup will apply the standard from 1 January
2013.

¢ |AS 12 “Disclosure of Interest in Other Entitiestiiished in May 2011. The Group will apply the
standard from 1 January 2013.

* |AS 13 “Fair Value Measurement” published in Mayl20 The Group will apply the standard from
1 January 2013.

< Amendments to IAS 1 "Presentation of Financial &tants” published in June 2011. The Group
will apply the standard from 1 July 2012.

< Amendments to IAS 12 “Recovery of Underlying As8gisblished in December 2010. The Group
will apply the standard from 1 January 2012.

< Amendments to IAS 19 "Employee Benefits” publisiedJune 2011. The Group will apply the
standard from 1 January 2013.

« Amendments to IAS 7 "Transfer of Financial Assatsiblished in October 2010. The Group will
apply the standard from 1 July 2011.

As at the date of drawing up these abridged codstad interim financial statements, the
abovementioned standards and amendments to stantlaree not been yet endorsed by the
European Union.

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.



The Lubelski Wegiel Bogdanka S.A. Group
Abridged Consolidated Interim Financial Statementsfor the period of six months ended 30 June 2011
(All amountsin thetablesarein PLN thousand, unless otherwise specified)

(c) Existing standards, amendments and inter pretations to the existing standards which are not applicable to the
operations of the Group.

¢ IFRS 3 “Business Combinations”

¢ |IFRS 8 “Operating Segments”

« Amendments to IAS 39 "Financial Instruments: Redtign and Measurement” — “Eligible Hedged
Iltems”

¢ IFRIC 12 "Service Concession Agreements”

« IFRIC 14 “The Limit on a Defined Benefit Asset, Ntimum Funding Requirements and Their
Interact Project”

« |FRIC 15 “Agreements for the Construction of Reatdte”

« |FRIC 16 “Hedges of a Net Investment in a Foreigrefation”

¢ IFRIC 17 "“Distribution of Non-Cash Assets to Owriers

* IFRIC 18 “Transfers of Assets from Customers”

¢ IFRIC 13 “Customer Loyalty Programmes”

¢« Amendments to IFRS 1 “First-Time Adoption of IFRS”

¢ Amendments to IFRS 1 “Severe Hyperinflation and Beah of Fixed Dates for First-Time
Adopters” published in December 2010. The Groupagply the standard from 1 July 2011.

3. Information on business segments

IFRS 8 — “Operating Segments” is applicable for theposes of preparing these abridged consolidated
interim financial statements. That standard reguttet financial statements of the undertaking grest
series of data concerning individual segments, avlle approach to segmentation of the undertaking
presented in the financial statements should bsistamt with the division into segments used faippses

of making strategic management decisions.

The Management Board does not apply division irggngents for managing the Group since the Parent
Undertaking mainly focuses its activities on th@durction and sale of coal. Revenue on sales ofr othe
products and services in the period between 1 Jara@d.1 and 30 June 2011 amounted to PLN 45,800,000
(PLN 18,185,000 in the first half of 2010), whicbcaunts for 7.87% and 3.15% of total revenue oassal
respectively.

The Group operates primarily in Poland. In the gubddetween 1 January 2011 and 30 June 2011, revenue
from foreign sales amounted to PLN 249,000, whiotoants for 0.04% of total revenue on sales inytar

in question. The Group does not hold assets dititiab outside Poland.

Accordingly, the Group does not present its redwjtgeographical segments.

4, Information regarding seasonality

The production is not seasonal, whereas seasoaedatBr of sales can be noticed in the case df selas at
a point of coal sale. Sales for individual custesnaccount for 0.44% of the total sales. This has no
significant effect on operating and financing aityivf the Group.

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.
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The Lubelski Wegiel Bogdanka S.A. Group
Abridged Consolidated Interim Financial Statementsfor the period of six months ended 30 June 2011

(All amountsin thetablesarein PLN thousand, unless otherwise specified)

5. Tangible fixed assets

As at 1 January 2010
Cost or assessed value
Depreciation

Net book value

As at 30 June 2010

Net book value at beginning of
year

Increases*

Decreases*

Depreciation

Net book value

As at 30 June 2010
Cost or assessed value
Depreciation

Net book value

As at 1 January 2011
Cost or assessed value

Depreciation
Net book value

As at 30 June 2011

Net book value at beginning of
year

Increases*

Decreases*

Depreciation

Net book value

As at 30 June 2011
Cost or assessed value

Depreciation
Net book value

* the item includes creating, releasing and ushgwrite-offs revaluating tangible fixed assets

Buildings
and
structures

Land  (including

mining
excavations

)

3,101 1,391,301
- (538,296)

Tangible
fixed assets

in

constructio

n

296,905

Total

2,523,500
(964,773)

3,101 853,005

296,905

1,558,727

3,101 853,005
1,262 72,299
(11,958)
(41,971)

296,905
351,474

(246,860)

1,558,727
607,897
(259,203)
(67,225)

4,363 871,375

401,519

1,840,196

4,363 1,412,449
- (541,074)

401,519

2,827,184
(986,988)

4,363 871,375

401,519

1,840,196

3,169 1,487,336

- (574,345)

621,849

3,150,325

(1,049,080

)

3,169 912,991

621,849

2,101,245

3,169 912,991
924 299,057
(139)  (6,164)
- (39,503)

621,849
355,864

(425,778)

2,101,245
784,725
(432,370)
(73,960)

3,954 1,166,381

551,935

2,379,640

3,954 1,724,948

- (558,567)

551,935

3,441,456

(1,061,816

)

3,954 1,166,381

551,935

2,379,640

The “Decreases in tangible fixed assets in constmititem mainly consists of reclassifications itdms to other

categories of fixed assets, where the same vaheadisclosed in the “Increases” item.

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.
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The Lubelski Wegiel Bogdanka S.A. Group
Abridged Consolidated Interim Financial Statementsfor the period of six months ended 30 June 2011

(All amountsin thetablesarein PLN thousand, unless otherwise specified)

6. Intangible fixed assets

As at 1 January 2010
Cost or assessed value
Amortisation

Net book value

As at 30 June 2010

Net book value at beginning of year
Presentation adjustment

Increases

Amortisation

Net book value

As at 30 June 2010
Cost or assessed value
Amortisation

Net book value

As at 1 January 2011
Cost or assessed value
Amortisation

Net book value

As at 30 June 2011

Net book value at beginning of year
Presentation adjustment

Increases

Amortisation

Net book value

As at 30 June 2011
Cost or assessed value
Amortisation

Net book value

Computer Fees, licences _Geologl_cal Other Total
software information

3,635 4,449 10,789 225 19,098
(2,624) (894) (3,302) (79) (6,899)
1,011 3,555 7,487 146 12,199
1,011 3,555 7,487 146 12,199
106 (62) (26) (28) (20)
49 10 - - 59
(97) (95) (586) (68) (846)
1,069 3,408 6,875 50 11,402
3,603 4,262 11,235 59 19,159
(2,534) (854) (4,360) 9 (7,757)
1,069 3,408 6,875 50 11,402
4,045 4,480 10,763 60 19,348
(2,823) (1,043) (4,513) 14) (8,393)
1,222 3,437 6,250 46 10,955
1,222 3,437 6,250 46 10,955
- (41) 41 - -
275 118 - - 393
(125) (102) (577) (12) (816)
1,372 3,412 5,714 34 10,532
4,266 4,293 11,235 46 19,840
(2,894) (881) (5,521) (12) (9,308)
1,372 3,412 5,714 34 10,532

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.
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The Lubelski Wegiel Bogdanka S.A. Group
Abridged Consolidated Interim Financial Statementsfor the period of six months ended 30 June 2011
(All amountsin thetablesarein PLN thousand, unless otherwise specified)

7. Share capital
Number of Sﬁ;?gs]atry ar Hyperinflation Total
shares ('000) P adjustment
value
As at 1 January 2010 34,014 170,068 131,090 301,158
As at 30 June 2010 34,014 170,068 131,090 301,158
As at 1 January 2011 34,014 170,068 131,090 301,158
As at 30 June 2011 34,014 170,068 131,090 301,158

All shares issued by the Parent Undertaking haea dly paid up.

8. Other capitals

Pursuant to the Articles of Association, the Pakéntlertaking can create supplementary capital dahdro
reserve capitals, the purpose of which is deterchimeprovisions of law and resolutions of decisinaking

bodies.
9. Loans and borrowings
30 Jun. 2011 31 Dec. 2010
Long-term:
Bank loan 190,000 200,000
Short-term:
Bank loan 54,000 50,000

244,000 250,000

The bank loan matures on 31 December 2014 and rearsst equal to 3M WIBOR + bank margin. Details
on maturity dates of the loan are presented below.

Less than From1to From 2to Over 5
1 year 2 years 5 years years

As at 30 June 2011
Loans and borrowings 54,000 65,000 125,000 -

The fair value of the loan does not differ sigrafitly from the carrying value.

The Parent Undertaking has taken out the loan listPaloty (PLN).

PKO BP Total
As at 31 December 2010 250,000 250,000
Repayment in the period 6,000 6,000
As at 30 June 2011 244,000 244,000

The Group does not have any unutilised credit lameat 30 June 2011.

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.
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10.

11.

Employee benefits liabilities

30 Jun. 2011 31 Dec. 2010
Liabilities as disclosed in the consolidated statenof financial
standing
- Retirement and disability benefits 29,801 30,460
- Long service awards 39,422 39,909
- Coal allowances in kind 65,646 62,752
- Other benefits for employees 2,931 5,170
137,800 138,291
Including:
Long-term 115,757 108,582
Short-term 22,043 29,709
Provisions for other liabilities and charges
Mine Mining Legal Total
closure damage claims
As at 1 January 2010 63,079 6,680 56,916 126,675
Including:
Long-term 63,079 - - 63,079
Short-term - 6,680 56,916 63,596
Recognition in the consolidated statement
of comprehensive income
- Creation of additional provisions 896 1,602 6,825 9,323
- Release of an unused provision (946) (647) (1,593)
- Interest - - 2,269 2,269
- Discount settlement 1,170 - - 1,170
As at 30 June 2010 65,145 7,336 65,363 137,844
Including:
Long-term 65,145 - - 65,145
Short-term - 7,336 65,363 72,699
As at 1 January 2011 67,314 7,095 75,594 150,003
Including:
Long-term 67,314 - - 67,314
Short-term - 7,095 75,594 82,689
Recognition in the consolidated statement
of comprehensive income
- Creation of additional provisions 1,714 - 6,941 8,655
- Release of an unused provision (2,062) (2,376) (4,438)
- Interest - - 705 705
- Discount settlement 1,647 - - 1,647
- Provisions used during a year - (1,058) (5) (1,063)
As at 30 June 2011 70,675 3,975 80,859 155,509

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.
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Including:
Long-term 70,675 - - 70,675
Short-term - 3,975 80,859 84,834

(a) Liquidation of mines

The Group establishes a provision for expensegecklto closure of a mining plant, as required under
applicable provisions.

(b) Removing mining damage

Given the need to remove mining damage, the Pahedértaking creates a provision for mining damage.
at 30 June 2011, the estimated value of works sacg$or damage removal is: PLN 3,975,000.

(c) Legal claims

The amounts disclosed constitute:

— a provision for certain legal claims filed agaitt® Group by customers and suppliers. The amount
of the provision is disclosed in the consolidatéatesnent of comprehensive income under the
“cost of products, goods and materials sold” itémthe Management Board's opinion, supported
by an appropriate legal opinion, those claims bdileg will not result in significant losses in an
amount that would exceed the value of provisioestad as at 30 June 2011.

— a provision for real property tax. While preparistatements for real property tax, the Parent
Undertaking (like other mining companies in Poladdes not take into account the value of
buildings and equipment located in mining excavaifor the purpose of calculating this tax. In
the case of the Puchaczéw Commune, on 23 Deceni®® the Parent Undertaking filed an
application for suspension of the execution of tlexision of the Head of the Puchaczéw
Commune regarding stipulation of the amount of prgptax liability for 2003. By virtue of the
decision of 10 March 2010, the Local Government élgpe Court in Lublin suspended the
execution of the aforementioned decision of thedHehthe Puchaczéw Commune until a final
decision is issued. On 30 June 2010, the Local fhowvent Appellate Court in Lublin overturned
the challenged decision of the Head of the Puchaczommune of 23 December 2008 in full, and
sent the case back for re-examination to the aiyhair first instance. By virtue of the decision of
12 January 2011, the Head of the Puchaczéow Commispeafied for the Parent Undertaking the
amount of property tax liability for 2003 in the aomt of PLN 8,346,800, including an overdue
property tax liability in total for all months ohat year in the amount of PLN 3,851,000. The
Parent Undertaking filed an appeal against the algecision to the Local Government Appellate
Court in Lublin. Currently, the case is being exaed by the Local Government Appellate Court.
By virtue of the decision of 8 June 2011, the LoGavernment Appellate Court in Lublin
informed the Parent Undertaking about a new datxafmining the case, i.e. 14 August 2011. In
2010, the communes where the Parent Undertakingaast coal conducted clarification
proceedings regarding mining pits released for mginin 2005. Proceedings to determine the
amount of property tax liability for 2005 were cdetied with the issuance of decisions by the
Head of the Puchacz6w Commune and the Head of tldevin Commune on 20 October 2010,
and by the Head of the Cycow Commune — on 19 Oct2b#0. The decisions are immediately
enforceable as of 12 November 2010. In performarfithe above, on 16 November 2010 and 19
November 2010, the Parent Undertaking paid to tmeklaccounts of three communes the total
amount of PLN 7,416,100. The amount comprised: gnyptax in the amount of PLN 5,947,600
and interest in the amount of PLN 1,468,500. Thasien on specifying the property tax liability
for 2005 was appealed against by the Parent Urkilegtao the Local Government Appellate
Court in Lublin. On 19 April and 20 April 2011, thecal Government Appellate Court in Lublin
overturned the decision of the Head of the Ludwiom@une and the Head of the Cycéw
Commune in full, and dismissed the proceedings rddgg the specification of the Parent
Undertaking's tax liabilities for 2005 due to thepieation of the tax statute of limitations. An

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.
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appeal against the Head of the Puchaczéw Commuh&eavexamined at a later date. As at the
date of publishing these abridged consolidatedimténancial statements, the Parent Undertaking
has not received from the aforementioned Communeuan of the tax paid in the amount of
PLN 1,557,000 as well as the interest paid in thewnt of PLN 917,000. In accordance with the
decision of the Local Government Appellate Coung Parent Undertaking is also entitled to
interest on amounts paid from 16 November 2010aA80 June 2011, the amount of interest
receivable was PLN 195,000. In the first half of120 the communes where the Parent
Undertaking extracts coal started conducting, amd eurrently conducting, clarification
proceedings regarding mining pits released for mgjrin 2006.

Based on the above, as well as given the faciothar mining communes in Poland have taken actgngd

at charging mining companies such a tax, the Padedertaking also calculated an amount of arrears o
account of property tax for other periods not cedeny statute of limitations and for all commurresvhich

it conducts mining activities. The provision soimstted in the amount of: PLN 72,759,000 is recogghim
books as at 30 June 2011 (as at 30 June 2010: B]38%000).

12. Unusual events affecting the financial result

In the period of six months of 2011, no unusualnéseccurred that would seriously affect the firiahc
position of the Group.

13. Income tax
1Jan. 2011- 1 Jan. 2010-
30 Jun. 2011 30 Jun. 2010
Current tax 16,150 29,600
Deferred tax (1,284) (3,701)

14,866 25,899

Income tax in the abridged consolidated interinaficial statements was established pursuant taxfrected
tax rate for 2011 of 19.3% (2010: 19.5%). The difectax rate applied was determined after condgcéin
analysis of permanent and temporary differencéisdome tax for previous years.

The regulations concerning value added tax, regey tax, corporate income tax, personal incaameand
social security contributions are frequently chahg@s a result, there is sometimes no reference to
established regulations or legal precedents. Tipéicaple regulations also contain ambiguities whiebult

in differences in opinions regarding the legal iptetation of tax regulations, both between statbarities
and between state authorities and businesses.

Such interpretational doubts concern, for examiale,classification of outlays on creating certaiming
excavations. The practice currently applied by @mup and other coal sector companies consists of
recognising costs related to the creation of “eixatimn excavations”, i.e. excavations which ar¢ part of
permanent underground infrastructure of a mineatly in the tax costs of the period.

However, in light of applicable tax regulations,ist possible that such costs could be classifiedttie
purpose of corporate income tax in a way that diffeom the classification presented by the Graupich
could potentially result in adjustments in corperatcome tax settlements and the payment of artiadal
amount of tax. Such amount would be significant.

Tax and other settlements (e.g. customs or foreigrency settlements) can be inspected by the gtiéso
which are entitled to impose heavy fines, and &odil amounts of liabilities established as a resfilan
inspection must be paid with high interest. Assute the tax risk in Poland is greater than thiiciv usually
exists in countries with more advanced tax systefas. settlements can be inspected within a five-yea
period. As a result, amounts disclosed in the gleddconsolidated interim financial statements might
changed after their amount has been finally detegthby the tax authorities.

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.
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14.

15.

16.

Earnings per share

(a) Basic
Basic earnings per share are calculated as théequaif the profit attributable to the shareholdefghe
Parent Undertaking and the weighted average nupfledinary shares during the year.

1Jan. 2011- 1 Jan. 2010-
30 Jun. 2011 30 Jun. 2010

Earnings attributable to shareholders of the Padediertaking 61,935 106,208
Weighted average number of ordinary shares ('000) 34,014 34,014
Basic earnings per share (in PLN per share) 1.82 3.12
(b) Diluted

Diluted earnings per share are calculated by d@dmshe weighted average number of ordinary shasei
an exchange was made for potential ordinary sh@aasing dilution. The Parent Undertaking does r@oth
instruments causing dilution of potential ordinahares. Diluted earnings per share are therefaral éq
basic earnings per share of the Parent Undertaking.

Dividend per share

In the first half of 2011 and in the same perio2610, the Parent Undertaking did not pay any @naito
Shareholders. The payment of dividend for 201@héamount of PLN 47,619,000, took place on 26 Atigu
2011. In compliance with Resolution No. 24 of thendal General Shareholders Meeting of Lubelskpiat
Bogdanka S.A. of 10 May 2011, the profit for 2000the amount of PLN 47,619,000 has been distributed
among the Parent Undertaking’s shareholders. Thidedid rate due to shareholders of the Parent
Undertaking is presented in the table below.

1Jan. 2011- 1 Jan. 2010-
30 Jun. 2011 30 Jun. 2010

Dividend due 47,619 -
Weighted average number of ordinary shares ('000) 34,014 34,014
Dividend per share (in PLN per share) 1.40 -

The dividend rate per share is calculated as tlo#ient of the dividend attributable to the sharelea of the
Parent Undertaking and the number of ordinary shaseat the dividend date.

Supplementary information to cash flow

Note 30 Jun. 2011 30 Jun. 2010
Profit before taxation 77,029 132,819

- Depreciation of tangible fixed assets 5 73,960 67,225
- Amortisation of intangible fixed assets 6 816 846
- Profit on sale of tangible fixed assets 3,368 979
- Net financial income (6,638) (6,205)
- Share in losses of affiliated undertakings 7 18 24
- Change in employee benefits liabilities (491) 5,040
- Changes in provisions 3,859 9,999
- Creating revaluation write-offs for tangible ftkassets 139 -
- Other flows 216 (356)
Changes in working capital

- Stock 17,781 (11,561)

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.
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- Trade debtors and other receivables (10,734) (13,349)
- Trade creditors and other liabilities 21,063 5,369
Operating cash inflow 180,386 190,830
Balance-sheet change in accounts receivable 10,772 14,397
Change in accrued interest (38) (1,048)
Change in accounts receivable for the purposes dfé consolidated

cash flow statement 10,734 13,349
Balance-sheet change in liabilities 45,928 79,580
Change in investment liabilities 22,697 (74,095)
Liabilities on account of dividend concerning tlreypous year 16 (47,619) -

Change in subsidies received (96) -

Change in interest 153 (116)
Change in liabilities for the purposes of the condinlated cash flow

statement 21,063 5,369
Increase in tangible fixed assets 350,220 349,340
Capitalised borrowing costs 5,755 -

Change in investment liabilities 22,697 (74,095)
Acquisition of tangible fixed assets 378,672 275,245

17. Contingent items

The Group has contingent liabilities on accountegfal claims arising in the normal course of itsibass
activities and on account of potential real prop&ak arrears.

No significant liabilities are expected to arise astount of these contingent liabilities, apartfrthose for
which provisions were created (Note 12).

In connection with the conclusion of the long-teisan agreement with PKO Bank Polski S.A. on 27 May
2008, the Parent Undertaking issued a blank pramjissote with declaration, covering the amount
corresponding to the amount of debt under the [gas interest and other Bank's costs, for the paepaf
securing the repayment of the abovementioned [bha.value of the used portion of the loan as afuite
2011 amounted to PLN 244 million and has been at&d as liability in the consolidated statement of
financial position of the Parent Undertaking. Fertithe loan agreement provides for a collaterghénform

of deduction from the Parent Undertaking's banloantand transfer of receivables from the saleoaf ap

to the amount of liability under the loan plus ies.

18. Future contractual liabilities

Investment liabilities

Contractual investment liabilities incurred as he tbalance-sheet date, but still not disclosedhm t
consolidated interim statement of financial stagdamount to:

30 Jun. 2011 31 Dec. 2010
Tangible fixed assets 413,034 346,844

19. Information on remuneration of the Management Boardand the Supervisory Board

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.
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30 Jun. 2011 31 Dec. 201030 Jun. 2010

Remuneration of Management Board members 2,321 2,785 730
Remuneration of the Supervisory Board members 174 299 126
20. Events after the balance-sheet date

The presented financial results for the first haflf2011 refer to the events, identified by the Grdbat
occurred in this period. After the balance-sheeaé de events affecting the financial results ocatirthat
would not be disclosed in these abridged consa@dlatterim financial statements.

Notes presented on pages 7 - 20 constitute anrahieart of these abridged consolidated interinafficial statements.
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21. Approval of the Abridged consolidated Interim Financial Statements
The Management Board of Lubelski¢@iel Bogdanka S.A. declares that as of 29 Augu4dtl2@ approves

these abridged consolidated interim financial sta&tets of the Group for the period from 1 Januarg@o
June 2011 for publication.

SIGNATURES OF ALL MEMBERS OF THE MANAGEMENT BOARD

Mirostaw Taras President of the Management Board C

Krystyna Borkowska Vice-President of the Board @f'
for Economic and Financial Affairs — Chief ] .
Accountant l

Waldemar Bernaciak Vice-President of the Management Board for A M

Sales g
and Logistics 4

7
Zbigniew Stopa Vice-President of the Board /L’// L

for Technical Affairs

Lech Tor Member of the Management Board elected by ; ,/ /V
the employees /
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