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Bogdanka S.A.
a leader on the hard coal market in
Poland, standing out in comparison with
its peers in terms of financial results,
mining efficiency and investment plans

assuming access to new deposits.
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Dear Shareholders,

| am pleased to provide you with a report on the
DZE[ sdzs [ s] eV gl U " vaj dedsveels
the LW Bogdanka Group for 2024. The past year
was a challenging time for us, but also an
opportunity to strengthen our position as a
leader in the mining industry in Poland. Despite
market difficulties and a dynamically changing
business environment for the coal mining
industry, we closed the year with a very good
operating result and ambitious plans for the
future.

Achievements and challenges of 2024

2024 was marked by further adaptation to the
rapidly changing market environment

and regulatory environment. Effective
management of mining processes and
continuation of investment in infrastructure
development were crucial. Due to the
commitment of our staff, despite the decline in
coal demand from our key customers and
unfavourable market conditions, we were able to
achieve the updated production plan of 7.9
million tonnes of commercial coal.

o

Financial and operating results

In the past year, the LW Bogdanka Group
generated revenues of PLN 3.7 billion. After
taking into account non -recurring impairment
losses on non -current assets, EBIT closed with a
loss of PLN 1.9 hillion. EBITDA, on the other hand,
reached PLN 981.1 million.

After adjusting the results for the impact of the
asset impairment write  -off, the net result
amounted to PLN 471.8 million. Despite
challenging market conditions, we have
maintained high operational efficiency and cost
flexibility, which will allow us to better adapt to
future developments in the energy sector.

Highlights of the year

In March 2024, we received a notice from our key
contractor on reducing its coal demand by
gimogtil pithign dooFes; whichyreqozgdan

update of the mining plans. Consequently, in the
following months, we took the necessary
measures to optimise the production plan,
adapting it to the changing market demand.

In April 2024, the Supervisory Board decided to
appoint new members of the Management

Board, which was crucial for the future direction

gl V[ P] VUV, A1 DEISReVK] dzf 6¢1 A] ¢f h

We also analysed the sponsorship area and, as a
consequence, we have changed our approach to
sponsorship, focusing more on strategic
partnerships and long  -term support for social
and sporting initiatives, which allowed for better
adjustment of our activities to the Company's
values and stakeholder expectations.

A significant event, the results of which we have
included in the in the 2024 financial statements
was also the performance of impairment tests on
assets. We recognised impairment losses on non
current assets, which affected the accounting
treatment of our financial results.
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Development and strategy

In 2024, we started work on updating

Bogdanka's development strategy. Our new
strategy focuses on the Company's long -term
development and transformation initiatives
responding to the challenges associated with the
transformation of the Polish energy sector and
the downward trends in the use of coal in the
energy mix.

We will aim at gradual diversification of our
operations, however, maintaining the dominant
role of our core business, steam coal mining. One
of the priorities in 2024 was consistent with this
assumption, namely to increase mining

efficiency and improve occupational safety,

which was achieved through the

implementation of modern technological

solutions and the digitalisation of mining
processes.

ESG and social involvement

LW Bogdanka is consistently developing its
activities in the area of sustainable development
and social involvement. 2024 was another year of
implementation of the initiatives significant from
the point of view of the local community and
responding to the needs and expectations of
stakeholders we had identified primarily through
the process of double materiality analysis.

It was the new ESG reporting standard that
determined the new approach to managing
social, environmental and governance issues in
our Group. Sustainability reporting based on
ESRS standards increases the transparency of
our non -financial activities and allows recipients
of this Report to better assess the results.
Invariably, the environmental efficiency remains
an area of development activity important for
Bogdanka. We invest in projects related to the
circular economy and mitigating the
environmental impact, where the management
board of LW Bogdanka is supported by, among
others, the Scientific Council for Environmental
Protection.

In the past year, we also continued our emission
reduction efforts, including upgrading the air
filtration systems at coal preparation plants and

Letter of the President of the Management Board

implementing initiatives to increase mine energy
efficiency. Moreover, we worked on the new
methodology for the measurement of carbon
footprint and digitalisation of the process and we
were analysing the possibilities for implementing
and using renewable energy sources, however,
key investments in this area are still at the stage
of planning.

Outlook for 2025

Looking forward, we see the challenges in the
continued transformation of the energy sector,
but also opportunities for the development and
diversification of our business. We are planning
further investments in innovative technologies
and implementation of solutions to support our
competitiveness on the market. We are
convinced that due to the commitment and
professionalism of our team, we will be able to
meet the upcoming challenges.

| would like to thank all employees, partners and
stakeholders for their commitment and
contribution to the development of the
Company. Due to your work and engagement,
we can look to the future with optimism.

Respectfully Yours,

Zbigniew Stopa
President of the Management Board of LW
Bogdanka S.A.
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1. Organisation and activity of
the LW Bogdanka Group
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LW Bogdanka S.A

is a leader on the hard coal market in Poland,
standing out in comparison with its peers in terms
of financial performance, mining efficiency and
investment plans, including access to new
deposits. The bituminous coal sold by the Company
is used predominantly for the production of

customers are mainly industrial companies,

primarily those operating in the power sector,
located in eastern and north  -eastern Poland.
LW Bogdanka S.A. is part of the Enea Group, one of
the leaders of the Polish energy market.

The company has been listed on the Warsaw Stock
Exchange since 2009.

LW Bogdanka S.A. has three mining fields:

A Bogdanka
A Nadrybie
A P[] D3 kv

The structure of coal production in 2024
was as follows:

A fine coal -98.5%
A peacoal -1.2%
A chestnut coal - 0.3%

AoeJ Ugl U " &80U: ¢T KDZE SDF i D

A electricity production
A heat generation
A cement production

The Company's key customers include
(percentage share of revenue)

A Enea Group - Enea Wytwarzanie (68%)
A EneaGroup -J¢] D¥ a¢ pD# s AV M3 Y Em

<

The Company holds four concessions for
mining of hard coal from the following
deposits (areas):

A : ¢1 kD% 6 D& Ma v /AP D#E' 3 &3 Em
A K+ UMi[|&/& Is¢gmv

A ¢ef | 3BYM vk dgs ¢m

A K-6,K- ¥ M; Is £3 d&3m
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Modern technology

LW Bogdanka S.A. cares about the safety of its
employees and the natural environment. In the
mining process, it applies state -of-the -art
technologies and world  -class machinery,
consequently, it is a mine with the highest
efficiency and best performance rates in Poland.
The underground productivity of the Company is
more than twice the average value in the hard coal
mining industry in Poland.

Cost control

The Company remains the efficiency leader in the
Polish mining industry owing to its consistently
implemented Cost Optimisation Programme. The

. gK1DF#IsRevVe [ | DIjilsvDoovAjevDFI vl [F] ¥

the Unit Mining Cash Cost.

%‘?e l2:%)n"lrpany has a deposit management
system in place, consisting of:

A digital deposit model (the only one
to date in the Polish hard coal mining sector)
A digital map of mining excavations
A digital schedule of opening, preparatory and
operational works.
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We have built our success based on:

A

highly qualified staff, top technical culture
focused on cooperation and achievement of
common objectives

highly efficient, reliable, energy -saving
machinery and equipment, properly adjusted
to existing geological and mining conditions,
mechanizing both primary mining works and a )
broad range of auxiliary works ( Poznai O

mechanisation and automation of the broadest

possible range of underground works

deployment of modern IT systems for various

areas of mining activity, aimed at streamlining Ly
technological processes, monitoring the o)
operation of machinery and equipment, useful
in production planning and hazard
identification.

/" Gdansk O~ _

f_wrcc!aw o

.., Krakéw O

Kock 1 Parcrew 1 (-

tseons [ \
. _ . oL - LublmD \
k] £l ] DB] Vs ¢V X
Jasaczow emm Z D 7% \\ 0 Wiodzimierz
\uNcwwwmk
\
Keasnystaw [ \

N
N
~

Lubelski Wegiel ,Bogdanka” 5.4.

Pdtnocny Rejon Weglowy

Centralny Rejon Weglowy

Potudniowy Rejon Weglowy

N\

Zloza wegla

K BOGDANKA



Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Organisation and activity of the LW Bogdanka Group

Long -term sustainability
of business
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UDDs¢gi Vsg| gUDMEAFLVE[ V[ FJ VD gviReVe[ | VA V| VDZEKV[FP] VI D# V[FDf|VfF]VaDesev
the business conducted by LW Bogdanka S.A. (activities of subsidiary companies are primarily ancillary to the
activities conducted by the Parent Company), the descriptions presented in the Report refer also directly to the

.i'.'. 4 activities and events taking place within LW Bogdanka S.A. Wherever there are any discrepancies, this is clearly
E.M indicated by posting an appropriate description and data.
L 2
-

"vVAajO6edsvVedis] oV: ¢7 k D# 8 DX iLagdl fyrdn RAM regulations

Akcyjna U¢RI[6IS$¢TVJFIV;¢AID2¢ISR9\7DZ‘EI$dZ$IIS
Address: Bogdanka, 21 -3 3 + ¥ & v AF DZE' 3 o5l V LW Bogdanka S.A. is a joint stock company
Lubelskie Voivodeship operating under the laws of Poland.
Phone: +48 81 462 51 00, +48 81 462 51 01 The Company operates on the basis of, among
Fax: +48 81 462 51 91 others, the following legislation:
WWW: www.lw.com.pl; www.ri.lw.com.pl A Act of 15 September 2000 - Commercial
REGON: 430309210 Companies Code

NIP [taxpayer ID No.] : 713-000 -57-84 A Act of 9 June 2011 - Geological and Mining Law
e-mail: bogdanka@Iw.com.pl
The founder of the Company is the State
Treasury represented by the Minister of the State
Assets.
The Company may operate in the territory of the
Republic of Poland and abroad.
The Company is established for an unlimited

duration.

Historical

background

17 January 1975 1 March 1993 29 December 1994 25 June 2009 29 October 2015 17 November 20 December 2019 17 December 2020 17 May 2023

degision made to puild transformation LW Bogdanka S.A. obtaining a adoption of the new adoption of the new
a PIIOF and extraction of the state - as part of the IPO on the became part of the obtaining a concession LW Bogdanka Group LW Bogdanka Group
mine in Bogdanka. owtned_ . implementation of Warsaw Enea Group concession for mining of Strateg_y for 2023 - Strategy for 2023 -
Bogdanka was one of 7 er;] eﬁpnse n (zja the provisions of a Stock Exchange for mining of hard coaIN L 3030 with an outlook 2030 with an outlook
mines that were to be wholly -owne hard coal I | AV FT Vi~ vabRO4E to 2040

built in the Lublin Coal
Basin, but due to

State Treasury
company with

bank settlement, as a

result of debt
conversion, KWK

T gAU[FT Vel

deposit in the

Canl@asin OArea
K-6and K -1 RV

in response to rapid
developments

in response to rapid
developments

suspension of the the business f G T K DEB DRI D b e e i fovelopments developrments
project, it turned out to name: TKopva~In|a ceésed tobe a ) A area in the international market international market
e he eniyone. ia?nlier?neD Zé wholly -owned State i s AE3BRY As ¢ s ¢ in2020 in 2023
"Bogdankag" SA. Treasury company area

as new shareholders

(creditors) acquired

4.0% of the
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Structure of the LW
Bogdanka Group

i

Management

-0 [
<t|

The management process in LW Bogdanka uses an
Integrated Management System that includes
quality, environmental and health and safety

management systems.
Our vision, mission and strategic goals

are defined

— o
o -

887  t-ilefi¥

— 100%

services

[

—— 100%
RG BOGDANKA SP. Z 0.0

—— 100%

MR BOGDANKA SP. Z O.0.

VI J8adJlag¥

EKOTRANS BOGDANKA SP. Z 0.0.

services , supplies and mining works for LW
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heat generation, overhauls, maintenance and assembly of power equipment,
production of drinking and industrial water

comprehensive organisation of transport and recovery of waste
I generated during washing and cleaning of coal shale, reclamation

Bogdanka S.A.

overhauls, regeneration and production of steel structures, provision of

services to LW Bogdanka S.A.

in the Integrated  Management System Policy.

The members of the LW  Bogdanka Management
Board are appointed and dismissed by the
Supervisory Board for a joint term of office of three
years. Pursuant to the Atrticles of Association, the

2DZ DA ] K] ¢ V: ¢D] kVvADZ D3] e
activity and represents it externally, ensuring
transparency and effectiveness of the governance
system.

The activities of the Management Board are

defined in its Bylaws and the Management Board
members are required to act in accordance with
JFT]V;, A1 D¥ISReV | [ s/A0] eVg
Practice for WSE Listed Companies.

The activity of LW Bogdanka is exercised by the
Supervisory Board. bout the risks and how these
risks are managed. The Management Board
presents to the Supervisory Board regular and
exhaustive information about all the important

ADI [J leVI1] | [Dsgsgi V[ gufT

<

<t

<t
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—
<t

as about the risks and how these risks are

managed.

The members of the Supervisory Board are

appointed and dismissed by the General Meetings

of Shareholders for a term of three years. The

1| gA kv |JeVgiVffFyVivi] | dzseg| Is¥

;@& defdi@dsiRdetdil in the Supervisory Board

Bylaws.
Our management objectives:

1. ?Ds¢[DsgsgiV[F]Uo]Dkj|RevVI¢
market of the steam coal supply to the

e e ¢ /s DEomgegcial Paivkr&dctdriiniPolgnd fvile

;KT

effectively competing with imports.
2. Maintaining high production efficiency
and profitability due to the application of
innovative organisational as well as technical
and technological solutions.
3. Our activity is driven by the overriding values,
such as: responsibility, ethics, professionalism
D# Is &he trabspafescyzd Hede Wabibsiengjire thev

anka S.A. and the LW Bogdanka Group for 2024.
Organisation and activity of the LW Bogdanka Group

Changes in the structure
GK LW Bogdanka

In 2024, there were no changes in the structure of

the LW Bogdanka Group or in its organisational and

capital relations with other entities. During this

period there were no changes in the structure of the

LW Bogdanka Group as a result of merger of
dvesgjeeV]j¢gfs/s]elVU/DB]gdj| Vgl
entities, long -term investments, demerger,

restructuring and discontinuation of activity.

As at the date of submission of this Report, LW

Bogdanka S.A. also holds 22.41% of shares in

¥go] Of 3] V1 DD pDk sV 2Db! Is¢gv¥e 1 2
share capital of PLN 750 thousand (bankruptcy

proceedings have been discontinued, the company

is not conducting any business activity). The title to

the shares has been transferred to the Parent

Company as security for the financial settlements for

performance of transportation services. This

company has not been consolidated.

harmonious development of the Company,
pursuing its business goals with the highest
standards and a proactive attitude related to
environmental performance, occupational
safety and community relations.

:4.¢ DYV adreeconupiteddo maintaining the highest
quality standards for all the products we
produce and manufacture. Given the special
nature of the Company's operations, we also
care for protecting the
environment and reducing undesirable

e s [ emvigofingegtdl impagts, as well as ensuring
and prioritising the occupational safety of our
employees and those who work for or on
behalf of the company.

5. The implementation of the above declarations
is guaranteed by the care of the Mine
management to ensure the resources,
including the means necessary to improve the
competence and commitment of all of the
, K1 DZIsSReV] A1 0¢IsjJeh
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Operating model
and the supply chain

Core business - we mine coal

The LW Bogdanka Group as a company primarily
involved in the extraction and processing of coal, is
located at the very beginning of the industry's
supply chain. The core production is accompanied
by execution of other activities, carried out mostly
by subsidiaries (production of heat, water

treatment and supply, and wastewater collection,

as well as transportation services, to the extent
related to rail transport of coal and transport of
waste rock).

We supply raw material to other industries

Looking at the dominant coal production business,
the company is primarily a supplier of raw material
to other industries (power industry, cement
production, chemical industry), located at the
beginning of their supply chain.

Purchasing and our suppliers

Of course, this does not mean that LW Bogdanka
does not have suppliers and does not use products
and services from other sectors. The following

purchases are of key importance from the point of

view of the mine's supply chain:

materials, fuels and energy, as well as specialised
products and services specific to the mining
industry (e.g., drilling and reconstruction of
excavations, haulage of winnings, as well as the
supply of roadway supports, mining machinery and
equipment). The mine also needs huge and stable
supplies of electricity and fuel. Without electricity,
the heavy equipment installed underground would
not operate, it would be impossible to bring the
winnings to the surface, drainage pumps would not
work, nor would air  -conditioning systems.

Rail transport

Diesel oil, on the other hand, is used underground
for transport purposes, as well as by surface rail
transport.

External entities

It should also be mentioned that some of the
companies that carry out work for the LW
Bogdanka Group perform it on the premises of the
mine, including underground, with the
consequence of extending social responsibility,
related, for example, to the area of occupational
health and safety, to cover people working on the
site of the mine who are not its employees.

They undergo training in this area, and besides, the
standards of their work are subject to constant
monitoring and control.

In addition to the aforementioned work, other tasks
are outsourced to external entities, typically carried
out under an outsourcing model (e.g.,
transportation, security services).

In connection with the execution of all kinds of
work, every day, in addition to own employees,

several hundred - and sometimes even more than a

thousand - employees of external companies work
on the site.

Share in the Enea Group value chain

As the LW Bogdanka Group is a member of the
Enea Group, the supply chain can be approached
from a different, broader perspective. Enea can be
proud of the fully integrated value chain. This has
economic implications, such as stability and
security of supply, as well as resilience to
commodity price fluctuations. It also provides
opportunities for synergy effects (e.g., a power
purchase agreement with Enea S.A., securing a
sales market for coal). From a liability management
perspective, such a highly vertically integrated
business model allows  for practically full control
over the social and  environmental impacts
associated with the  creation of economic value.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
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Integrated value
creation model

We create value responsibly

A comprehensive approach to responsible
management involves a holistic view of the
organisation and its performance.

One of the insights is the process of value creation
from the perspective of analysis of six capitals:
financial

production (operational)

human

intellectual

social

natural

o B0 o T Do I

The analysis, in the context of the six capitals, goes
beyond the characteristics of the business and its
financial results, taking into account:
the forms of dialogue with the stakeholders
that accompany them
A linking individual capitals to the categories of
business risk that the Group manages and
controls - through a responsible management
approach.

This approach makes it possible to present in a
transparent way the relationship between business
as usual and responsible management, and
between business strategy and adherence to the
principles of sustainable development. In the
industry such as mining, the mitigation of risks
related to social and environmental issues

cannot stop. Their awareness is the starting point
for responsible management.

We take along -term view

The mine's operations need to be perceived in the
long term - it is today's decisions and investments
that translate into preparing the deposits for

mining and ensuring production capacity in the
years to come. On the other hand, whether and
what deposits will be mined determines the time
horizon of the mine's operation.

We take a strategic view

LW Bogdanka's strategy assumes such an
approach to concession and mining management
that will allow mining operations to continue until
2049 and introduce diversification of this branch of
activity in terms of new strategic raw materials for
the energy transition.

We take care of our neighbours

Open and partnership  -based dialogue with local
stakeholders directly translates into the functioning
of the communities of the mining municipalities

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Organisation and activity of the LW Bogdanka Group

Financial capital
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people whose economic situation. among other
things, due to the employment plan, depends on
the financial result of the mine. This is also high
revenues to municipal budgets from taxes and
other public tributes paid by LW Bogdanka, thanks
to which local governments can effectively carry
out their own and commissioned tasks.

We are an innovative mine

Mining planning, using unique and innovative
technologies related to, among other things, digital
modelling of the deposit, makes it possible to
predict surface deformation and, therefore,
subsidence processes affecting environmental
changes and those in flora and fauna. This is also
forward thinking about landscaping, e.g. in
connection with waste rock storage, as well as
innovative solutions for its alternative economic use
outside of mining, in line with the circular economy.

Activities in all production and management
processes of the LW Bogdanka Group,

when analysed through the prism of the six capitals
and in a long -term perspective, are interrelated and
interdependent. The ability to create added value

for these six areas is strategic, i.e. anchored in
business strategy, sustainable development,
undergoing a continuous process of improvement.

S o

Natural capital ViSion

Production capital
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Social capital

Mission

Human capital

O

) od

Intellectual capital
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Value creation model
at LW Bogdanka Group

Key volumes and cash transfers,
versus capitals:

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Organisation and activity of the LW Bogdanka Group

Stakeholders and forms of dialogue with
them versus capitals:

Risk management
versus capitals:

12

A Risks related to the socio  -economic situation
A Strategic and operational cooperation in Poland and worldwide Insurance risks
A _ trategic and op P A &sedUDbpegAsDI | kKids  FV[fjvelDJjReV] /
Financial capital - these are all sources of with the majority towards the hard coal mining indust
financing for mining and other related activities. A Total assets PLN 3,904.5 million A Daily telephone and electronic A Risk related to the prices of%ner z)mmodities in
This is the share capital entrusted by the owners, A Equity PLN 2,706.5 million communication with minority Poland and Ioballp ay
- the financial results generated, and long and A Revenues PLN 3,665.1 million shareholders and other  capital market A Risk associaged wi%/h the specific nature of the minin
S’ short -term liabilities. With these funds, we can A Netloss PLN -1,491.3 million participants and lenders sector operations and ossible occurrence of 9
' invest and develop our current and future A Net profit after adjusting by impact of material A Participation in capital market un redicr:able events P
N’ operations. non -recurring events : PLN 471.8 million initiatives A Rispk of changes in the tax law
A Current and periodic reporting and A P “ - - o v o -
integrated reporting A ?niieewzr\éifgéw 1] | [ V[ DMVsgV|]OoDT sggV] g
A 8sedUgilUAvel gA] | eRUSFogddg ¢ ElsT
Production (operational) capital - this is all the A (Ij?:l:)z;;c;c}l?;Zdl_v\xlltg(t)hfj;ukr;cgroofummlng from new
mining, energy and transportation infrastructure A sis of | lai A ph ical h Ig ical risk P
we have. This is the entire underground and . S . Ana ysIS 0 odg_ed complaints and Tgc nica apd tec nologicay risks
) . ; A Fixed assets: PLN 2,232.0 million, including direct contact with customers to A Risks associated with the high costs of the
above -ground infrastructure of the mine - ) . ) .
; . ; property, plant and equipment of PLN 1,849.1 identify areas of improvement technologies used by the Group
and the accompanying machinery, equipment , L . . . ;
; million A Cooperation and direct exchange of A Risk of IT system failures
as well as modern IT infrastructure. It also S L ) ; P
n : A . I A PLN 870.8 million in investment and opinions with suppliers and A Key supplier risk
includes heating plants, its own rail siding, as | . . ) fici A ok of i . llusi
well as rolling stock and an integrated development expenditure in 2024. subcontractors to improve efficiency R!s of supplier price collusion o
management system and safety at work A Risk of extension of the process of issuing
9 4 ' administrative decisions on the conduct of mining
operations
Human capital - the people employed A 6,167 employees in the LW Bogdanka Group A Work within the OHS Commission
underground and on the surface, the experts A average monthly salary in the group at PLN 13,185 (including dialogue with the trade
and originators of improvements, along with A PLN 288.0 million in OSH spending in 2024 unions and their representatives) A Risk related to the strong position of the trade unions
their knowledge and experience, which make up A Decrease in accident rates by 7% in relation to A Implementation of the Compliance in the Grou 9p
a unique resource, i.e. competence, and thus 2023 as a result of implementing a plan to Policy A Risk associ';ted with retaining and recruiting the
related intellectual capital. This is also an improve workplace safety and build a safety A Partnerships with trade schools and dlgviRevI]| o ¢g¢ £] 6 v 9
established culture of safety and responsibility culture universities - educating future : ] ]
for yourself and your colleagues, as well as an A 142 people working at LW Bogdanka S.A. personnel for the LW Bogdanka Group

ethics and compliance system.

employed under the "Pass to Work" programme,

as a multicommodity concern
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Value creation model
at LW Bogdanka Group

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Organisation and activity of the LW Bogdanka Group

Key volumes and cash transfers versus capitals:

Stakeholders and forms of dialogue with
them versus capitals:

Risk management
versus capitals:

A Technology partnerships and tech dialogue
A Cooperation with the academic community,
Intellectual capital - knowledge and innovation which A 81,402 hours of employee training including the Association of Lublin
contribute to the efficiency and innovativeness of the mine. A PLN 17.5 million - net book value of intangible Universities
They provide unique efficiency and effectiveness assets, including the value of geological A Industry cooperation under strategic
H in coal mining, as well as new solutions to increase the information of PLN 9.3 million 1Dl [¢] | efs1 VDA |]J]A] ¢gfeTMeei1 0¢d¢gbel V¥dl 27
Group's flexibility in relation to the market situation, A PLN 38 thousand for scholarships for top a¢g06e8DF2s] kim A Technical and technological risks
investment plans or policies and new responsibilities. students of partner high schools A Activity of the Scientific Council for
Intellectual capital also includes the knowledge gained from A 11 employees who started their 1st and 2nd Environmental Protection at the LWB
local research partners. degree study programmes  with funding in Management Board
2024 A Coordination and development of the
network of RES and CE Clusters based on
the strategy
PN .. Wy
O U O Social Capital - contrlbutlon'tlo tht_e socio  -economic A PLN 1.3 billion transferred in 2024 to the A Regular ‘meetlngs of the Management
development of local communities living in the Lublin community in the form of expenses for Board with the Trade Unions
Region - in particular, based on the ESG strategy consistent employee benefits A Regular meetings of the Consulting Team
with the local "Green Mining Region" strategy for mining A PLN 3.5 million to remove mining damage for periodic assessment of impacts of A Risks associated with reclamation and
municipalities.  Relationships, based on constructive in the I'ocal community in 2024 mining operations on the surface within the B mining damage
dialogue and trust, and as a result, no conflicts with A PLN 0.6 million for charity in 2024 agugkD] s]eV gl v, sAEIBLT vk dfs ¢Risb#lated to the strong position of
f ) . . . y in A . IR .
stakeholders. Unique, constructive attitude of trade unions. A PLN 162.8 million payments to public a v Af DZEmdndgpalities the trade unions
Reducing the negative social effects of mining activities T A Open conferences, public consultations
. o . . administration in 2024
(effective removal of mining damage) and implementing A ESG strategy
LWB's Social Involvement Policy A ESG reporting
A Risk of restrictive climate policies
) ) . ) ) A 2.5 ‘m|II|on tonnes of commercially used A Issuing opinions on projects and investment re_sultlng |n_change_:s to ap_pllcab!e law
Natural capital - Reducing negative environmental impacts, mining waste plans in terms of impact on ESG aspects A Risk associated with the tightening of
including biodiversity, natural resource management and A 3.8 millionm 2 of recovered and commercially A Activity of the Scientific Council for standards and regulations on
waste management.  Reducing environmental emissions, used mine water Environmental Protection environmental law standards and the
calculating and publishing the Group's carbon footprint. A PLN 57.3 million of environmental spending A Cooperation with environmental obligation to obtain environmental
Maximising environmental performance through in 2024, including nearly PLN 2.5 million for organisations in assessing the impact of permits
investment projects and innovation, as well as partnerships monitoring and reclamation mining activities on the environment A Risk related to mining waste
with environmental organisations and institutions. A PLN 0.8 million - expenditure incurred for A Signing a cooneration agreement with the management
Diversifying operations to support “green transition". projects dedicated to the support of 'gning peratl 9 w A Investment risk associated with the

ecosystems and biodiversity

Polesie National Park

presence of protected areas

13
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Outlook and impact of
the environment on the
Company's operations

Global coal production

Approximately 8.8 billion tons of coal are

produced worldwide. It is estimated that this level
will be maintained in the coming years.

Although this represents an increase of only 1%
(which is a significant slowdown compared to the
previous years after the pandemic), it shows that
coal remains significant globally.

Coal consumption is estimated to remain stable at
around 8 -9 billion tons in the coming years, mainly
due to the development of renewable energy.

Coal consumption in the European Union has
been on a steady decline, driven in particular by
the strategy of decarbonisation and expansion of
renewable energy.

Total coal consumption in the European Union
would amount to 312 million tonnes in 2024, which
means a decline of 12% compared to 2023. By
2027, reduction of consumption to 244 million
tonnes is expected. It means a continued average
annual decrease of around 7.9%.

Coal -fired power generation accounted for about
10% of the EU energy mix in 2024, but it will drop
to 7% by 2027. This decline will be accelerated by
the expansion of renewable energy sources,
especially solar and wind energy.

Domestic coal production

According to the National Energy Policy (PEP
2040), hard coal production in Poland will decline.
In 2024, 44.0 million tons of hard coal were
produced and 16.9 million tons were imported into
Poland.

A decline in mining is expected in the next

few years.

Steam coal mining in Poland is expected to end
by 2049.

Our production accounts for approximately 18% of
domestic output.

Power plant capacities

The update of the National Energy Policy assumes
the use of coal -fired power plants and combined
heat and power plants, despite further increases in
generation from gas  -fired units.

Coal prices in Poland

Hard coal prices in Poland in 2024 were

30% lower than in the previous year. This was
affected by falling prices on the global market,
falling demand, rising stocks.

In the longer term, prices are expected to stabilise.

Factors affecting our industry:

EU and national regulations

Russia's invasion of Ukraine

Coal prices in the world and in Poland

Steel and energy prices

Prices of other energy sources: crude oil, gas,
renewable sources

RES production volume

Do Do Do Do Do oo

Important factors influencing the LW Bogdanka
Group's market position include the government's
plans regarding hard coal mining companies and
JPTVIgd | Ve] A ¢l bVisgA
Jgj | TIsVagos AlsVug[sovfidyg
of Ministers has been in force, with the
assumption that hard coal is still an important
source of energy for the Polish economy in the
perspective of 2030 and beyond. However, due to
a significant change in the geopolitical and
economic situation in 2022, work has been
launched on updating the PEP 2040, which is still
not completed.

It should be noted, however that the projected still
relatively high role of coal in the Polish Power
System and in the process of ensuring the
country's energy security (despite downward
trends) has a positive impact on the long -term
aspect of LW Bogdanka's operations.

Transition of the economy towards low -carbon
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Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

How do we perceive the future of the industry
in the country?

Trends shaping the future of the coal market
in Poland include:

Green transition resulting from EU policy:

A Support for RES development

A Reducing demand for steam coal

A Striving to achieve climate neutrality

A Social pressure related to climate change

Changes in the volume and structure of demand:

A Moving away from steam coal in favour of RES

A Increase in energy efficiency and self -
production of energy in industry

A Recognition of coking coal as a strategic raw
material

Limited funding options:

A Abandoning the funding of coal projects by
financial institutions

A Building low -impact (so -called non -carbon)
portfolios by financial institutions

Mine phasing -out process:

A Steam coal mining in Poland is expected to
end by 2049.

A Decommissioning of the sector involves a
number of socio  -economic risks
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Organisation and activity of the LW Bogdanka Group

How do we perceive our future?

According to the Strategy, steam coal production
will remain the core pillar of our business. We
intend to leverage our resources and market
advantages, including innovation and cost control.
LW Bogdanka is the third largest hard coal
producer in Poland and the undisputed leader in
efficiency - based on its high mining competence
we plan to develop the other pillars of our
business - the multicommodity approach,
production of components for renewable energy
sources or energy storage.

Our ambition is to remain the economic pillar of
the region, providing stable employment

The steam coal market in Poland in recent years
has shown unprecedented dynamics and difficult
to -predict operating conditions. The Company is
closely monitoring these changes and responding
to them on an ongoing basis.

In the short term, costs and expenses are also
under full control. In the long term, in addition to
efforts to improve efficiency, it may be necessary
to optimise the production process and make
operational adjustments to the expected level of
coal demand. All these measures will help
maintain long -term mining profitability and keep
the lowest unit cost of coal production.

K BOGDANKA
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We consciously
influence the
environment

GG

We care about economic and social development
and our employees

We support the economic and social development

of the Region in which we operate. Our Company

provides stable employment and high salaries, much
higher than the average for the Lubelskie

Voivodeship. In addition to the basic salary and

bonus system, our employees receive a number of
additional financial and non -financial benefits ~ Ofrom

Our social activities focus, among others, on the
following areas:

Social affairs - support of charitable
organisations, counteracting social exclusion,
ensuring equal opportunities

Science and education  Qin particular, support for
schools (including vocational schools),
educational projects, equalizing opportunities for
students, supporting entrepreneurial attitudes,
creativity and innovation, and educating in the
area of sustainable development;

Health, including physical activity - supporting
medical institutions, promoting prevention and
healthy lifestyles, countering civilization diseases

f: D]l a3| 6DRVA]¢]iIsfelVigul[]] ¢]F Vv ednbtAkindsdare & théaverdl improvement of

awards, vacation benefits, or subsidized
nursery/preschool and children's and teenagers'
vacations, to supporting development,
entrepreneurial attitudes, quality and accessible
education for all, and numerous social initiatives.

LW Bogdanka is the economic pillar of the region
and we want to support values that integrate social
communities. Therefore, we are implementing the
Social Involvement Policy, which involves the
development of the cultural, scientific, educational,
health spheres, building the local infrastructure and
securing other needs of the local community.

How we take care of the local infrastructure:

A We improve safety on roads and in other public
spaces

A We take care of water management and
counteract drought and negative phenomena
related to water availability

A We reclaim and nurture green spaces,
promoting sustainable development, organic
farming or supporting native species

A We care about the aesthetics of urban and rural
spaces, while promoting shared responsibility for
public order.

community health;

National memory and identity, protection of
heritage, supporting act and culture Oincluding
initiatives that build civic awareness and
patriotism, including local patriotism, referring to
history, popularizing knowledge of Polish history
or its elements, customs, traditions, as well as
participation in the reconstruction, restoration
and rescue of landmarks;

Increasing the availability of cultural events,
promoting artists and authors,

Environmental protection, ecology Osupporting
initiatives and organizations aimed at raising the
level of environmental awareness and shaping
the environmental attitudes of society by
promoting the principles of sustainable
development, including the dissemination of
knowledge in this area and social activation in
the field of environmental protection and
sustainable development; implementation of
initiatives to support the implementation of the
UN Sustainable Development Goals and tasks
that have a positive impact on the environment;

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

We value our neighbours and the area where we
operate. We are proud of the Region and its
inhabitants: their energy, ideas and local
engagement. At the same time, we realise that our
mine is the economic pillar of the entire voivodship.
Therefore, we support Lublin initiatives and have
worked on the reputation of a good partner for years.
We realise the challenges faced by the enterprises
operating in our industry and know that these issues

are also of concern to residents of the Lublin region

and local authorities. We work together on
responsible changes that will allow us to preserve
stability of employment. Our Group's ESG Strategy is
the answer to these  challenges.

Organisation and activity of the LW Bogdanka Group

K BOGDANKA
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Summary of 2024

Highlights

A receiving a judgement in a patent case

A receipt of a notice from a key business partner
on reduction of demand for coal in 2024 by
approx. 934 thousand tonnes

A updating the production target for 2024 to
approx. 7 -8 million tonnes of commercial coal

A extraordinary General Meeting of Shareholders
- adoption of resolutions on changes in the
composition of the Supervisory Board,
resolutions on the amendment to the
Remuneration Policy for Members of the
Supervisory Body and the Management Body
of LW Bogdanka S.A. and on the amendment
to the rules for setting the remuneration of
members of the Management Board

A changes in the composition of the Supervisory
Board

A changes in the composition of the
Management Board of the Company

A session of the Annual General Meeting

b

decision on the payment of the dividend

A write -down on the carrying amount of value of
non -current assets in the amount of
PLN 1,121 million, in connection with the results
of impairment tests on assets

A conclusion of an annex to the agreement with

d{ vID¥  ¢[IsviDDpDkIsv ' ¢ gdsj VSavpDaklssvi h h

Events after the balance
sheet date until the day of
publication of the Report

A conclusion of annexes to long -term
agreements for the supply of coal with ENEA
Wytwarzanie sp. z 0.0. and ENEA Elektrownia
agpDF s] AV h b

A information on the award and payment of
compensation for the damage to wall 3/VI11/385
of February 2023. The amount of compensation
awarded was PLN 144.85 million

A write -down on the carrying amount of value of
non -current assets in the amount of PLN 1,249
million, in connection with the results of
impairment tests on assets as at 31 December
2024.

<t

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Operating data

12.0 million tonnes

65,5% oOutput

7.9 million tonnes

Gross coal extracted

Organisation and activity of the LW Bogdanka Group

Production of commercial coal

21.8 Km New excavations

8.1 million tonnes

Headcount

Sales of commercial coal

6,167 PErsONS Headcount as at the end of 2024

0.6% Increase in headcount compared to 2023

Financial data
GK LW Bogdanka

PLN 3,665.1 million

Sales revenues

PLN 582.6 million
PLN -1,855.0 million EBIT
PLN 568.6 million

one -off write -down

PLN 981.1 million EBITDA
PLN -1,491.3 million Net loss
PLN 471.8 million

after one -off write -down

Sales profit

EBIT - data adjusted after

Net profit - data adjusted

K BOGDANKA
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Production potential B,
and material factors

related to the growth of

LW Bogdanka S.A.

and the whole Group

The mining area exploited by the
Company is divided into the following
three mining fields:

A Bogdanka field
A Nadrybie field
A if]iDg3ckvisjok

Mine shafts are located in

A Bogdanka
A Nadrybie
A iJ]TDZIc

Extraction shafts are located in:

A Bogdanka
A iJ]TDZIc

The Company holds four concessions for
mining of hard coal from the following
deposits:
A : ¢1 kD#%8DFk é
area (seams: 382, 385/2, 389, 391) with an area
gl v+ ht VEBKT | T
av Ef DZE 3 i3V ¢
Voivodeship

A Kt Vkj1ges[ UsgU[P]VIi[J|@AE IsS¢giAsgsgl

(seams: 379/2, 385/2, 391) with an area of 9.38
KT | VogAEDS ] kVs§uAfsDRERY BF k U
municipalities of the Lubelskie Voivodeship

A cof | 3BVk]j1¢es[UsgV[FP] V" vkdBs
0@ /D] | kis¢gv uvkdsgl vsem ¢DAV
i do¢dds £D1 v A cas A8 DREDH Ks¥

municipalities, with a total area of 78.67 km2,
with seams 377/1, 379, 382 and 385/2
aermarked for mining operations

esfUs¢gvfijVvav/AEl DA I&VETKs

OFADI T kUs¢v; sAEI &
sAs1DDs[s]evglvf

A K-6 and K -7 deposits inthe ; Is £3ndining
area, located in ; Is /E3nagnicipality, with a
total area of 51.78 km2, with seams 379, 380,
382, 387, 389 and 391 earmarked for mining
operations.

Material factors related to the growth of
LW Bogdanka S.A. and the whole Group

A stable volume of sales as a benefit of
membership in the Enea Group

A rich reserves of hard coal, ensuring the
continuation of mining operations for a long

time to come
A highly skilled employees and technical culture
A innovation and development of state -of-the

art. technologies
A many years of experience that translates into
business efficiency and flexibility.

s¢s¢gl
LV Uk dgs ¢V DEKY
PV vajoedsj v
v D3] D2
¢V Ksgsgi VD] ] DE
cef | 3BV vajoeds|

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Organisation and activity of the LW Bogdanka Group

Hard coal deposit resources  -: ¢ 1 k D# & D& Ma v /F [pdated ag atiasiat 31 December 2024
year Difference

Resources [million tonnes]

2022 2023 2024 2024 -2023
Total balance sheet 724.9 718.9 7122 -6.7
Potentially industrial* 247.9 232.7 228.0 -4.7
Potentially extractable* 169.0 151.0 148.2 -3.1
* Potentially extractable resources that may be exploited on the basis of the concessions held by the
Company and upon extension of the concession for the Bogdanka deposit (the Company is in the
process of granting the concession)
Hard coal deposit resources updated as at as at 31 December 2024
Resources [million tonnes] N K-6, K-7 i[| & &KSE
Total balance 1,247.6 656.0 143.2
Industrial 247.0 90.4 222
Extractable 169.0 65.1 18.0
*Balance resources in the concession area

Resources (million tonnes)
— -
169
400
148
Bogdanka deposit 8 | 3V k] 1KEGolsT deposit K-3 deposit Operative
Ma v AF DZE' 3 &3V Em resources
31.12.2024

K BOGDANKA



B,

Concessions
Mining operations involving the extraction of hard
coal for economic purposes must be carried out in
accordance with the provisions of the Geological
and Mining Law.
A Inthe Strategy until 2030 (with an outlook to
2040), the key areas for the Company include ] ]
auv Af DZE' 3BV E] U4l & Eulkdss MW Mg e[ | 3 dsm
DX k ¥ ; ls ABHEITMY
A In 2017, the Company obtained a mining
EggEloesggul gl VfP]Vcel | 3Vkj1ges] UM
area). As a result, the Company doubled its
extractable resources
In 2019, the Company obtained a mining )
AEggloesgg VI gl V[T VRARIBIEG
D j Dahnh V¢ e VD& [ Jevo[ | V[F] V;
resources increased by 66 million tonnes

vk ds ¢

<t <t

] mf | DZ| DA S

LW Bogdanka S.A. holds the following mining concessions

Concession granting

Deposit Concession no. date Concession expiry date
Bogdanka 5/2009 06 April 2009 31 December 2031
K-3 3/2014 17 June 2014 17 July 2046
cofl 3 6/2017 17 November 2017 31 December 2065
K-6, K-7 10/2019 20 December 2019 31 December 2046
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Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Organisation and activity of the LW Bogdanka Group

Permit/license Number Issuing
authority
Water permit for a water service covering:
a) drainage of the LW Bogdanka S.A. mine PGW Wody

LU.RUZ.421.16.2019.VF
b) discharge of industrial sewage (seepage water from the
mining waste facility and water from the mine drainage

else[ ] AmUdzsD& [ Fj V| joOD2 glsVal|]j¢marV[gu[F] Ul dssgdDAasdg |

Regional

Permit Fo carry out mining construction works related to the L dz.5/512/1/93/AG N_I|n|_ng
expansion of the mine waste heap Authority in
Lublin

Regional

Permit approving the construction design for an extension of LUB.5200.20.2021.MS Mining
the mining waste facility at Bogdanka L.dz. 37949 Authority in

Lublin

Decision of the Marshal of the Lubelskie Voivodship authorising

the operation of a mining waste facility at Bogdanka. B 1-111.7244.2.2022 EWF

Polskie 06 November

Date of .
granting Expiry date
31 October
2019 2025
30 March .
1993
10 December .
2021
31 March
31 March 2022 2032
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Development Strategy
GK LW Bogdanka

On 17 May 2023 the Supervisory Board of the
Company approved the "Development Strategy of
the LW Bogdanka Group for 2023 -2030 with an
Outlook to 2040" (the "Strategy"), adopted by the
Management Board on 9 May 2023 comprising also
the dividend policy.

The Development Strategy of the LW Bogdanka

Group for 2023 -2030 with an outlook to 2040 (the

PifJ | DIJi1IsRMVs e aDRistiongaald VY 71560
foundation and 2 pillars of diversification based on it

as well as pillars of sustainable and responsible

development. Under the 5 pillars, 21 strategic

initiatives have been developed.

Work on updating the Strategy of the LW
Bogdanka Group

Currently, a clear trend of increasing the generation
capacity of renewable energy source (RES) units is
observed, which directly affects the demand for
coal. The growing importance of RES in the Polish
energy mix, as well as the gradual shutdown of

coal -based generating units planned in the long
term and their conversion to other energy sources,
leads to a decrease in the share of energy produced
from coal, which is a consequence of the climate
policy assuming progressive decarbonisation of the
Polish economy. This process forces companies
operating in the coal sector to review their existing
strategies and adapt them to the changing market
reality.

In connection with the aforementioned market
developments and the resulting sales prospects, in
2024 the Company started work on updating its
Strategy, which is expected to be announced by the
end of 2025.

VISION

Innovative multi -commodity concern

driving the green transition and ensuring
the economic development of the Lublin
Region

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Organisation and activity of the LW Bogdanka Group

MISSION
Responsible and  sustainable

development  based on mining
competence.

Multi -commaodity
Concern

B Jo

Guarantor
of SustainableEnergy

n

Future of the
Lublin region

9

The Green
Transition

Efficiency Leader -

K BOGDANKA
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Development Strategy
GK LW Bogdanka

Pillar I - Efficiency Leader:

A Developing the Group - the starting point for
entering the diversification areas will be the
professionalising and building a strong group.

A Ensuring output until 2049 by commencement of

mining from the K -6 and K -7 resource base in 2024

and preparing fqr the opening of the vertical

A A new scale of RES installations involving
diversification of LW Bogdanka's revenues through
RES installations in the range of approx. 500MW by
2030 and the sale of electricity generated by RES
installations.

A Recycling of electric batteries.

A Recycling of photovoltaic waste.

Pillar IV - Green Transition:

A Circular economy focused on reducing resource
consumption by implementing circular economy
solutions, use of mining waste (shale) for
commercial applications (production of fertilizer

¢ef | 3 Ui s] okvDd [ VF3s 1 | V1 vDI DZ jngrddieris/ bliliNg Imaterifls, devélopriel of

and energy security for the State in energy
transition.

A Efficient Transition by improving efficiency in 8
areas of operation. The result of these measures
will be a reduction in the unit cost of mining.

A Innovative mine - the use of the latest solutions in
the area of monitoring of the rock mass,
production process and environment,
implementation of innovations to improve safety
and ergonomics of work, and management of the
plant based on sensors that generate real data to
support decision -making.

A Supporting Ukraine's energy reconstruction by
leveraging Bogdanka's expertise and resources to
actively support the post  -war reconstruction of
critical infrastructure in Ukraine.

A commercialisation of mining expertise by
professionalizing the expertise and technology
across the chain.

A developing the potential for raw material transport
by assessing the potential for greater use of the
rolling stock.

Pillar Il - Multi -commaodity Concern:

A Multi -commodity mining based on the exploration
and commercial mining of a range of minerals
critical to sustainable transition and attractive to
the market.

A The Bogdanka Fund, which is an accelerator that
enables investment in new technologies for the
future of the Company and the region.

Pillar Ill - Sustainable Energy Guarantor:

A Production of RES components, i.e. foundation
baskets for wind farms and structures for
mounting photovoltaic panels.

heat recovery technology from mine water,
analysis of the possibility of increasing retention

MK| DS ¢DIJ Vgl vfFfjuif]iD#EIckvis]d

A Increasing energy efficiency and reducing
greenhouse gas emissions in the mine's
operations, using energy from the test RES
facilities being built under Pillar 1l to increase LW
Bogdanka's energy efficiency, developing the
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A Re-branding programmes focusing on the
development of a plan for replenishing staff
knowledge and re  -branding, a priority programme
for existing employees in new business areas (RES). paying company, taking into account planned

A Responsible business practices through the capital expenditures related to diversification of
implementation of ESG criteria in purchasing and operations.
sales processes and care for limited and A The intention of the Management Board of LW
sustainable use of raw materials and energy in all Bogdanka S.A. is to apply to the Shareholder
processes operating within the Company, Meeting in the future for a dividend payout of up
proactive approach in undertaking sustainable to 50% of net profit.

ESG initiatives and communicating good practices A~ The amount of dividend recommended on a case

to the value chain, transparency in by case basis will depend on the current market

communications with stakeholders, and effective situation, cash flows generated from operating

activities of the corporate foundation. activities, ongoing and planned investments, and
the possibility and conditions of raising debt
financing.

Ee{x r113|a;zer.31tional and economic parameters: A The Company's di\{idend policyl in the future .wiII

0V be affected by the implementation of strategic
initiatives aimed at increasing production

Dividend policy:

A LW Bogdanka S.A. intends to remain a dividend

A The average level of coal production in 2023 -2025
will be approx. 9.1 million tonnes, in 2026~ -2030 efficiency and diversification of revenues, which,
approx. 10.1 million tonnes and in 2031 -2040 in turn, may translate into the level of capital
approx. 9.1 million tonnes. expenditure.

A Average sales revenue in 2023  -2025 is projected

t@/E IstedsVJIg] | TsV; 6vef] | VDEKY[T karngDOR Miflidninebis & £630 at a level of

footprint.

A Revitalisation of post -mining areas and removal of
mining damage, development of a strategy for the
operation of the Nadrybie field after completion of
mining, sustainable use and reclamation of spoil
tips in cooperation with local governments, and
effective management of mining damage.

Pillar V - The future of the Lublin Region:

A Attracting and retaining the best employees
through a campaign improving the employer's
brand image for potential employees, integrating
digital technologies into training processes,
increasing Bogdanka's competitiveness

A In attracting experts to support the transition
process, developing cooperation with external
partners, including partner schools in the Region
and the Scientific Council at LW Bogdanka.

A Increasing the level of occupational safety by
building a safety culture in the organization,
promoting health care and effective prevention in
all positions.

A Technical improvement of occupational safety by
monitoring working conditions with mobile control
equipment and seeking solutions to eliminate
unsafe activities.

PLN 5,565 million, and in 2031 -2040 at a level of
PLN 4,967 million.

A The average value of expenditure in 2023 -2025
will be approx. PLN 1,017 million, in 2026 ~ -2030
approx. PLN 1,116 million and in 2031 -2040 approx.
PLN 426 million.

A In the Strategy, Bogdanka aims to strengthen its
market position by achieving a 58% market share
of coal supplied to the commercial power sector

in 2030.
A The company targets a dynamic increase in the
average share of revenue from non -core business

initiatives from 1% in 2023 -2025
to 12% in 2026 -2030, and to 29% in 2031 -2040.

A Adopting the aforementioned assumptions, the
Company will aim to achieve, on average, a return
on equity (ROE) of 26% in 2023 -2025 (11% in 2026-
2030, 3% in 2031 -2040), a return on assets (ROA)
of 22% (10% in 2026 -2030, 3% in 2031 -2040) and an
EBITDA margin of 46% (41% in 2026  -2030, 30% in
2031-2040).
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Implementation of the LW Bogdanka
S.A. Development Strategy in 2024.

Coal production

Coal production is the main First Pillar of the
Company's business.

More information on coal production is described
in the chapter on Production, sales

and coal stocks on page .... of this Report.

Plan:

A in 2023 -2025 it will be approx. 9.1 million
tonnes

A in 2026 -2030 it will be approx. 10.1 million
tonnes

A in 2031-2030 it will be approx. 9.1 million
tonnes

Result in 2024: 7.9 million tonnes

Sales revenue

In line with the current Strategy, sales of coal is
the main source of revenue, accounting for 98%
of total revenue. Funds raised in this way provide
a source of funding for core and non -core
business activities.

Plan:

A in 2023 -2025 it will amount to approx. PLN
5,902 million

A in 2026 -2030 it will amount to approx. PLN
5,565 million

A in 2031-2040 it will amount to approx. PLN
4,967 million

Result in 2024: PLN 3,660 million

Value of expenditures

In the perspective of 2040, almost 80% of capital
expenditure will be allocated to LW Bogdanka
S.A''s core business.

Plan:

A in 2023 -2025 it will amount to approx. PLN
1,017 million

A in 2026 -2030 it will amount to approx. PLN
1,116 million

A in2031-2040 it will amount to approx. PLN
426 million

Result in 2024 : PLN 870 .8 million

Market position

The main reason for the increase in market share
will be the decreasing competition in connection
with mine closures.

In addition, the increase in market share

of LW Bogdanka will be driven by a declining
market, due to a decrease in demand from the
commercial power industry.

In the Strategy, Bogdanka assumes
strengthening of its market position by achieving
in 2030

58% market share of coal supplied to the
commercial power industry.

Result in 2024: 33.2%

Dynamic increase in the average share of
revenues fromnon  -core business
initiatives

Looking ahead to 2040, almost 20% of

cumulative revenue and EBITDA will originate
from activities related to Strategic Initiatives.

The Company assumes a dynamic increase in the
average share of revenue from non -core business
initiatives from 1% in 2023 -2025 to 12% in 2026 -
2030, and to 29% in 2031 -2040.

Result in 2024: 0.0%

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Return on equity (ROE)

The main reason for the negative return on
assets and equity in 2024 are the impairment
losses created on property, plant and equipment
and intangible assets as a result of a test
performed with the value of PLN 2,423,674
thousand

Plan:

A in 2023 -2025 at a level of 26%
A in 2026 -2030 at a level of 11%
A in2031-2040 at a level of 3%

Result in 2024: -43.2%

Implementation 2024  :10,3% data adjusted after
one -off write -down

Return on assets (ROA)

Plan:

A in2023-2025 - 22%
A in2026 -2030 - 10%
A in2031-2040 - 3%

Result in 2024: -31.4%

Implementation 2024  : 8,0% data adjusted after
one -off write -down

EBITDA Margin

LW Bogdanka S.A. generated good financial
results over the last 10 years, despite changes in
coal trends in Poland and the EU, increasing its
revenues

Plan

A in2023-2025 - 46%
A in2026 -2030 - 41%
A in2031-2040 - 30%

Result in 2024:  26.0%

Organisation and activity of the LW Bogdanka Group

K BOGDANKA



22

Development
strategies of
subsidiaries

BY dzj 6 ¢1 K] ¢ Ve[ | DIJ T IsV¢gl
Energetyka sp. z 0.0.
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Development Strategy of

Aduve ]| hvte /A stedDFI¢] | 1] [ Is5DRE BAgHAnKasP. oA DIs ¥ DD o ¢ ¥

act as a provider of services associated with the
operation of heat sources, sharing electricity and
heat -related know -how.

Development  Strategy of
MR Bogdanka sp.zo0.0.
V+e A Ist e 0oDF
The company's strategic objectives are:
A Development of mining machinery

GF ] V2DEDA] A ¢ V: ¢D3 kU gl Vv+e& A Ist e braswction and overhaul capabilities

Energetyka sp. z 0.0. has identified the following
strategic objectives for the company to be
pursued in the coming years:
change in the heat generation method
resulting from, among others, the need to
ensure an uninterrupted supply of heat to
consumers (guaranteeing additional reserve
generating capacity to reduce the risk of
heat generation interruptions) and gradual
abandonment of coal fuel. The company
intends to take steps to find and select the
optimal non -coal source for heat generation
in the coming years in order to satisfy
increasingly stringent environmental
protection standards.
A Modernisation of the heating main between
. ¢1 k D# 6 D& D# kGthe Engengeridion
of this task aims at gradual reduction of
considerable transmission losses and will
additionally allow for protecting the network
against corrosion, thus supporting its
operation in the following years.
The above investment projects are planned to be
M) AvfJkVuvesgi U[F] U, gA1ID
however in the case of the Bogdanka -+ 8 [ ¢
main, the source of funding may be changed in
subsequent years (if aid funds are obtained).

Z
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A Manufacture of general  -purpose steel
structures

A Manufacture and regeneration of bulk
products used at LW Bogdanka S.A.

The company's primary objectives include:
Conducting and developing capabilities in
the overhaul of mining machinery and
equipment

A Manufacture of general  -purpose steel
structures, subject to compliance with all
formal and legal requirements

A Performance of work related to regeneration
of bulk products used in the Parent
Company

A Provision of repair and adaptation services for
the office and administrative infrastructure
on the surface.

Development strategy of EkoTrans
Bogdanka sp. z 0.0.

R e ¥ #hdgdinbanyplkadstoVconduct post -mining
waste management activities in 2025 and
beyond.

As part of recovery and processing of waste
generated in the process of dry and wet
processing of hard coal, the company plans to

BUJ U [ @gUS | oUAgAT] [ ¢A | e bt §ﬂ%ﬁ§%"_‘3r°é‘7215 fiflign topngs of waste

a dedicated entity to act as a coordinator in the

+8/E ¢DHIE] |1V ; dvefJ |l hVafs
exercising energy management within the

cluster, representing the cluster externally,

commercial balancing and energy billing in the

oV | go] Vass 00V s ¢ dzg 6 dzf ¥

0F ]V, A1 DEISReVADS ¢ VK] dzf 61 KY ¢J Vks| ] A sggi
indicated for the coming years is to continue the

strategy adopted, i.e. to increase the share of

specialist mining work such as excavation of

roadways, rebuilding and execution of works

with the use of specialised machinery. These

activities are aimed at establishing the

EgAK1 DX IsSReVIiIgos| segdlis¢V[T]UogADDVAD] 6] [ hV
Extension of the scope of activities will ensure

continuity of operations as well as allow for

professional development of employees through

successive improvement of their qualifications.

The Company plans to expand its machinery

fleet over the long term to ensure independence

and the capacity to perform the full range of
mining operations.
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H Other development investments ICT - funds in the amount of PLN 14,872 thousand +@/E IstedDHIE] | T][c6DADZEKkVE[F] | YevaesksD:

InveStment aCtIVItIeS & A Expansion of the mining waste disposal were spent on, among other things, the of LW Bogdanka S.A.

H facility in Bogdanka - expenditure of PLN underground wireless communication system, o .

Completed in 2024 @% 445,000 was incurred, mainly for the [F]Uf asds[lRVele[] AVl gl Vaggi upgjdisgier kelengipgiiathesl\y Bogdanka

purchase of land for the investment site. systems, expansion of the automation and video sroup incurred expenditure on fixed assets

In 2024, LW Bogdanka S.A. carried out planned A Central air conditioning of the Bogdanka field monitoring system in the belt conveyor area, a in the amount of PLN 9,018 thousand.

investments, incurring expenditure on fixed - PLN 1,689,000 was earmarked for upgrading monitoring system for the company's facilities, as o ; .

assets in the total amount of of the coils in spray and evaporative well as the purchase of ready  -made systems, + & /& IstBndr@eiyka - the investment tasks

PLN 861,830 thousand condensers. such as support for the operation of a mine lamp carried out in 202‘} pertalnedlto Investments

The 2024 plan included tasks in two main areas: A~ Power engineering, telecommunications room, planning and budgeting, and the purchase related to generation, transmission and
development and replacement investments, and mechanical installations - expenditure of computer and network equipment and distribution of heat, the purchase of hardware
including purchases, general overhauls and amounting to PLN 8,786 thousand was software. and a company car for a total amount of PLN
modernisation of new machinery and incurred, among others, for the development 3,177 thousand.
equipment of power, teletechnical and data transmission Administration - PLN 3,386 thousand was spent, ) )

A operational investments - including the networks, as well as for the construction of among others, for the extension of car parks in RG Bogdanka - the level of expenditure incurred
excavation, modernisation and DN250 main drainage pipelines in shaft S1.2, JRYVifyTIDEIRITI s OKLUJFY Vs ¢ef DOGISCUNRIRKANQUYtEsdo PEN 3,744
reconstruction of workings in the Bogdanka, DN100 in S.1.5 and DN150 in S1.3. conditioning in the offices and the construction thousand and was mainly allocated to core
"Dk | lsas] UDZEKVI[]1DZ3IkV1 s] 6kdhn Electromobility -PLN 40,000 was spent on of three modular eco  -sheds for single -track operations and the purchase of software.

technical designs for the construction of vehicles. . )

Development and replacement electric car charging stations. MR Bogdanka - the level of expenditure incurred

investments LW Bogdanka S.A A Hoisting machine switchgear facilities Transport - PLN 869 thousand was earmarked, by the company amounted to PLN 2,097

and other electrical power systems - among others,  for the purchase of cars: thours1and apd Waﬁ mainly glloca_ted totth_e -

Maintenance of machinery - expenditure of PLN 12,769 thousand were passenger, off -road, truck and light fire engines. frirncs;i)srf rzar:rﬁﬁegzgda;ur:r?:slgn;'ferr:a;rg\;:remg
Purchase of new machinery and equipment earmarke_d for, among others_, the ) . d sof
to be installed for the total amount of PLN construction of the RP -2 field switchgear, the Other - expenditure of PLN 32,078 thousand was and software.

38,535 thousand - purchases included dust modernlsatl_on Qf the S1.4 Main Fan Station, |ncurre_d, ar_nong pthers, for enwro_nmental
colylectors, overhead locomotives. mine track the modernlsatl_on of_the control system, protection, including the c_onstrugtlon of a new
locomotives, ventilation dams, bélt feeders, conveyor belt signalling and ACS inverters at uncjerTground wa_ter p_umpln_g station on the )
mechanised supports and a longwall shearer. the SWG. ) . "l | 6 DZREIditch, including the reconstruction

A Purchases of finished goods, machinery and A Swnchgear and 110/6 substation facilities - of the_dltch, a_ls well as t_h_e expansion of _the P -3
equipment - finished goods were purchased expenditure of PLN 2,946 thousand was pumping station. In addition, the expenditure
for the total amount of PLN 36.980 thousand. incurred, among others, for the replacement includes the installation of a gantry crane at the
The most important included: tljrnkey of the 110/6kV GSTR transformer, the service yard in the Bogdanka field and the

construction of oil pans for transformers construction of a facility for a compressor station

transport equipment (e.g. WHR brake truck,
containers without chassis), hydraulic pumps
and units, electrical equipment (e.g. electric A

SEVI ]I DEIBYDE KV Agk] | fsoDF s pussRaf2 [ FJ Vdi GV
capacitor bank.

Replacement investments in the Coal Strategic initiatives and RES
motors, transformers), other turnke! : . .
: ) 4 Preparation Plant - PLN 18,617 was spent, Photovoltaic farms - expenditure of PLN 14
equipment (e.g. separators, dust collectors, T B )
among others, on the modernisation of thousand was incurred on the property appraisal.
fans), four -axle coal trucks and coolers. U2 . - NI - . U DN > PR A W
t ot h A | DZEs 0s[ sjel Ve[]J]JoVe[ | vAfv|]eVUDZkVI|I DgDkjelgl V[Ff] VU
A Modemisatian and repairs of machinery and Coal Preparation Plant, replacement of Operational investments of LW Bogdanka S.A
equipment - PLN_ 58,360 thousanc_j was spent settling n?achines in aréa 4?6 1, as well as ° ’ a
on, among other things, the modernisation of upgrading access roads manéeuvring yards New excavations were implemented in
transformer _statlons, frothing machines, high - and the S -2 overhead crane accordance with the applicable Mining Work
ressure units and 1600 belt conveyors. In v :
press ) YOrS. A Construction and modernisation of core Schedule. The total length of the completed
addition, these means include general business facilities and installations o) roadway excavations carried out as part of the
overhauls of, among others, longwall and PLN 6,727 thousand was allocated, among investments from the beginning of the year was
subwall conveyors, a longwall shearer and other things, for the adaptation of the shaft approximately 19.0 km (in total, approx. 21.8 km)
locomotives and railcars. for driving people and transporting materials and their value amounted to PLN 392,067
) on the counterweight side, for the thousand. The modernisation of excavations in
Longwall shearers - Expenditure of PLN 168,699 modernisation of the central air ~ -conditioning the form of reconstruction of horizontal and
_thousan_d was incurred for the purchase and systemin i J j T Difod thie expansion of the vertical excavations was carried out in
installation of a new longwall complex 8. coal storage facility and for the expansion of accordance with the adopted schedule for a total
the HETMAN -T telecommunications system. value of PLN 63,951 thousand.
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Investment activities
completed in 2024 °E

Selected items of capital expenditure in LW Bogdanka Group

[PLN thousand] TEP 2024 I‘EI')I(Ee;uZt(i)OZTI Tgéezcg;f';% | TEP 2025
New excavations and upgrade of existing pits 462,019 456,018 98.7% 430,769
Maintenance of machinery 210,339 133,875 63.6% 136,220
Longwall shearers 167,93 168,699 100.5% 0
Other development investments 79,875 52,019 65.1% 78,832
ICT 25,967 14,872 57.3% 16,279
Administration 5,231 3,386 64.7% 335
Transport 1,12! 869 77.2% 207
Other 44,861 32,078 71.5% 19,398
Strategic initiatives and RES 100 14 14.0% 250
TOTAL CAPEX in LW Bogdanka SA 997,448 861,830 86.4% 682,290
+3 /[ stedDHI¢] | T] [/ 6DFer1h 9,500 3,177 33.4% 9,000
MR Bogdanka 1,590 2,097 131.99 2,906
RG Bogdanka 3,987 3,744 93.9% 3,277
g?;g" CAPEX(in the LW Bogdanka SA 1,012,525 870,848 86.0% 697,473

* TEP update for 2024 due to the update of the 2024 production target.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Organisation and activity of the LW Bogdanka Group

Value of capital expenditure incurred for excavations in 2024

Depreciation Value of capital

Total excavations and works method Length expenditures
[running metres]
[PLN thousand]
Gate roads natural 12,023
Basic excavations straight -line 6,341 456,018
Horizontal reconstructions linear/natural 2,756

The total length of roadway excavations completed in 2024 was 19,027 m.

Reconstruction of excavations was carried out according to the adopted schedules. Total
expenditures on reconstruction of roadway excavations in this period amounted to PLN
63,951 thousand. The total expenditure incurred on new excavations and modernisation of
existing ones amounts to PLN 392,067 thousand.

Fractions are not included in the values shown in the table as they are charged directly to
expenses. However, they are included in the total length. In this case, this is 663 m.
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H Other development investments ICT +e /F Ist e DA J i Ty Iso D& D# k ¥ Py v
Plan ned InveStment Expansion of the extraction waste facility - A" Integrated Production Management System - subsidiaries of LW Bogd:nIJ(alS.A.J J i SRR
aCt|V|t|eS in 2025 9% @% continuation of the task, land purchase for the implementation of the underground . )
further phases is planned, as well as the wireless communication system is scheduled + & A& IstBnérgdAyka - the investment

development of a haulage facility on the for continuation. expenditure planned in 2025 is allocated for

waste disposal site. A 0Py UFi ADE[Vigov[fséggev2s¢] RUIipvgstiend readtg thesggnerptiony
Operational investments of LW Bogdanka A Central air conditioning of the Bogdanka field in 20?5 w_ith the implementation of then t[ansmissign and dis_tribution» of heat. Expenditure
S.A. - the coils in the spray -extraction condensers i asods[IsRVelse[] AVI ¢ V[ F] V| ¢ Dikas glsDplgnied feE¢h& pucchadgjofedmgible

are scheduled to be upgraded in 2025. A Computer systems: in 2025, it is planned, goods.
New excavations and upgrade of existing pits A Power, telecommunications and mechanical among other things, to expand and
The plan includes mining of new excavations o) among other things, the extension of the modernise LWB's ICT network, purchase an IT MR Bogdanka - in 2025, it plans to use the
longwall galleries, capital galleries, crosscuts and electricity, telecommunications and data system to suppqrt the operation of the mine's expenditure for the purchase and installation of
other technological and access excavations, transmission networks, the installation of a DN lamp room, a railway system machinery and equipment as well as ICT.
enabling the mining of longwalls in seams 385, 150 pipeline in shaft S 1.3 are planned for 2025. and an IT system for budgeting coal
389 and 391 in the Bogdanka and i [ 1 Difelss A windmill switchgear facilities and other production costs. RG Bogdanka - expenditure planned mainly for

electrical power systems: A Alarm and monitoring systems - plans include purchase of finished goods and ICT

Redevelopment of mining excavations will also be
carried out.

Growth investments of LW Bogdanka S.A.

Maintenance of machinery

A Purchase of new machinery and equipment
requiring installation - in 2025, it is planned to
purchase, among other things, dust collectors,
an overhead electric locomotive, ventilation
dams, a 1400 belt conveyor, the purchase of 3
sections of mechanised lining, the purchase of
bundle loaders and a roadheader.

A Purchases of finished goods of machinery and

in 2025, the upgrade of the S 1.4 Main Fan
Station and the installation of the RP -2 field
switchgear will continue. It is planned to start
modernisation work on the S 1.4 mining shaft
hoist.

A Replacement investments of the in the Coal
Preparation Plant - the task for 2025 includes
the modernisation of the facilities, including

the implementation of a monitoring system
for the company's facilities, an SPP system
in the buildings of the extraction machines
and ventilation stations, expansion of the
automation and video monitoring system in
JP] VA O UFPDOODA ) YD, DA SEV[FP]UI[]TIDEIGBVI S]OKI VDBV
well as the modernisation of the visualisation

system for air conditioning of underground

and transport.

[Py VefJ]oVe [ | vA[fv|] eV D#kvIil Df Dikworkiggh it Bogdarka. ¢ DD

Preparation Plant, the installation of
pneumatic pulsators over the feeders and the
installation of a high  -pressure net washing
facility on the filter presses.

A Switchgear and 110/6 kV substation facilities

A

Purchase of off -the -shelf equipment - ICT -
within this group, the purchase of computers,
network equipment and software is planned.

Strategic initiatives and RES

equipment - itis planned to purchase: finished among other things, the replacement of the A In 2025, expenditure is planned for the

transport equipment (including, among 110 kV GSTR transformer and the documentation work for a new photovoltaic

others, transport platforms, electric hoists, modernisation of the GSTR Bogdanka and STR farm.

brake trolleys, timbers and a mobile lifting Nadrybie capacitor banks are planned for

device for transporting people), pumps and 2025. Other

hydraulic power units, electrical equipment A Expansion of the coal stockpile - continuing A Construction of facilities of the Nadrybie,

(including, among others, electric motors, work on the expansion of the stockpile, with : @1 kD% 6 D& DF k Vi [ -lin2@23,5% 1 s 6 ke?

electrical instruments) and other finished plans for 2025 including the expansion of planned expenditure will be mainly

equipment (including, among others , welding infrastructure and the purchase of a heap earmarked for the continuation of

machines, plasma cutters, workshop and leach machine. investments, including the construction of a

laboratory equipment), coolers and A Other investments include, among others, gantry crane at the service yard in the

equipment for feeding lining elements to the modernisation of part of the ZCB hall and the Bogdanka field and the construction of a

roadhee_lder_. ] . purchase of land occupied by the Bogdanka facility at the compressor station at shaft 2.1.
A" Modemisation and repairs of machinery and EDBP! A 3BV | D56 BDISTVOS ¢E] h A Environmental protection - plans include:

equipment: - among other things,
modernisation is planned for the transformer
stations, fire -proof mine switchgear, a DH
roadheader, a drilling and anchoring vehicle,
Pioma -type 1000 belt conveyors - adaptation
for the transport of people as well as the
modernisation of a longwall conveyor and a
shearer; - additionally, repairs to longwall and
face conveyors are planned

as well as periodic overhauls of carriages.

termination of the construction of a new

underground water pumping station on the

$)])0D% ¢lssVAIVKksS] AF UDZKV Ag¢[ sSEguvsgi URE| OBVELT[ PV
construction of pumping station No. 1 in the

town of Uciekajka .
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Significant trade
agreements &3

As in previous years, LW Bogdanka S.A. Entered
into new trade agreements and negotiated prices
and supply volumes for  subsequent years under
the existing long  -term agreements.

As a result of the above activities, as at the date of
submitting the Report, nearly 100% of the volume
planned for sales in 2024 was contracted. The
Company reports all contracts that are material
from the point of view of its operations, as well as
their amendments, through current reports. In
2024 and by the day of publication of the Report,
the criterion of significance was fulfilled by the
execution of annexes amending terms and
conditions of agreements and entering into
additional agreements with:

Agreements between LW Bogdanka S.A.
and MR Bogdanka sp. z 0.0.

oo Do Do Do Do

o o

delivery of casing pipes and connectors
overhaul of machinery and equipment and
repairs of tools and transport units

delivery of components of machines,
equipment and steel structures

repairs of transport units of the
underground thill rail

production of friction racks SV -36 and SV -32
provision of maintenance services, ongoing
repairs and overhauls, service of joinery,
snow clearing and removals

memorandum of cooperation

lease of part of the multifunctional
workshop and warehouse building

A Jg]DZTJIS] ) | ¢ds¢sDF &g pDEs] AV hyerficle weighing service with specific goods

A ENEA Wytwarzanie Sp. z 0.0.

A 1 DB @DV 1 ¢[ ¢gds] ViavmDIBsRY D
A

Transactions with related parties

In 2024, the Company and its subsidiaries did not
enter into any individually or jointly significant
transactions with related parties out of

EgK1 OsDE A Vdss[ FU[ 7] D] AReV o

The list presented beside shows major contracts
in force in 2024 entered into between LW
Bogdanka S.A. and its subsidiaries.

In 2024, LW Bogdanka S.A. had a contract in force
for purchase of electricity from Enea S.A.

For more information on the agreements with

the Enea Group and companies controlled by the
State Treasury, see Note 30 of the Financial
Statements of LW  Bogdanka for 2024.

i

gifivIlsgAs1ofb

on a truck scale for fine coal at
stpplying electricity

lease of a plot and rooms for providing
laundry services and preparing beverages.

Bogdanka

Agreements between LW Bogdanka S.A.
and + & &' Is £ Bnérdityka sp. z 0.0.

> >

oo e o e oI e Do Do
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A
supply of heat
supply of water and discharge of sewage, A
maintenance service for central heating, A
domestic hot water and process heat
systems A
sales of steam coal and electricity
lease, tenancy, lending of rooms
heating intake air to mining shafts
(operational service and supervision)
lease of rooms from  + & /&' Is tEadgBlyka
for PSG and POS sections
weighing services
cold water supply and sewage discharge
T|gAVAvsdksgieVs¢vi DDk 3 &5
service and maintenance of sewer lift
station, drainage system and network
service of supervision as the owner's
representative
service of producing ID badges
/EOY DESs¢i Ve | dzs A eVl gl vxJ0l D?/Eé
service in the scope of activities and

> >

responsibilities relating to the use of the A
access control system and the application

of rules for the movement of persons and A
materials A

services of the Data Protection Officer.

Organisation and activity of the LW Bogdanka Group

Agreements between LW Bogdanka
S.A. and RG Bogdanka sp. z 0.0.

performance of mining works and services
at the LW Bogdanka S.A. mine
performance of explosive works
provision of services of higher
supervision in a mining plant
lease, tenancy and lending against
payment (e.g. of tools, equipment,
premises, personal protective equipment)
contract for the supply (sale) of equipment
use of the access control system and the
application of the rules of personal and
material movement.

-order

Agreements between LW Bogdanka S.A.
and EKOTRANS Bogdanka sp. z 0.0.

5 Iée?:((;élafl og non -hazardous waste (waste
roc

lease of office room in the multifunctional
building

agreement on providing truck services at
the mine site and between mining fields
agreement on providing services with
trucks on the territory of the country.

K BOGDANKA



Information on financial
instruments, bonds and
loan agreements e

Information on financial derivatives

As at 31 December 2024, the Parent Company had
no open derivative transactions.

Bonds

As at 31 December 2024, the Group:
A had no active bond issue agreement
A had no bonds issued and outstanding.

Issuance of securities

The Company did not issue securities in the 2024
financial year.

Assessment of the capacity to execute
investments

As at the date of submission of this Report, the
Group does not see any risk as regards the
possibility of raising additional debt financing,
however it points to the risk that the costs of
raising and servicing such financing may be
higher than those currently incurred.

Tenancy and lease agreements

The Group's total net revenue from tenancy and
lease agreements for, among others, land,
premises, machinery and equipment

in 2024 amounted to PLN 10,624 thousand.

Opinion of the Management Board of LW
Bogdanka S.A. on the feasibility of the
previously published result forecasts for
the given year in view of the results
presented in the standalone annual report
compared to the forecast results

LW Bogdanka S.A. did not publish any financial
result forecasts for 2024.

Information on loans and borrowings
taken out and granted

In 2024, the Parent Company did not take out or
grant any loans or terminate any loan
agreements.

Information on sureties and guarantees
granted and received

In 2024, the Parent Company did not issue (or
receive) any sureties.

Guarantees extended by LW Bogdanka
S.A.

In 2024, the Parent Company did not instruct
banks to issue any guarantees.

Information on loans taken out

In 2024, the Parent Company did not enter into
any loan agreements.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
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Agreements relating to loans and
borrowings of subsidiaries

t8 A stedDZJIE] | 1]/ s6DFe1r hv: Ughegh
repay the loan granted under the agreement of 9

June 2014 (in the amount of PLN 26,580 thousand)

by the Voivodship Fund for Environmental

al ¢ ] Al s¢gUDEKVEDI )| V2DEDI) KAY ¢f U MEc i sdé&mb
in Lublin, for subsidising the construction of the
Water Treatment Plant in Bogdanka, which was
completed in February 2016. The interest rate is
0.7 of the bill rediscount rate set by the Monetary
Policy Council, not less than 4.0% per annum.
The last principal instalment under the loan
concerned was repaid in July 2024, while the
payment of the last liability under the
aforementioned loan agreement, i.e. the interest
due for July 2024, was settled in October 2024.
Except for the above loan, in the period from 1
EDZ D] ISV[ gUs dVELVE]UTafo]l G+& A Isted DA
Sp. z o0.0. did not use any external sources to fund
its operations.

Agglsgul kU J gv

<t

In 2024, the subsidiaries, EkoTrans Bogdanka Sp. z
0.0., RG Bogdanka Sp. z 0.0., MR Bogdanka Sp. z
0.0. did not grant or incur any loans and

borrowings or terminate any agreements

pertaining to loans and borrowings and did not
issue any guarantees.
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Price of coal on the
international market

Global coal prices affect the prices of coal in China
Poland with a delay of approximately one year, o
including the prices of coal sold at LW Bogdanka A approx. 4.76 billion tonnes of coal produced

in 2024, i.e. +1.1% vs. 2023 (4.71 billion tonnes)
in 2024, imports amounted to 542.7 million
tonnes, approx. 14.4% higher than in 2023
(474.4 million tonnes).

S.A.. Significant factors also include imports

and exports, transport costs and currency prices,
energy policy and regulations (e.g. the embargo
on Russian coal).

CIF ARA coal prices

A 118.3 USD/t- average CIF ARA coal price
in Q4 2024 -5.4% vs. Q4 2023 (125.1 USD/t)
A compared to the average CIF ARA coal price
in Q4 2024 (115.0 USD/t), up by 2.9%
A the average price in 2024 was 112.5 USD/t,
down by 12.5% yly (in 2023, 128.5 USD/t).
Inventories in ARA ports 435,0
A approx. 4.0 million tonnes of coal inventories 385,0
at the end of December 2024 at ARA ports - 335,0
at the end of September 2024 the inventories 5
stood at 3.9 million tonnes 85,0
235,0
Prices at major ports worldwide 185.0
A 87.0 USD/t - average Baltic Ports FOB coal 135,0
price in Q4 2023 vs. Q4 2023 (83.6 USD/t) -
down by 4.1% 85,0
A compared to the average price in Q4 2024 35.0
(79.8 USDI/t), which means an increase of ' 10
9.0%
A the average price in 2024 was 76.4 USD/,

down by 12.9% yly (in 2023, 87.7 USD/t).

28
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USA Russia
A in 2024, production reached 464.2 million A in 2024, production was 427 million tonnes,
tonnes, -12% vs. 2023 (527.6 million tonnes) down by 0.7% yly (430 million tonnes in 2023)
A in 2024, consumption reached 370.9 million A exports in 2024 amounted to 196 million
tonnes, -3.5% vs. 2023 (384.4 million tonnes) tonnes, down by 8.0% y/y (213 million tonnes
A exports in 2024 amounted to 97.6 million in 2023).
tonnes of hard coal, -13.0% yly (66.8 million
tonnes in 2023)
Price of coal on the international market [USD/t]
1Q 1nQ IVQ 1Q 1Q 1nQ IVQ 1Q 1Q nQ IVQ
2022 2023 2024
CIF ARA FOB BP
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Prices of fine steam
coal on the domestic
market

Prices of steam coal in Poland also affect the
prices of coal sold in the Company. The price
declines affected the company's financial results,
including revenue and EBITDA.

The decline in coal prices in Poland results from
an increase in energy production from renewable

sources (RES), an increase in coal stocks,
a decrease in coal prices on global markets.

Price of fine steam coal

A

the average price of fine steam coal for the
commercial power sector in Q4 2024 was

20.8 PLN/GJ, the price decline rate was
approx. 33.1% compared to Q4 2023 (31.1 PLN
1GJ)

in 2024 (21.8 PLN/GJ) - a decline of 31.0%
compared to 2023 (31.6 PLN/GJ)

the average calorific value of fine coal for the
commercial power sector was approx. 21.3 GJ

Prices from the PSCMI index

A the average price from the PSCMI Index in
Q4 2024 was approx. 22.0 PLN/GJ, compared
to the average price in Q4 2023 (31.1 PLN/GJ),
down by approx. 31.5%

A in 2024, the price stood at 22.2 PLN/GJ

compared to 32.7 PLN/GJ in 2023, down by
34.1%.
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Prices of fine steam coal on the domestic market [PLN/GJ

1Q 1Q nQ IVQ [0] 1Q nQ IVQ 1Q 1Q nQ IVQ
2022 2023 2024
e cOMMercial power sector, fine coal PSCMI
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Production, sales and
inventories of steam
coal on the domestic
market

The decline in the production and sales of steam
coal in Poland in 2024 and the increase in stocks
resulted from the declining domestic demand for
coal and changes in the structure of energy
production - an increase in the share of RES.
For the Company, this means operating

in a changing environment of energy transition
and taking strategic action to ensure the
Company's business continuity.

Steam coal production in Poland

A in 2024, approx. 32.6 million tonnes of steam
coal will be produced, down by 10.4% yly.

Steam coal sales in Poland

A the sales in 2024 amounted to approx. 31.3
million tonnes, of which sales to the
commercial power sector amounted to
approx. 21.7 million tonnes of fine steam coal

A compared to 2023, steam coal sales
decreased by approx. 8.5%.

Coal inventories in Poland
A at the end of 2024, steam coal inventories

amounted to 4.9 million tonnes (3.8 million
tonnes at the end of 2023)

70

60

50

40

30

20

10

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Organisation and activity of the LW Bogdanka Group

Production, sales and inventories of steam coal on the domestic market [million tonnes]

405
36,4

40,2 e —_— 2

‘\
34,2
313

49
18 38

2022 2023 2024

e Steam coal production
e Steam coal sales
Closing balance of steam coal inventory
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Production, sales and
inventories of steam
coal on the domestic
market

The domestic market has seen a decline in
demand for steam coal.

The strategy effective since 2023 assumes the
diversification of revenue sources. Details of the
Strategy can be found on pages 19  -22.

Key buyers of steam coal in Poland

The main consumer of steam coal in Poland is the
commercial power sector, where approximately
21.7 million tonnes of fine coal were delivered in
2024, down by 8.4% compared to 2023. The most
important buyers in the commercial power
industry include:

Tauron
PGE
Enea
PGNIG
ENERGA.

o T 3o I 2>

Steam coal sales in Poland

During the entire 2024, approx. 31.3 million tonnes
of steam coal were sold in Poland ( -8.5% yly).
Approximately 30.4 million tonnes of steam coal
were delivered to the domestic market, including
27.1 million tonnes of fine steam coal.

Coal exports

Approximately 4.0 million tonnes of coal were
exported (4.2 million tonnes in 2023), including
approx. 0.9 million tons of ~ steam coal (0.8 million
tonnes in 2023).

Coal imports

Hard coal imports to Poland in 2024 amounted to
8.2 million tonnes ( -51.5% yly), including 6.2 million
tonnes of steam coal ( -58.1% yly). Steam coal was
imported mainly from Colombia and Kazakhstan.
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Sales of steam coal to the commercial power sector [million tonnes]

26,3

2022 2023 2024
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Production of electricity
in Poland

Total electricity production

In 2024, 166,990 GWh of electricity was generated,
up by 3,361 GWh compared to 2023 (2.1%).

Electricity production from coal

The main fuel for electricity production was coal,
which generated 111,178 GWh in 2024. Such a level
means a drop by 23,561 GWh ( -17.5%)

compared to 2023.

In 2024, coal was the source of 62.9% of all
electricity production in Poland - its share in the
fuel mix was 5.0% lower

compared to 2023.

Electricity production from hard coal

In 2024, 69,112 GWh of electricity was produced
from hard coal (a decline of 9.8%
compared to 2023).

Electricity production from lignite

In 2024, lignite produced 35,844 GWh (3.7% more
compared to
2023).

Electricity production from wind power
plants

Wind power generated 24,874 GWh in 2024, up by
13.1% compared to 2023. The share of wind power
in electricity generation was approximately 14.9%.

Electricity production from gas -fired
power plants

Electricity production by gas -fired power plants in
2024 amounted to 16,768 GWh, up by 22.8%
compared to 2023.

Electricity generation from other
renewable sources

Electricity production by gas -fired power plants in
2024 amounted to 17,334 GWh, up by 31.2%
compared to 2023.

Domestic electricity consumption

In 2024, 168,956 GWh of electricity was consumed,
up by 1,438 GWh compared to 2023 (0.9%).

Balance of cross  -border exchange

The balance of cross -border exchange of electricity
in 2024 was 1.966 GWh, which indicates energy
imports, while in 2023 itwas 3,889 GWh (-49.5%)
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Electricity production in Poland [GW/h]

1 3yd 338 \

3\3 3.3

33 \3 33

2022 2023

e hard coal-fired power plants
e \vind farms
hydroelectric power plants

2024

lignite-fired power plants
gas-fired power plants
e other RES power plants
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Description of risk
factors and threats
which, in the opinion of
the LW Bogdanka
Group, will affect the

achieved results

Risk management

Key objectives of risk management:

Fundamental principles, procedures
and documents on which the operation
of the management system is based:

A ENEA Group's Enterprise Risk Management
Policy

A JgjDZd| gviReVIg¢[]l1]se]

Methodology ~OERM procedures

%

A "e&V: ¢ kDZ8DZd| gviRe¥V | sed

A Report - Update of LWB Risks according to
the Enea Group ERM Methodology (LW
Bogdanka Group risk map, list of critical, key,
medium and low risks in the LW
Group, action programmes to mitigate critical
and key risks of the Parent Company).

AR jgoev|]ve] Au|lsfligl vVff]vdl ¢uiRevVEI] | Dfsggoev

A ensure the effectiveness of its decision
saimed at maximizing profits at an
acceptable level of risk.

The systems in operation:

A The Integrated Enterprise Risk Management
(ERM) System of the Enea Group.

Risk management  process

Bogdanka

Established environment

the Group's risk
management system
covers all areas of the

g K1 DFISReV ¢g1] | DI s¢ge

Objectives and tasks

the system is aimed at
identifying potential
threats as well as
opportunities for the
company

Risk identification

risk identification is
carried out by the risk
owners (persons who
perform managerial
functions in the
organisation)

a's e ANforcpip hg Groxp panies.

A

TPgr@j- q;zowpany was updated in accordance
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Risk management process

Within the integration process in the ENEA
Group and pursuant to relevant regulations in the
Group, from January 2018 LW Bogdanka S.A.

Established environment

v

SKI O] K] ¢ kV Ui B] DhedERIM Systgnv /[ o R
As at 31 December'2023, the Risk Register of the

with the ENEA Group Methodology.

The Parent Company provides the Supervisory
Board and the Audit Committee with information
and reports on the implementation and
performance

of the ERM system.

In the following periods, it is planned to work on
TuolJP] | VUDKkOuef K] ¢f Vgl Ufijielsef] A
needs in the direction of increasing its role and
effectiveness, using the experience to date and
|JeuvdfeVgivVfifjVelse[] AReVg1] | DI s ¢

The participants of the risk management system
at LW Bogdanka S.A. are as follows:

Supervisory Board

Management Board

Audit Committee

Heads of organisational units in the Parent
Company - risk owners

—

[

Communication

Objectives and tasks

Risk ment
\ 4
<+> Risk identification <+ .
9]
s
Q
gUf[fTVdl guv1 Rev T
PN Risk analysis <“» o
g
\ S
c
=
> Risk estimation <+»>
<+—> Dealing with risks <+—>

o Do 3o 2o 2>

Risk Management Department.

Risk analysis

risks are measured on
established scales of
probability and the
highest assigned
potential effect of
materialisation in four
areas

Risk estimation

risks that have received
an aggregate rating in
excess of a certain value
are considered critical

and key risks Omaterial to

the Group's operations

| A

Dealing with risks

for key and critical risks,
actions/programmes
approved by the
Management Board are
established to minimise
them and limit the possible
effects of their
materialisation
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Main risks to which the Group is exposed,
by area category

34

Environment and —

market

Risks related to the socio  -economic
situation
in Poland and worldwide

d&sedUDmeg /Es DI ] k¥ dss |
economic policy towards the hard

Operational

Risk associated with the launch of
mining from new deposits of LW
Bogdanka S.A.

P| A Tgchnied) dD@l tecRneldgical risks

Financial

A Insurance risk

Environmental

protection
Risks associated with reclamation
and mining damage

Risk associated with the tightening
of standards and regulations on
environmental law standards and

Legal

Risk of changes in the tax law

Property tax risk in relation to LW
g1 kD% 6DFih hReV As

Risk of changes in the law and its

coal mining industry A Risks associated with the high costs the _obllganon to Obt‘f’“n interpretation and application
of the technologies used by the environmental permits
Risk related to the prices of energy Company ) . Risk of violating stock exchange
commodities in Poland and globally Risk related to mining waste disclosure obligations
A Risk of IT system failures management
Risk associated with the specific ) . ) Risk of extension of the process of
nature of the mining sector A 8sedVglVAvel gA] | eRV|sEogod] ¢ Als¥ Investment risk associated with issuing administrative decisions on
operations and possible occurrence the presence of protected areas the conduct of mining operations
of unpredictable events A Risk related to the strong position of
the trade unions
Risk of restrictive climate policies
resulting in changes to applicable A Risk associated with retaining and
law L] Alus)sgil V[ FjUd|l gutReVI] | eggg]od
A Key supplier risk
A Risk of supplier price collusion
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Risk related to the

d| dvi ReVe¢/Es DD

economic and market
environment

Risks related to the socio -economic
situation in Poland and worldwide @%

Factors affecting the financial results of

LW Bogdanka S.A.:

A directions and rate of change of domestic
and global GDP, including changes in the
volume of industrial production

demand for electricity and heat

development of renewable Energy
generation sources

climate policy trends in Poland and in Europe
government plans to expand/modernise

plans of the European Parliament to reduce
methane emissions in the energy sector
prices of raw materials on global markets,
which translates into prices of production
inputs

prices of CO2 emission allowances and the

S T

b

EgKK] | EsDD V1 g3 | Ve] £ ¢| ReV1

prices

coal exports and imports balance from/to
Poland

inflation rate

pressure from the trade unions to increase
wages in the company

government policy on the minimum wage in
the economy

unemployment rate.

> > > >

Countermeasure: monitoring all factors, adjusting
operations to the market situation and
environment, planning future activities,

formulating long  -term financial projections, cost
control, entering into long -term contracts,
taking measures to improve mining efficiency.

Risk severity: medium

e

agoDEkRevV] O] A | sA&s[5vi] ¢] | Df
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economic policy towards the hard coal
mining industry g

Important factors influencing LW Bogdanka
Group's market position include the
government's plans regarding hard coal mining
companies and the power sector. Since 2

cjaluDilvfofs ]| gragoDEkRevVIE] |

approved by the Council of Ministers has been in
force, with the assumption that hard coal is still
an important source of energy for the Polish
economy in the perspective of 2030 and beyond.
However, an update to PEP 2040 is

currently being developed due to the changing
geopolitical and economic situation and the
energy crisis related to Russia's aggression
against Ukraine.

It should be noted, however that the projected
still relatively high role of coal in the Polish Power
System and in the process of ensuring the
country's energy security (despite downward

s a itive impact on the long -term
aspgzst)’t (;? Ls\ll%%sgfdénkgs operations.

Risk severity: medium

Risk related to the prices of energy
[(:(J)memé)gltlle]s I\J;l ggj%n%%ngiglobally

The prices of energy commodities are influenced
primarily by the prices of steam coal and raw
materials alternative to steam coal (crude oil,
natural gas, renewable sources) on global
markets and, consequently, on the domestic
market. This is critical to the business conducted
by the Parent Company.

On the world coal market, in January 2025, prices
at ARA ports reached a level of approx. 110 USD/t,
an increase from the average price in January
2024, which amounted to approx. 105 USD/t. CIF
ARA cumulative average prices for the entire

2024 amounted to approx. 112 USD/t. However, it
should be noted that despite the decline in CIF

@
w0

record prices of 2022, the level of January 2024,
i.e. approx. 110 USD/t exceeds the average prices
for 2019-2021 (the average for this period is
approx. 77 USD/t).

In the domestic fine steam coal market, the
PSCMI 1 index (commercial power segment) is
trading at around 20.79 PLN/GJ for the month of

S

intFeX & ?néréclg ahd 7 9pV02ffes§si(g)naaI |3ié’trict
heating segment) is trading at around 23.18
PLN/GJ. The last price of December 2023 was,
respectively: 28.51 PLN/GJ (PSCMI 1) and 27.99
PLN/GJ (PSCMI 2). Despite the decline in both
indices at the beginning of 2024 compared to

their levels at the end of 2023, however, it should
be noted that domestic coal prices stabilised and
are still at relatively high levels, especially
compared to the quotations of the PSCMI 1 index

in previous years (an average of 11.42 PLN/GJ in
2021 and 19.12 PLN/GJ in 2022). At the same time,
it should be pointed out that the average annual
quotation of the PSCMI 1 index in 2024 stood at
22.21 PLN/GJ and in 2023 - at 32.47 PLN/GJ, while
the average annual quotation of the PSCMI 2

index in 2024 stood at 23.77 PLN/GJ and in 2023
at 36.52 PLN/GJ,

AD%cembe 2024 \ghile t:’gz SCM|,

Risk severity: low

Organisation and activity of the LW Bogdanka Group

Risks associated with the specific %
nature of the mining sector operations S
and possible occurrence of unpredictable

events

The operational activities of LW Bogdanka S.A.
are exposed to risks and dangers arising from the
specific nature of operations in the mining sector.
They include, among others:

A events associated with the environment
(including industrial and technological
accidents)

A extraordinary events, including geotechnical
phenomena, mining disasters, fires or
working floodings with underground water

A damages caused by mining operations.

The consequences can be as follows:

A temporary interruptions of operations, losses
of property and financial assets

A accidents at work, including fatal accidents

A potential legal liability of the Company.

Countermeasure:

A strict compliance with OHS rules

A ongoing monitoring of risks associated with
the specific workplaces

A use of solutions in the scope of prevention.

The following is also important:

A use of modern and reliable mining
machinery and equipment to reduce the risk
of industrial accidents

A relatively regular location of the coal seams
mined

A relatively low costs associated with mining
damage repair, due to the low degree of
urbanisation of the area where the mine
extracts hard coal

A high level of personnel skills.

Risk severity: medium
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Risk related to the

d| dvi ReVedgAsDDI
economic and market
environment %

Risk of restrictive climate policies resulting
in changes to applicable law

0FJVIJAReV|Jef | sA sdj VA sKADI ] V1 g
reduction in greenhouse gas emissions, an increase
in the acquisition of renewable energy and increased
energy efficiency. In the Polish power generation
industry, electricity is produced mainly from coal
(hard coal and lignite). Production of electricity or
heat from coal involves significant CO2 emissions.
Since the beginning of 2021, there has been a
significant increase in the price of CO2 emission
allowances which, despite a decrease at the turn of
2023 and 2024, continues to remain high, and

directly affects the cost of coal combustion. The
above restrictions and subsequent draft regulations

in the form of regulations on CO2, SOx, NOx, mercury
emission standards and quality standards for coal
sold on the household market, i.e. the entry into

force of the Resolution of the Minister of Industry

and the Minister of Climate and Environment of 4
November 2024 on quality requirements for solid
fuels prohibiting the sale of coal on the market (or its
segment) from 1 July 2027 with a sulphur content
exceeding 1.2% and a sintering index of RI>60, the
implementation of local government anti -smog
resolutions, the introduction of the ETS2 system, as
well as the persistently high level of CO2 emission
allowance prices, may have a major impact on the
competitiveness of LWB  -produced coal for
electricity and heat generation and may directly

affect the ability to sell LWB  -produced coal.
Consequently, these restrictions or plans for further
legal changes may result in a further reduction in
demand for coal. This may also adversely affect LW
Bogdanka S.A.'s coal sales and reduce revenues and,
consequently, have a negative impact on the
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Countermeasure:

A active participation in consultations
conducted by the hard coal industry in
Poland to minimise the above risks borne by
domestic coal producers;

A monitoring changes in the Energy Law or
other laws and studying their potential impact
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Risk severity: medium

Risks directly assogiated
with the Group's
operations &g

Risk associated with the launch of mining
from new deposits of LW Bogdanka S.A.

An important aspect of the Company's operations is
the need to secure future mining opportunities
through access to currently held coal reserves. The
decrease in the resource base resulting

from deposit depletion through its ongoing mining,
lack of preparation of a deposit

for mining and reduction of the level of mining will
consequently affect the expected financial results in
the future.

The opening of new deposits is connected with the
necessity to incur additional capital expenditure, in
particular for new capital excavations and the
construction of new shafts (ventilation and material
intake and output shafts).

The key issue is to ensure that production efficiency
is maintained despite longer transport and haulage
routes and reduced effective working hours.

Risk severity : low
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Technical and technological risks
The underground mining of hard coal deposits is a
complex process subject to strict technical and
technological regimes.

In the course of such activities, various downtimes
may occur due to scheduled and unscheduled (e.g.
breakdowns) technical interruptions. In this group of
risks, there is also the risk of unexpected, usually
local deterioration of the quality of the deposit.
Countermeasure:

availability of infrastructure - two mining shafts
possibility of transporting the excavated material

o 3>

Organisation and activity of the LW Bogdanka Group

Countermeasure: cost and capital expenditures
control, use of highly specialised machinery and
equipment, strong working culture with respect to
compliance with mining and geological laws and
technology, care for the equipment used,
scientific and research work, implementation of
innovative technologies for improving
underground air conditions, implementation of
the 1loT platform for controlling operating
parameters, and continuous analysis of the
effective working time of key machinery in the
production process.
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through underground excavations
underground coal storage reservoir system
raw coal reservoirs on the surface

use of modern mining equipment

and machinery

research and development work to increase
productivity and improve occupational safety.

To T 3o o I

Risk severity : medium

Risks associated with the high costs of the
technologies used by the Company
The applied technology of steam coal mining

involves the use of highly specialised machinery and
equipment.

Due to the global concentration of manufacturers of
such machinery and  equipment, there is a risk of
unforeseen price increases, which might entail an
increase in capital expenditures or deterioration of
cost efficiency.

There is also the risk of hindered access to unique
spare parts necessary to guarantee the continued
operation.

As the depth increases, the difficulty related to
working maintenance intensifies (increase in rock
mass pressures), the primary temperature of the

rock increases, as do some natural hazards, i.e. those
related to water and methane. Providing access to
deposit areas where longwalls with runs of over

7,000 meters had been located requires the
implementation of technological and organisational
solutions to address natural hazards, secure
production continuity and OSH. Taken together, this
can result in an increase in coal mining costs.

@

Risk of IT system failures

Any loss, partial or total, of data related to the

failure of computer systems may adversely affect

current operations and thus affect future financial

results.

Countermeasures:
periodic audits of IT security

A reviews of authorisations to IT systems

A raising security levels by continuous
monitoring of network traffic of potential
threats and implementing solutions to
impede access and improve security of
access to IT systems

A performing secure backups of systems and
data, ensuring rapid restoration of systems in
the event of failures.

Risk severity: low
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Risks directly
associated with the
Group's operations =

Risk of /Eu e [ ¢ A JjngolweRcy

The risk of customer insolvency is associated with
the general level of current receivables of the LW
Bogdanka Group due from its customers and the
ADDDH A Vel V| A skDAG] o ¥
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receivables accounted for 14.9% of its balance

sheet value and 15.9% of its sales revenues in 2024.

Trade receivables accounted for 90.9% of total

trade receivables and other short

Countermeasure:

A monitoring of outstanding amounts due from
the business partners for products sold

A analysis of credit risk for the key business
partners on a case by case basis or as part of
specific classes of assets

A executing transactions with business partners
whose reliability has been confirmed only.

Risk severity : low

Risk related to the strong position of the
trade unions /72;7

The changing energy policy of the European Union
and in the country, as well as legal regulations
aimed at a gradual reduction in coal mining,
including the May 2021 social agreement
regulating the principles and pace of phasing out
of steam coal mines in Poland, may affect the
sense of uncertainty among workers. The issue of
decarbonisation is extremely important from the
point of view of the Employer as well as the trade
unions representing the employees.

In the hard coal mining sector, trade unions hold a
significant position and play an important role in
shaping the personnel and payroll policy, often

¢
I

-term receivables.
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forcing renegotiations of the payroll policy using
protests. As at 31 December 2024, there were six
trade union organisations active in the Group (of
which, at LWB, there were four trade unions
representing approximately 71.1% of the
workforce). The strong position of the trade unions
gives rise to a situation in which there exists a risk
of increasing salaries under the negotiated salary
agreements in the future, which consequently
may adversely affect the financial performance of
the LW Bogdanka Group.

Moreover, potential industrial action and/or strikes,
against the background of the wage policy or the

b S G S RS R Rl

act on the LW Bogdanka Group's operating
activities.

Countermeasure:
ongoing dialogue with trade union
organisations,

A holding periodic negotiation and information
meetings with the social party on important
issues of the Company, in particular on
remuneration and the decarbonisation
process.

Risk severity: medium
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Risk associated with retaining and
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promotes the fact that employees can easily
switch to a more attractive position. In addition,
due to the policy of decarbonising the economy,
the mining industry is becoming unattractive to
potential job candidates. Concerns about the
future of the sector may cause the Company's
current employees to seek alternative career
opportunities in more stable and promising
industries.

In addition, the decarbonisation process will make
it difficult to recruit new staff, especially skilled
technical staff, engineers or specialists in new
mining technologies. As the focus on
decarbonisation and energy transition increases,
younger generations are less and less willing to
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work in the coal sector.

Failure to provide competitive employment

opportunities and maintain salaries at market

standards will result in the loss of highly qualified
employees.

Countermeasure:

A building generational continuity - the
implementation of development programmes
supports the transfer of knowledge and
experience from older employees to younger
generations

A attracting employees from related industries,
investing in employees with non -mining
experience helps transform the business and
adapt to future labour market requirements

A cooperation with local vocational schools
(partner mining schools) and universities by
defining a framework for cooperation (letters
of intent with schools/universities),

A providing employees with opportunities for

promotion and development within the

company's structures

building a friendly organisational culture,

increased competitiveness in the labour

market - through the implementation of
incentive programmes and appropriate social
measures

management competence development

. actl\énﬁ é?moty the management and

J
sup staff
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Risk severity: medium

Key supplier risk

The specific nature of the business requires the
use of technologies that often involve the use of
highly specialised machinery and equipment and
the use of specialised services. Thus, there is a
potential risk of problems in finding suitable
suppliers, as well as the risk that suppliers default
on their contracts. This also applies to contractors
for specialised mining services, as there may be
dependence on these entities due to their small
number in the Polish market.

Organisation and activity of the LW Bogdanka Group

Countermeasure: assessment of potential risks
associated with the conclusion of contracts
with suppliers in terms of performance of
contracts and possibility of starting cooperation
with other suppliers. In addition, a performance
bond is required to

secure the performance of contracts subject to
increased risk.

Risk severity: high

Risk of supplier price collusion G,
The requirement for highly specialised products
and services and the legal aspects that must be
met in order for such products and services to be
considered appropriate carry the risk of price
collusion. Thus, there is a potential risk of a group

of suppliers agreeing on commercial terms that
may be offered to LW Bogdanka S.A.
Countermeasure:
ongoing market monitoring and new supplier
acquisition
A periodic analysis of contract prices and
assessment of market trends
A searching for replacement products.

Risk severity: medium
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Financial and
environmental
protection risks

Insurance risk %

The Group is exposed to insurance risks, both to
the standard extent applicable to all business
entities, as well as to the extent typical of entities
in the mining industry arising in particular from
risks accumulated in the underground mine area.
Given the significance of the risks to which the
Group is exposed, where particularly justified,
these risks are transferred externally on the basis
of insurance contracts concluded. The Group has
insurance coverage for underground property,
surface property and business third party liability
as well as for other, less significant risks. In
addition to covering potential business liability
and property damage, the Group also covers risks
of loss of profit (Business Interrution) and the risk
of "terrorism" with regard to risks on the mine
surface.

Risk severity: medium

Risks associated with reclamation and

mining damage 000
mmn

The LW Bogdanka Group is responsible for

reclamation of post -mining areas and removal of

mining damage. The existing standards regarding

reclamation and removal of mining damage may

change in the future and greater severity is

anticipated in this respect.

Countermeasure: repair works, preventive

protection of buildings against the effects of

mining damage and reimbursement to investors

of costs of adapting new buildings constructed

within the mine site, ongoing dialogue with the

local community. Advance inventory of

construction facilities to eliminate unjustified

claims. Ongoing monitoring of land subject to

mining impact. Meetings of the Consulting Team

for periodic assessment of impacts of mining

operations on the land surface within the borders
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organised by the Director of the Mining Authority
twice a year. Consistent execution of drainage
hydrological works and land reclamation in the
affected area.

Risk severity: low

Risk associated with the tightening of

standards and regulations on @
environmental law standards and the

obligation to obtain environmental

permits

The activities of LW Bogdanka S.A. exert a
significant impact on the environment.

Accordingly, it must hold certain permits and
comply with regulatory standards for the use of

the environment (including the BAT

requirements of BAT - Best Available Techniques).
They refer, in particular, to:

A water and sewage management

A waste management

A emissions of substances and noise into the air
A use of natural resources.

Countermeasure : The Company monitors
regulations on an ongoing basis and adjusts its
operations as necessary within statutory
deadlines.

Risk severity: medium
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Risk related to mining waste
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The Company generates significant quantities of
mining waste. The mining waste is subject to
management (recovery) and storage at the
mining waste disposal facility in Bogdanka.
Approx. 50% of waste is processed and 50% is
kept in the facility.

Based on a construction permit, the Company is
conducting works to increase the current spoil tip
(to 250 m a.s.l.) and to enlarge the spoil tip in the
eastern part. It has also taken steps to acquire
adjacent land for further expansion, and another
permit has been obtained for the expansion of
the mining waste facility in the south -eastern
part, which will secure waste storage for the next
6-7 years. Further actions are being taken to
acquire more land to expand the facility.

Failure to complete this investment will entail the
risk of undermining the stability of the mining
process and the need to seek alternative
methods of mining waste management.
Countermeasure: The Group has been carrying
out works to elevate and expand the existing
mining waste facility. It has also continued efforts
to acquire further land for the upcoming stages
of spoil tip expansion.

The Parent Company takes intense efforts to
recover and manage the mining waste.

Risk severity: medium

Organisation and activity of the LW Bogdanka Group

Investment risk associated with the
presence of protected areas @

The mine is located close to protected areas (a
national park, landscape parks, protected
landscape areas, wildlife corridor, as well as two
Natura 2000 areas located partially in the mining
area and three in close proximity to the mining
area). All planned investments must be analysed
in terms of their potential negative impact on
protected areas. There is a risk that in case of
undertaking investment activities,

certain obligations or stricter requirements may
be imposed on the mine with a view to reducing
negative environmental impacts. An objection
may also be lodged against the performance of a
particular investment project. Such investment
restrictions may require higher capital
expenditures and hence may affect the financial
result.

Countermeasure: ongoing monitoring, adjusting
operations to meet the requirements

and obligations.

Risk severity: medium
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Risks relating to
proceedings and the
legal environment

Risk of changes in the tax law @%

Lack of stability and transparency in the Polish

tax system, resulting from the changes in

regulations and inconsistent interpretations of

the tax law, can cause uncertainty in the final

results of financial decisions. Continuous

amendments to tax laws and also strict sanction

regulations are not incentives to take such

decisions. Volatility of regulations and sometimes

even of interpretations thereof may entail

occurrence of any types of risks.

Consequently, the amount of tax due indicated in

the financial statement may need to be modified

later, after the final decision of tax authorities.

Countermeasure:

A monitoring the changing tax laws

A training for employees to make sure they are
as competent as possible in this area

A thorough analyses of any emerging tax issues,
including by relating them to recent tax
interpretations and court rulings on similar
issues, requesting individual tax
interpretations

A using the assistance of advisory companies

A performance of the Transfer Pricing Policy
which sets forth the terms and principles of
setting prices for transactions executed

A within the Group

A application by the Parent Company of a tax
strategy as referred to in Article 27c of the Act
on Corporate Income Tax.

Risk severity: medium

Property tax risk in relation to LW %
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In line with the strategy adopted, the Parent
Company also takes into account the values of
underground mine workings and the equipment
located in these workings in its property tax
declarations from 2019 for the purpose of
calculating this tax. At the same time, the
provisions of the Act of 19 November 2024
amending the Agricultural Tax Act, the Local
Taxes and Fees Act and the Stamp Duty Act enter
into force on 1 January 2025. This legislation
introduces quite significant changes in the area
of real estate tax, including a revised definition of
a building and a new list of and scope of objects
that will be considered as structures subject to
property tax therefore the Parent Company has
taken appropriate measures in order to mitigate
the risk in this regard.
Countermeasure:
A monitoring the changing tax laws
A training for employees to make sure they are
as competent as possible in this area
A thorough analyses of any emerging tax issues,
including by relating them to recent tax
interpretations and court rulings on similar
issues, using the assistance of advisory
companies.

Risk severity: low
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Risk of changes in the law and its

&3¢ | 6 sirgetpeetation and application

The laws in Poland change quite frequently.
Interpretations of the law and the practice of
applying it also are subject to change. Changes to
interpretation of tax regulations are particularly
frequent. Practices of tax authorities and
judgements handed down by courts in cases
related to taxation are not uniform. The adoption
by the tax authorities of an interpretation of tax
law different from that adopted by the Group or
the introduction of new requirements by the
Mining Law may imply a deterioration of its
financial position and, as a result, adversely affect
the Group's results and development prospects.
Countermeasure:

A using the services of legal advisers and
advisory companies, as well as consulting a
variety of offices specialising in the issues
under analysis

A if applicable, the Group also requests binding
interpretations of the law.

Despite the efforts undertaken it is not possible

to fully eliminate the risks although the

Management Board believes that the risk is

significantly mitigated.

Risk severity : medium

Risk of violating stock exchange
disclosure obligations

As the shares in LW Bogdanka S.A. are listed on
the Warsaw Stock Exchange, the Company is
subject to a number of obligations which, in case
of failure to perform or improper performance,
may entail significant fines.

Countermeasure: due performance of the
obligations including prior implementation of
internal procedures for exchange of stock
exchange information in LW Bogdanka S.A., as

Organisation and activity of the LW Bogdanka Group

Risk of extension of the process of

issuing administrative decisions on the
conduct of mining operations @m
As other mines, LW Bogdanka S.A. carries out the
mining operations based on the Mine Operation
Plan approved by the Director of the Regional
Mining Authority. The current Operation Plan
covers the years 2023 -2025 and has been subject
to numerous updates in connection with the
changes in circumstances arising during the
operations. An update to the Operation Plan in
the form of a Supplement is approved by means
of an administrative decision subject to the same
principles as the Plan. The Company was
informed that one of the social organisations,
which indicates in its statutory objectives the
protection of nature, landscape and the
environment, had applied for admission to
participate in the administrative proceedings for
updating the Operation Plan currently in effect in
the Company. An intervention by social
organisations which are negatively inclined
towards the Company in the procedures
regarding approval of updates of the Operating
Plan entails the risk that this process will be
prolonged, and thus may have the effect of
obstructing the mining operations covered by
the Supplement. To mitigate the above risk, the
Company conducts educational and information
activities regarding the impact of mining
operations on the environment, as well as

relies on the support of reputable law firms to
conduct the proceedings.

Risk severity:  high
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operations in terms of disclosure obligations.

Risk severity: low
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Working conditions

and technical risks /Y

Working conditions

The nature of the business activity conducted
by the Company causes employees working in
the mine, especially underground, to be
exposed to a number of natural hazards and
technical risks. Working in underground
conditions means also exposing an employee
to harmful and onerous factors of working
environment which are present in the
workplaces.

Natural hazards

The following natural hazards are present at the
mine:

A Methane threat
risk severity: low

A Water threat
risk severity: high

A Threat of coal dust explosion
risk severity: medium

A Fire hazard
risk severity: medium

Because of compliance with OSH regulations,
continuous monitoring and applied prevention
measures, the occurring threats and risks
remain under control.

&

Technical threats

In 2024, there were an average of 11 workers per
day in positions with mechanical agent hazards
associated with particularly hazardous
machinery.

Particularly hazardous machinery includes:
A belt and scraper conveyors

A underground railway locomotives

A suspended diesel railways

A hydraulic powered supports.

Mitigation of technical risks and their impact on

employees is achieved through:

A replacement of machinery and equipment
with more modern and safer for employees

A training on the operation of machinery,
equipment and installations requiring
appropriate qualifications, as well as skills in
the area of operation of minor
mechanisation

A ongoing monitoring of technical condition
of machinery and equipment

A Implementation of innovative technical
solutions, use of minor mechanization
machinery and equipment with improved
safety standards.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
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11 employees per day, on average, are exposed to
mechanical risks

we mitigate technical risks by:

state -of -the - innovative
art — technical
machinery solutions
monitoring of
machinery m— employee
and training
equipment
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Harmful and onerous

factors /A

Harmful and onerous factors

Measurements of harmful factors occurring at

workplaces in the Company are carried out inline
with the Regulation of the Minister of Health of 2
February 2011 on the tests for ~and measurements

of harmful factors in the work environment
(Journal of Laws of 2023 item 419 as amended)
and the internal procedure developed in this
regard.

The internal procedure includes
measurements of the following factors:

coal dust

crystalline silica dust

audible noise

general and local vibrations
ionising radiation

harmful effects of welding gases
microclimate.

o Do Do Do Do Do Do

All employees working in conditions harmful to
health are kept informed about the existing risks,
i.e. harmful and onerous factors at workplaces.
The employer provides employees with personal
protective equipment appropriate to the
occurring hazards and provides training on their
proper use.

Occupational accidents

In 2024, at LW Bogdanka S.A., 52 accidents
causing temporary disability to work occurred.
The number of accidents and the basic accident
rates are shown in the table beside.

In 2024, the incidence rate decreased by 9.2% and

the frequency rate decreased by 10.5%.
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Number of underground workers employed at workplaces with exceeded
Highest Allowed Intensity and Highest Allowed Concentration standards

Dust Noise Vibration Microclimat e Chzgeif]i
2022 1,459 635 103 637 -
2023 1,380 967 109 845 -
2024 1,452 959 117 964 -

Other

Summary of the number of accidents and accident rates in the Company in
2022 -2024

2022
Total number of accidents 67
including fatalities 1
including involving serious injury -
incidence ratio (per 1000 employees) 13.7
frequency ratio (per 100,000 days worked) 7.1

2023
56

10.9
5.7

2024
52

9.9
5.1
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Human capital %

The LW Bogdanka Group is one of the
biggest employers in the Lublin region. We
employ over six thousand people, a vast
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its surrounding areas, i.e. within 50 km from
Bogdanka.

Naturally, we are strongly attached to the region
and its inhabitants. We offer attractive jobs,
opportunities to develop in the organisation and a
rich social package. Our desire is to build a well
cooperating team with our employees, where
people are committed to work and aware

of the challenges, opportunities and possibilities
faced by our organisation. Employees are
perceived as one of our crucial assets conditioning
our sustainable development. We are happy
about their professional ambitions and assure that
they continuously improve their professional
qualifications and interpersonal skills and are
effectively motivated.

Key HR objectives

A Attracting and retaining the best employees

A Increased level of occupational safety

A Technical improvement of occupational safety

A Industry re -qualification programme for

mining workers

[persons as at 31 December] 2022
LW Bogdanka S.A 4,929
t@ A ste6DZIE] [ T] [ 97
EkoTrans sp. z 0.0. 1
RG Bogdanka sp. z 0.0. 656
MR Bogdanka sp. z 0.0. 108
GK LW Bogdanka 5,791

2023

5,246
101

675
109
6,132
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Headcount in the Group 2,2%

11,4%
In 2024, a 0.6% increase in employment
in the LW Bogdanka Group was recorded.
The largest increase in the number of employees

the core group of employees at LW Bogdanka
Group, i.e. 70.5%.

Total employment in
persons amounts to

Headcount in LW Bogdanka S.A. 6,167
In 2024, the Parent Company employed 84.7% of
JP] U &V: g1 kDZO6DF d| ¢vIReV[ g DOV BE| 61 ¢
Blue -collar workers accounted for 80.3% of LW

g1 kDZODFih hReV[ g/ DDOVBE| 61 ¢ A bV

84,8%

= LW Bogdanka SA

s+ @ /& sted DX JE]
= EkoTrans sp. z 0.0.

= RG Bogdanka sp. z 0.0.

MR Bogdanka sp. z 0.0.

Headcount in the Group

1 Vvs 4 8

2024 Structure 203};83; iyooss

5,225 84.8% -0.4% tyees

99 1.6% 2.0% A

1 0.0% 0.0% : z: : Z

704 11.49 43% Cus s

138 2.2% 26.6% 2022

6,167  100.0% 0.6% s GK LW Bogdanka

Organisation and activity of the LW Bogdanka Group

Employment structure in the LWB Group by company
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1

2023
e | \\/ Bogdanka S.A.

2024
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Changes in the
headcount e

White -collar workers

Change
[persons as at 31 December] 2022 2023 2024  Structure 2024/2023
LW Bogdanka S.A 908 1,032 1,027 89.8% -0.5%
combteobmIgl L] 30 31 29 2.5% -6.5%
EkoTrans sp. z 0.0. 1 1 1 0.1% 0.0%
RG Bogdanka sp. z 0.0. 66 69 69 6.0% 0.0%
MR Bogdanka sp. z 0.0. 1 1z 18 1.6% 50.0%
GK LW Bogdanka 1,01€ 1,14% 1,144 100.0% -0.1%
Blue -collar workers

Change
[persons as at 31 December] 2022 2023 2024  Structure 2024/2023
LW Bogdanka S.A 4,021 4,214 4,198 83.6% -0.4%
combreobmIgl L] 67 70 70 1.4% 0.0%
EkoTrans sp. z 0.0. ¢ - - - -
RG Bogdanka sp. z 0.0. 590 606 635 12.6% 4.8%
MR Bogdanka sp. z 0.0. 97 97 120 2.4% 23.7%
GK LW Bogdanka 4,775 4,987 5,023 100.0% 0.7%
Underground employees

Change
[persons as at 31 December] 2022 2023 2024  Structure 2024/2023
LW Bogdanka S.A 3,557 3,726 3,753 86.3% 0.7%
+8/E stedDZIE] | 1] . ) . ) )
0.0.
EkoTrans sp. z 0.0. ¢ - - - -
RG Bogdanka sp. z 0.0. 571 582 596 13.7% 2.4%
MR Bogdanka sp. z 0.0. ¢ - - - -
GK LW Bogdanka 4,128 4,308 4,349 100.0% 1.0%
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01%
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6,0%

1,6%

89,8%

iyoe s
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3 \3 3.8

Headcount at LW Bogdanka CG -
White -collar workers

= LW Bogdanka S.A.
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= EkoTrans sp. z 0.0

= RG Bogdanka sp. z 0.0.

MR Bogdanka sp. z 0.0.

Headcount at LW Bogdanka CG -
Blue -collar workers

2022

2023 2024

GK LW Bogdanka

e | \\/ Bogdanka S.A.

Headcount at LW Bogdanka CG -
Underground employees

2022
GK LW Bogdanka

2023

2024
e | \\/ Bogdanka S.A.
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Changes in headcount
in LW Bogdanka S.A.

A

Ve
at the end of 2024, the Company employed
5,225 people, compared to 5,246 at the end
of 2023, i.e. a decrease by 0.4%
underground mine workers constitute 71.8%
of the staff, compared to 28.2% of surface
workers.

Given the nature of the industry, the
Company employs mostly men; they
accounted for 93.1%, while women for 6.9%

in terms of age, the main group, 40.9% of all
employees, was between 30 and 40 years of
age

in terms of education, the largest group
consists of people with secondary
education. Their share in total headcount at
the end of December 2024 was 59.5%.

2.987 people (57.2%) in the Company have
worked for more than 15 years, which
indicates extensive experience and high
qualifications.

5 246

Headcount as at 31.12.2023

-88

Retirement
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Underground and surface employment
- status at 31 December 2024

m Underground workers

Changes in headcount in persons

Death

74 —

Other redundancies

Surface workers

145

Recruitments

5225

Headcount as at 31.12.2024
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Employment structure
in LW Bogdanka S.A.
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Employment structure by length of service
- status at 31 December 2024
16,5%

16,4%

14,6%

= Up to 10 years

26,395 From 10 to 15 years
From 15 to 20 years
From 20 to 25 years

26,2% Above 25 years

Employment structure by age
12,3% 9,0% - status at 31 December 2024

= Up to 30 years of

age
= 30-40 years of
40,9% age
= 40-50 years of
age
Above 50 years
of age

37,8%

Organisation and activity of the LW Bogdanka Group

6.9% Employment structure by gender
' - status at 31 December 2024

Women = Men

93,1%

1,2% Employment structure by education
11,8% - status at 31 December 2024

27,5%

= University

= Secondary
Vocational
Primary

59,5%
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Average monthly salary
8
= &
ollective Bargaining Agreement of

Board and the trade unions operating at the
Company: the Inter -Company Commission of the

'iTTVfi¢oskDi(¢¢azaeRlvjrj\71‘1[
V¥

AgODZE K| V[P UOG| DKk] VAgsg¢
Union of Employees of Coal Preparation Plants in
agoDx kiVriral'j| 3adDRhb

The CBA defines the benefits due under the
employment contract, as well as rules for the
payment of individual salary components, including
tables of applicable rates, allowances for efficient
performance, e.g. for overtime work, allowances for
rescue staff and others. The CBA also applies to key
managers as referred to in the rule 6.1 of Best
Practices of Companies Listed on WSE 2021.

In 2024, the personnel payroll was in line with:
memorandum of agreement on
implementation of payroll policy in 2024 of 25
September 2024
A monthly bonus settled on the basis of:
A extent of completion of monthly production
tasks
A sales of commercial coal
A average sales price achieved
A

| DFJUgT 1] | T ¢| ADZE A Vgl vV[FP] T,

expense budget in specific periods.
When implementing the remuneration policy, the
Company pays special attention to ensure that the
remunerations reflect the results of operations.
Employees who demonstrate commitment and
show initiative at work are given bonuses and
rewards.

K1 DZIsSReV | ] Aug] | DI sggv
C

PlyioesymMiT L] send ]
JKUAT [ o] ¢v[F]v; ¢AID

Remuneration structure in 2023 and 2024
was as follows:

Basic salary

I 14.0%

Bonuses and
rewards

Overtime work

P—— - o
| 20,7%

allowance Loavy v

I 02%
Absenteeism 7,7%
Cash equivalent Bl 5.8%
for coal e 028%ls
N 18,8%
Other . 15,2%
remuneration

m 2024 2023

In 2024, the Company Management Board placed

particular emphasis on

linking remuneration to the Company's

performance, the implementation of production

and investment plans, and maintaining the stability

of jobs in the Company. The increase in

remunerations was mainly due to the following
events:

A Recognising the Staff members' ongoing

commitment and contribution to rebuilding

maximum production capacity as soon as
RS?I!E? r]sz 4 vthe Management Board paid a
special ncentlve award for 1H 2024, which
affected the Company's average remuneration.
The special incentive award (gross amount for
an employee) disbursed to the employees
totalled PLN 15 million.

A In connection with the agreement on the
implementation of the remuneration policy for
2024 signed between the Company's
Management Board and the Trade Unions
taking into account an 11.4% increase in the
Company's average salary, it was agreed that the
aforementioned salary increase would be
implemented through:

A maintaining the level of the monthly
regulatory bonus on the same basis as in H1
2024;

A the special award for H1 2024 referred to

\‘R

E—— 27,8%

TYLL)KkV[ gDV FjVUr;: Rml

25,8%
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above paid on 13 September 2024;

A Payment of the special award in H2 2024 in
two instalments. The total amount of the
special incentive award (2nd instalment
gross for an employee) disbursed to the
employees amounted to PLN 32.5 million.

The arrangements included in the agreement

on the implementation of the remuneration

policy for 2024 resulted from the concern to
preserve the jobs of the Employees hired by the

Company and to compensate them for the

increasing cost of living, while maintaining the

secure financial condition of LW Bogdanka S.A.

[PLN]

LW Bogdanka S.A

+8/E IstedDHIE] 1] 6D
EkoTrans sp. z 0.0.

RG Bogdanka sp. z 0.0.

MR Bogdanka sp. z o.0.

LW Bogdanka Group*

2023

14,633
7,31
10,755
7,934
7,408
13,724

2024 202212093
14,031 -41%
8,778 20.1%
12,657 17.6%

8,167 2.9%
7,882 6.4%
13,185 -3.9%

*The average monthly remuneration was calculated on the basis of the average employment in the
LW Bogdanka Group (taking into account the methodology of Statistics Poland reducing the
employment of employees staying (continuously) on sickness, maternity, care or rehabilitation

benefits for more than 14 days).

Average remuneration 2023
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Marketing activities

In 2024, marketing activities were performed in
line with the Sponsorship Activity Strategy for
"vajoebsVedisyov:
Social Engagement Policy for LW Bogdanka S.A.

in effect at the Company. The above -mentioned
documents strictly define both the objectives and
the areas of the activities.

In 2024, the Company supported numerous local
initiatives and projects, consistently building its
image as a socially responsible company.

The majority of activities undertaken in the area of
promotion were aimed at creating a positive

brand image of the mine, especially in the local
community. In the middle of the year, in

accordance with the decision of the management
board the projects under implementation were
reviewed. This was due to the need for financial
optimisation and cost reduction in the area of
marketing activities using sponsorship activities.

As a result of the review and revision of the
activities undertaken, the number of ongoing
projects was reduced, which subsequently
translated into the reduction in expenditure of
approximately 24% in relation to the plan.

Objectives of the actions

The objectives of the marketing and promotional

activities undertaken include, among others:
promoting (disseminating and strengthening)
the Company's brand by increasing its
visibility, recognition and reach,

A J¢iDEAEs¢iV[P] U, A1 DEIsRe ¥ | ] 1 vifi 2DF4sthe Conipany daimied out 45 sponsorship

active patron of socially relevant projects and
initiatives, especially in the Lubelskie
Voivodeship,

A engaging young people (including children of

FRORADAAS DA s ¢ U F 0 f ff P ] U, ¢ A1 DEISReV] A1 0gls] ] e

care of their psycho -physical development
through the opportunity to participate in
sports activities organised by entities
sponsored by the Company,

A dusodksgirvads/AEievitgl|]

business activities,

A Aggls¢v] kv A ]DIsggvglv:

a leader in the mining industry,

A || D#EF s¢gi1 v ijv, ¢ 1 D#IsSRev

such as customers, business partners,
shareholders, investors, and the local
community.

The above goals were realized through the

following tools: sponsorship projects, PR projects,
corporate social responsibility activities, as well as
activation of projects through organisational
support, and promotional and advertising
activities. The projects were selected, reviewed
and accounted for in terms of achieving the

. ¢ K1 DFReVI ¢DBoUDEKV] 115 As] ¢ A

Sponsorship

Sponsorship is a tool for the implementation of
our company's strategic objectives, including, first
and foremost, shaping of a positive image of the
company, in particular in the immediate
geographical environment, and building the
public's belief that Bogdanka is a stable and
socially sensitive company,

A ef T ¢1[7]¢gs¢iV[7]Vrvads AV DZ kahik the dfgarfsatiBnalichafgbslingdduced are

awareness of the importance of the Company
for the Lublin Region,

A creating a positive image of the Company,
especially in its immediate geographic
environment,

A building the image of the Company as
effectively implementing the idea of corporate
social responsibility (CSR),

positive and will not be implemented to the
detriment of the local community and other
important stakeholders.

The Company carries out activities in the form of
sports sponsorship (amateur and professional
sports) and socio -cultural sponsorship (projects
with the greatest social potential). The overall
sponsorship projects translated into advertising,
promotional and image benefits for the brand and
the company.
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projects, of which 22 related to sport (professional
and amateur) and 23 to the socio -cultural area.
The total expenditure on sponsorship amounted

to PLN 14.094 thousand. The sponsorship budget

mv s ¢ Yweag agdorhptished jn DB4%o dthie annual plan

%

assumed a maximum budget of PLN 18,440
thousand).
In return for the sponsorship remuneration, all
sponsored entities performed promotional and

T ¢ | Vabivierfising sgriiceDaatEdgees for LW Bogdanka
S.A., as stipulated in the agreements.

¢1 kD% 6 DRet s AD3 | v Do

6

J 57 efh®@dnfpériy’§ $pbrisbrship activities are
carried out in two areas:

a)  Sports sponsorship

As part of its sports sponsorship, the Company is
involved in professional and amateur sport,
maintaining selected sports traditions of the
region and supporting the development of young
sports talents and developing the physical fithess
of children and young people.
In the case of sports sponsorship, the number of
%?cts carried out in 2024 compared to 2023

eased by 19 (in 2023, the number of projects
was 41 and in 2024 - 22), with the total
expenditure of PLN 13,371 thousand (a yly
decrease of nearly 8%). Among the sports
supported were  those that are most popular in
the region: soccer, speedway, volleyball,
basketball, and the main beneficiaries of the
sponsorship budget were sports clubs from the
"VaoOs¢VUD]]DdVEDA] dIsi VdI| ¢
Bs[FPUdI| ¢gsBVe /A ¢DFcgugkD
Sports Academy, Speedway Lublin S.A. (running a
team that performs as Motor Lublin), LKPS Lublin
Sp. z 0.0. (running a team that competes in the
league under the name BOGDANKA Luk Lublin),
Miejsko -d 3 | ¢ s /&' ISfiorcivy & sD | 6 V + & £ ¢ D&
(amateur boxing).  In H1 2024, the sponsorship
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terminated (volleyball and football sections) and

5] OedsTU¥OULAVI1¢| [ #cBSY drsDET s KgsGVi1hv v
(volleyball section). r ¢ ¥ [ F] ¢ EDoj Vgl V1| ¢O] A ei VdI| ¢sb
+@ /B ¢DAVIiI]] KDIST VABSEL V" YAl U VAOSEUS P ¥

Company's involvement is long -term, ensuring

<t

—

—
-

the implementation of the objectives set out in
the Strategy and benefits for the Bogdanka brand.

—
<
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Marketing activities

The main beneficiaries of the Company's
sponsorship budget and, at the same time, the
projects that attracted the greatest interest and
generated the highest value to the exposure of the
LW Bogdanka brand included:

A 3| ¢gsbVte/E ¢DFih hoMEBs[F
;EDﬂZ]ALch¢u¢|ZD3 sggvglovda
d3| ¢gsOV+e Ak ¢DF Av| | ] ¢fJO0VioDise?

Football League. In its history to date, it has played
in the top division for eight seasons. Through its
Foundation, the Club runs the Sports Academy,
training over 400 male and female athletes in

three disciplines: football, badminton and running.
The Club has been awarded the Golden Certificate
of Youth Football Schools by the Polish Football
Association and is the only one in the Lubelskie
Voivodeship holding the distinction of meeting the
highest standards in football coaching for children
and young people. For 6 years now, the foundation
cug k DZEODZ d 3| ¢s b
first and only Sports Champions School (football) at
the Secondary School level.

The Company has uninterruptedly
+@8 /A& ¢DAHi [ | DIFJIsAVILI¢EE
shihVesg A ver v hvitgg
team, which is one of the one of the most
important sporting symbols of the region,
strengthens the company's image as an entity
supporting the development of local culture, sport
and physical activity and physical activity. The
TUog Bl sggsgi Vgl UfP]UdIl ¢s
region gives a sense of pride to a large part of the
inhabitants of the Lublin voivodeship and is one of
the important elements in the cultivation and
development of sporting traditions around the
Bogdanka mine. The existence of such a team in
t@ /B gPyte /B ¢DIDEKkVUs[ eV Db
sponsorship relations with our Company has a
significant impact on the perception of the
"Bogdanka" corporate brand in the environment

and the Company's impact on the local community
(implementation of the social responsibility policy).

\7
[E}

Al
Ps

o]

A Speedway Motor Lublin (participating in the
PGE Ekstraliga speedway league as Platinum
Motor Lublin)

In 2024, the Motor Lublin speedway team won the
title of Poland's Team Champion in the world's best
speedway league, the PGE Ekstraliga for the third
consecutive year. In addition to the team gold
medal, in 2024 Motor Lublin's riders achieved many
individual successes, including among others:
vBer a zIQ( ecame the individual senior
r the fifth time) and Wiktor
Przyjems | ont e identical trophy in the junior

The club is currently the most recognisable sports
club in the Lublin region, with a multitude of loyal
fans who always fill the Lublin speedway stadium
completely. The team's supporters include a very
large group of our Company's employees with their
families. There is no doubt that speedway is
extremely popular among employees, as
evidenced by the number of passes and tickets
purchased for each match. The fact of popularity of
the Motor Lublin speedway team and its
association through sponsorship relations with our

5DF M2 s¢j | ¥cgug k DLYWanhasasgnifigagt pmpaction the

perception among stakeholders of the "Bogdanka"
corporate brand and the impact on the local

¥ d 3| geengmunity (implementation of the social

v Eegpensiliify pakicy)a§pansogng @ ghampipnghip

¢ feanyis ajsquiee qf pridedvd fe§o,gp|t|¢n|jhat the
Company contributes to the popularity of the sport
and meets the social needs of the people of the
Lublin region. The phenomenon of Motor Lublin
consists in the successful synergy of sport and
business. Each party involved achieves its own

/B BeDitgEde GPieCEVESy [ F ] Vv ads ¢ v

og s D sggV [P | guifv

CHegonT 6] oz 6V ET G FPJ Vcs|of v

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Organisation and activity of the LW Bogdanka Group

A LKPS Lublin Sp. z 0.0. (Competing in the
PlusLiga volleyball league under the name
BOGDANKA Luk Lublin)

In 2024, the Company continued the agreement
concluded in 2023 with LKPS Lublin Sp. z o.0. for
the sponsorship of the Bogdanka LUK Lublin
volleyball team. The team's participation in a highly
popular and highly successful club and
representative discipline is an excellent

opportunity for the Company to promote the

brand on a national arena. All matches with the
participation of Bogdanka LUK Lublin are
broadcast "live" on the Polsat Sport channel
(average viewing is over 250,000), and the results of
the matches are reported by all major national and
regional media. Thanks to the constant presence of
the brand in the mass media, the Company obtains
image benefits expressed in a high advertising
equivalent and positive perception by the local
community. In addition, the popularity of matches
involving the team is expressed by the highest
average fan attendance of all clubs playing in the
PlusLiga.

On the sporting front, the team took its historic

fifth top place in the league table at the end of the
2023/2024 season, which became a pass to play in
European -level competitions. Bogdanka LUK
Lublin won the Challenge Cup. The arrival of one of
the world's best volleyball players, Polish national
team member Wilfredo Leon, became the driving
force for the club, taking it to the next level and
changing its perception.

K BOGDANKA



Marketing activities

Effectiveness of ongoing sponsorship projects:

As every year, the Company performed a detailed
analysis of the implemented sponsorship projects
in the area of sports, in terms of value of Lubelski

881 s/ 0V: i kDEODH Al DEKV] Mrgeul|]

effectiveness. The total value of brand exposure in
the sponsorship projects implemented in 2024
amounted to PLN 55,970.6 thousand and was -
despite lower financial expenditure - 80% higher
compared to the values achieved in 2023 (PLN
31,100 thousand). Such a result was achieved by
more than 232 thousand exposures of the

Bogdanka brand in the press, television and

Internet (in 2023 it was 148 thousand)

TOP 10 sponsorship projects with the highest
value of Bogdanka brand exposure in 2024:

1 BOGDANKA LUK Lublin - PLN 30,739.2 thousand
2.Motor Lublin - PLN 10,7124 thousand

3.d3| ¢ £8 £ ¢l Akademia Sportu - PLN
5,888 4 thousand

4. BOGDANKA Volley Cup - PLN 4,362.6 thousand
5.BOGDANKA Arka ; F ] LN 1502.5 thousand

6. Polish Taekwondo Association - PLN 5454
thousand

7.Padwa T DZ ¢ BN 432.0 thousand

8. Polski Cukier AZS UMCS Lublin - PLN 393.7
thousand

9.Avia T d3s k ¢ BL& 372.7 thousand

10.; T J As D& G DpARLN 326.4 thousand

=}
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b)  Social and cultural sponsorship

Cooperation within the framework of socio -cultural
sponsorship is focused on selected areas of social
involvement, taking into account the
implementation of socially useful objectives and
wwq;of, promotional potential for the Company.
The priority tasks supported by socio -cultural
sponsorship include culture and the arts, science
and traditions, social affairs and memory as well as
national identity.

In the area of socio -cultural sponsorship, the
number of projects carried out in 2024 compared

to 2023 decreased from 76 to 23, and the total
expenditure amounted to PLN 323.5 thousand (a
decrease of 83% yly). The company continued its
support of socio -cultural events, and extended its
patronage to the H. Ch. Andersen Theatre, the only
institutional theatre for children and young people
in the Lublin region and one of three in eastern
Poland. More than 42,000 spectators visit the
theatre every year and this number continues to
grow. For several seasons now, it has been creating
interesting theatre projects, not limiting itself to
producing performances, but also carrying out
extensive educational activities. In addition, in 2024
the Company supported the activities of, among
others, the Musical Theatre in Lublin and the
Wirydarz Art Gallery.

From the Company's point of view, involvement in
such initiatives is an expression of consistency with
the implemented policy of social responsibility,
which consists of building an image in the
environment of a socially credible organisation that
engages in important events for the local
community. Sponsorship of culture has an image
dimension for LW Bogdanka and is an element of
corporate social responsibility.
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Public Relations

The remainder of the promotional budget was

used in 2024 for correlated public relations

activities using diverse communication channels
(internet, social media, press, radio, television).
These activities were focused on building public
eVII@|[JUT@E|USTFT) VU, gA1IDEISReVAVEOSE] 60 UDZE[ sdzsf s] eh¥
Among last year's events, the participation of a

large group of our Employees in the School of
Underground Exploitation (SEP) should be
highlighted - this industry event annually brings
together experts, scientists and opinion -forming
media. Just after the SEP, another edition of the
Mining Leaders Academy took place. The company
was also represented by members of the
Management Board at key events, including the
European Economic Congress.

Last year saw numerous activities on the internet
and social media aimed at popularising the brand
and presenting Bogdanka to a wider audience. The
Company also produced footage of visitors to the
Company, but also the footage that gave an insight
into the nature of the work of underground
workers. Materials were posted on the Company's
official social media channels. No less important
are the interviews and articles that have appeared
Ag[FPUSEU[ TP VU | Dk]V1|]eeVMOU|lsavgDFdI| ¢gs A& DIV
nettg.pl), in national newspapers (Forbes, Puls
Biznesu, PAP) and in local ones (Kurier Lubelski,
Dziennik Wschodni, TVP3 Lublin, Radio Lublin).

Expenditure on sponsorship

and promotion [PLN thousand] 2023 e
Exclusive Offer 2,204.4 785.2
Sports sponsorship 14,428.6 13,771.0
Social and cultural sponsorship 1,906.2 323.5
Total 18,539.2 14,879.7
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Information about the
auditor of the financial
statements, principles
of drafting the
consolidated and
standalone financial
statements, and court
and out -of court
proceedings °E

{

Information about the auditor of the
financial statements

On 24 March 2021, the Supervisory Board adopted

a resolution on the selection of

al s A DI J | Fgvel ;  gg1] e

1V gl | DEs & ¢¢Uv¢k1 g di3s] k

with its registered office in Warsaw (PwC), as the

entity authorised to:
review the Parent Company's financial
statements and the consolidated financial
statements of the Company's Group for the
first half of 2021 and 2022,

A audit the Parent Company's financial
statements and the consolidated financial
statements of the Company's Group for 2021

Vage
1 s DB

A audit the Parent Company's financial
statements and the consolidated financial
statements of the Company's Group for 2023,
2024 and 2025.

al s A DI J | T gu

entered since 16 February 1995 in the list of entities
authorized to audit financial statements

maintained by the National Chamber of Statutory
Auditors, under registration number 144.

The annex was signed on 30 May 2023.

The Group has previously used the services of
PricewaterhouseCoopers Polska o1 3 qud Dz
g1 | DE s AP kerggls | k' s Diddyt gsErEand
entities within the PwC network, among others, in
the following areas: review and audit of

standalone and consolidated financial statements,
including the review of the consolidated financial
statements for 2023  -2020, prepared in XBRL
format; tax consulting in the area of, among other
things, excise taxes; verification of the correctness
of the Parent Company's calculation of the Excise
Ratio; work related to verification of the

Di/ cgl u?tlg%%ﬁs Electricity Intensity Ratio; and

ati Pgrent Gorgnany's Management

uperwsory Board Remuneration Report. In
addmon PwC performed the assurance service for
the Parent Company's 2024 sustainability report
(ESG).

J g1 levage
¢1 | D¥ s & ¢¢U\7¢k1¢d351 k' s DD ¢

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Principles of preparation of the Annual
Consolidated and Separate Financial
Statements

Consolidated financial statements

e d DNd?the?LwlB&ﬁUahk\a Group and the financial
& As Ustatervehtls df 7w Bo§dBnka/SsASfdr the financial

year from 1 January to 31 December 2024 were
prepared on the basis of International Financial
Reporting Standards and related interpretations
promulgated as regulations of the European
Commission.

The financial statements have been drawn up in
accordance with the historical cost principle,
except for derivative financial instruments
measured at fair value.

The separate and consolidated financial
statements have been prepared using the same
accounting policies for the current and
comparative periods.

Court and out  -of -court proceedings

On 20 February 2024, as a result of the Parent
Company's appeal against the judgement of the
court of first instance in case file | C 942/13 for
payment under the rights to patent 206048, the
Court of Appeals in Warsaw (case file no. VIl Aga
422/23) amended the appealed judgement and
dismissed the claim in large part. In accordance

with the Court's judgement, the Parent Company
was obliged to pay to the plaintiffs the sum of PLN

Organisation and activity of the LW Bogdanka Group

4.1 million with interest calculated from the dates
indicated in the judgement. The verdict is legally
binding. Both the Parent Company and the
Plaintiff filed a cassation appeal against the
judgement of the Court of Appeals in Warsaw of
20 February 2024. In the Supreme Court, the case
was assigned the file reference number | CSK
2668/24. The date for examination of the
complaint has not yet been set.

Apart from the aforementioned case, as at the
date of preparation of this Report, neither LW
Bogdanka S.A. nor its subsidiaries were parties to
any material proceedings pending before any
court, arbitration body or public administration
body concerning the liabilities or receivables of
the Company or its subsidiary.

Settlement proceedings

In 2024, the Company was not a party to any
settlement proceedings.

The fees of the auditor of the financial statements (of the Parent Company and its
subsidiaries) and of other entities in the PricewaterhouseCoopers network, for all services

rendered are as follows:

and 2022. 2023 2024

The agreement was concluded on 16 June 2021. . .
Auditor's remuneration [PLN thousand] 495 859
On 29 May 2023, the Supervisory Board adopted a including:
resolution on extension of the agreement with ) g ) )
Al sA BDIJ LT év 9] P J loVagdebDF o1 3 @bDI 1 ¥ - Audit of the annual financial statements 350 395
g1 | DEsAE ggUVgkigdss] k' sDDEggaEAEs UV vklsf Ver1hdh? - Review of the financial statements 70 79
ith its registered office in Warsaw, as the entit; P . ) .

\;thjthtl)riseglto lee! W o - Verification of consolidated XBRL financial statements 30 34
A review the Parent Company's financial - Attestation of the sustainability report (ESG) - 300

statements and the consolidated financial - Verification of the remuneration report 35 40

statements of the Company's Group for the

first half of 2023, 2024 and 2025. - Other assurance services (review of ratios) 10 11
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Coal production, sales and inventory of
the LW Bogdanka Group

Production and sales of the Company's commercial coal

[thousand tonnes] Q42023 Q42024 Change Change % 2023
Gross coal extracted 3,810 3,597 -218 -5.6% 11,74C
Commercial coal production 2,496 2,526 30 1.2% 7,053
Mining yield (%) 65.5% 70.2%  4.7p.p 7.2% 60.1%
Sales of commercial coal 2,142 2,404 262 12.2% 6,703
New excavations (km) 6.9 5.4 -1t -21.7% 29.7

2024 Change Change %

12,049
7,896
65.5%
8,109
218

309
843
5.4 p.p
1,406
7.9

2.6%
12.0%
9.0%
21.0%
-26.6%

Company's commercial coal inventories

Change [%]

Change [%]

[thousand tonnes] 31.12.202¢ 30.09.2024 31.12.202¢ 31.12.2024 . 31.12.2024 .
30.09.2024 30.09.2024

Coal inventories 371 36 15¢ 341.7% -57.1%
Commercial coal production  structure

(%] Q4 2023 Q4 2024 2023 2024
Fine coal 99.4% 99.4% 99.0% 98.5%
Chestnut coal 0.1% 0.2% 0.6% 0.3%
Pea coal 0.5% 0.4% 0.4% 1.2%
Total 100.0% 100.0% 100.0% 100.0%

The financial results generated by the
Group in 2024 were affected by a lower
coal sales price, which was to a major
extent offset by higher sales. In
addition, the financial results in the
period under review were significantly
affected by impairment losses on non
current assets in the total amount of

PLN 2,437 million

Coal production

(+) gross coal production in 2024 increased

by 2.6%, i.e. by 309 thousand tonnes

(+) in Q4 2024, commercial coal production
increased by 1.2% compared to Q4 2023,
amounting to 2,526 thousand tonnes

(+) commercial coal production in 2024 was
7,896 thousand tonnes, 12.0% (+843 thousand

tonnes) higher than in 2023.

(+) yield amounted to 65.5% in 2024 vs. 60.1% in

2023.

Coal sales

(+) in Q4 2024, coal sales increased by 12.2% vs
Q4 2023 and amounted to 2,404 thousand

tonnes

(+) in 2024, sales of commercial coal amounted
to 8,109 thousand tonnes, 21.0% more than

in 2023

Inventories

(+) at the end of 2024, coal inventory stood at
159 thousand tonnes, i.e. 212 thousand tonnes

less than at the end of 2023.

(+) the level of coal inventories presented at the
end of 2024 corresponds approximately to six
days of commercial coal production

(based on 12 -month average daily production)
(+) inventory levels allow logistics processes to
be handled safely in the event of any problems

related to coal production.
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Financial standing

Commercial coal production structure

(+) the dominant share of production of fine
coal sold to industrial customers was

(+) during the period analysed, the higher share
of pea coal in the production structure is
related to sales to small customers and
intermediate coal entities.
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Sales revenues and main customers of

the LW Bogdanka Group <t

{

Changes in sales revenue on various items

[PLN thousand] Q4 2023 Q4 2024 Change Change % 2023 2024 Change Change %
Sales of coal 1,226,274 1,039,417 -186,857 -15.2% 3,856,089 3,576,472 -279,617 -7.3%
Other operations 20,023 22,077 2,054 10.3% 70,188 72,013 1,82t 2.6%
Sale of goods 4,226 3,450 -776 -18.4% 13,01 16,57 3,560 27.4%
and materials

Total 1,250,523 1,064,944 -185,579 -14.8% 3,939,288 3,665,056 -274,232 -7.0%
Structure of revenues

[%] Q4 2023 Q4 2024 2023 2024

Sales of coal 98.1% 97.6% 97.9% 97.5%

Other operations 1.6% 2.1% 1.8% 2.0%

Sales of goods and materials 0.3% 0.3% 0.3% 0.5%

Total 100.0% 100.0% 100.0% 100.0%

Geographical structure of sales revenues

[PLN thousand] Q42023  Structure Q4 2024 Structure 2023  Structure 2024  Structure
Domestic sales 1,250,523 100.0% 1,043,263 98.0% 3,939,288 100.0% 3,616,602 98.7%
Foreign sales 0 0.0% 21,681 2.0% 0 0.0% 48,454 1.3%
Total 1,250,523 100.0% 1,064,944 100.0% 3,939,288 100.0% 3,665,056 100.0%
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Revenue from coal sales

(-) in Q4 2024, the Group earned PLN 1,039,417
thousand in revenues from sales of coal, down
by PLN 186,857 thousand relative to the Q4
2023.

(-) in 2024, revenues from sales of coal
amounted to PLN 3,576,472 thousand
compared to PLN 3,856,089 thousand in the
corresponding period of 2023, down by 7.3%
yly. The main source of the Group's sales
revenue is the production and sales of steam
coal by the Parent Company. This activity
generates approximately 97  -98% of LW
Bogdanka Group's sales revenue in each of the
comparative reporting periods.

Revenue from other operations

In Q4 2024, revenue from other operations

(which includes revenue from subsidiaries

generated outside the Group) amounted to

PLN 22,077 thousand (2.1% of total revenue),

compared to PLN 20,023 thousand (1.6% of the

revenue) in the corresponding period of 2023

(up by 10.3% yly). Significant items in this group

were as follows:

A revenues from coal transport services
provided by the Parent Company to certain

Financial standing

The higher value of revenues from sales of
goods and materials recorded at the end of
2024 results from higher sales of scrap, i.e.
supports recovered from the liquidation of
roadways which are not suitable for
refurbishment and reuse.

Geographical structure of sales
revenues

In 2024, the Group focused its operations
predominantly on the territory of Poland. In
2024, coal sales abroad took place both
through an intermediary coal entity (Ukraine)
and directly (Slovakia). There were no steam
coal exports in the corresponding period of
2023.

Main customers

In 2024, approximately 8 2% of the coal (by
revenue) was sold by LW Bogdanka S.A. to
Enea Wytwarzanie sp.z o0.0. and Enea
Elektrownia & ¢ D#ZA. £

In the corresponding period of 2023, the share
of the aforementioned customers was approx.
3 p.p. higher.

Major customers by share in revenue:

coal customers (transport feel . . A Enea Wytwarzanie Sp. z 0.0. - Grupa Enea
A l]dggujeVglivseA stedDF JIg] | 1] BKOdFtX [6B#stare in revenues
the sale of heat to external entities A J¢g] DHIOG] Of | ¢ B¢ s DAGRUgapDZ s | AV i

A revenues from industrial services provided
to companies performing works
commissioned by the Parent Company

A rental income from fixed assets.

In the entire 2024, revenue from other

operations amounted to PLN 72,013 thousand

compared to PLN 70,188 thousand in the
previous year. The increase in revenue in this
group is mainly attributable to higher revenues
from transport fees and revenues of
subsidiaries from services provided outside the

LW Bogdanka Group.

Enea S.A. - approx. 15% share in revenues.
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Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Financial standing

Key financial results of
the LW Bogdanka Group g3

Analysis of the consolidated statement of profit or loss

[PLN thousand] Q4 2023 Q4 2024 Change 2023 2024 Change
Sales revenue 1,250,528 1,064,944 -14.8% 3,939,288 3,665,056 -7.0%

Costs of products, goods and materials

| 0as all 728,325 709,561 -2.6% 3,042,792 3,082,422 1.3%
sold, selling and administrative expenses
Profit on sales 522,198 355,383 -31.9% 896,496 582,634 -35.0%
Gross return on sales 41.8% 33.4% -84 p.p 22.8% 159%  -69pp
Other revenues 890 719 -19.2% 3,548 5,425 52.9%
Other costs 329 2,275 591.5% 6,900 3,491 -49.4%
Net operating profit 522,759 353,827 -32.3% 893,144 584,568 -34.5%
Other net profits/(losses) 9,732 -836 -108.6% -5,534 -2,307 -58.3%
) Key financial results of the LW Bogdanka Group (thousand PLN)
Impairment of non  -current assets 1,624  -1,263,024 77672.4% 47,769 -2,437,292  5002.2%
Operating profit/(loss) (EBIT) 530,867 -910,033 -271.4% 839,841 -1,855,031  -320.9%
EBIT margin 42.5% -85.5% -128.0 p.p 21.3% -50.6%  -71.9 p.p
EBITDA 671,755 441,799 -342%  1,345,17t 981,108 -27.1%
EBITDA margin 53.7% 41.5% -12.2 p.p 34.1% 26.8% 73 pp .
Financial income 9,069 12,14 33.9% 35,965 46,175 28.4%
Financial costs 6,491 5,441 -16.2% 25,183 24,467 -2.8%
Pre -tax profit/(loss) 533,445 -903,327 -269.3% 850,623 -1,833,322 -315.5Y
Profit margin before tax 42.7% -84.8% -1275p.p 21.6% -50.0%  -71.6p.p
-1855 031 -1833 323
Income tax -102,998 168,127 -263.2% -163,479 341,975  -309.2% 1055 031 =)
Net profit/(loss) of the financial year 430,447 -735,200 -270.8% 687,144 -1,491,348 -317.0% Sales profi Operating EBITDA Pre-tax profit/(loss)  Net profit/(loss) of
profit/(loss) (EBIT) the financial year
Net profitability 34.4% -69.0% -103.4 p.p 17.4% -40.7%  -58.1pp
2023 w2024
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Key financial results
of the LW Bogdanka Group
EBITDA result  (PLN milion) &9

- factors affecting the

812,2

Financial standing

136,5
1097,3 237,6
LWBd| ¢ur1 Re¥ Quantity of coal ; _ Change in operating ¢ Change in products Result on other v LWBd| ¢u1 Re¥
Price of coal sold a5 ¢
EBIDTA, Result 2023 sold costs - - . activity of LWB and EBIDTA, Result 2024
subsidiaries

(+) Increase in quantitative coal sales - in 2024, sales of commercial coal amounted to 8,109 thousand tonnes, 21.0% more than i

(-) Lower price of coal sold - following falling prices on global and domestic markets, contract prices for coal sold by the Par

(+) Decline in production costs - lower consumption cost of materials and electricity and third -party services

(-) Change in products - in 2024, coal inventories decreased by 212 thousand tonnes, which translated into an increase in costs
an increase of 349 thousand tonnes in coal inventories with a value of PLN 142.5 million (coal production costs for inventory

55

n 2023
ent Company decreased.

of the period by PLN 95.1 million, while in 2023, there was
we re capitalised)
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Key financial results
GK LW Bogdanka g

Sales revenues

The value of sales revenues (comprising revenue
from coal sales, revenue from other activities of
the Parent Company and subsidiaries realised
outside the Group and sales of goods and
materials) in Q4 2024 decreased by 14.8%
compared to the same period of the previous year
and amounted to PLN 1,064,944 thousand.

In the entire 2024, the Group generated revenues
of PLN 3,665,056 thousand compared to PLN
3,939,288 thousand in 2023 (down by 7.0%).

Costs of products, goods and materials
sold, selling and administrative expenses

In Q4 2024, own costs of production sold, i.e. costs
of products, goods and materials sold as well as
selling and administrative costs amounted to PLN
709,561 thousand and were lower by PLN 18,764
thousand compared to the corresponding period

of the previous year, when they stood at PLN
728,325 thousand.

In 2024, costs of products, goods and materials
sold, including selling and administrative

expenses, increased from PLN 3,042,792 thousand
to PLN 3,082,422 thousand.

Profit on sales

In Q4 2024, the Group generated profit on sales
amounting to PLN 355,383 thousand, compared
to PLN 522,198 thousand in the corresponding
period of 2023.

In the entire 2024, the Group generated profit on
sales in the amount of PLN 582,634 thousand
compared to PLN 896,496 thousand in 2023.

Other revenues

This item comprises, among others:
A compensations received
A reversal of other provisions for liabilities

A reversal of impairment losses

A excise tax refund

In Q4 2024, other revenues amounted to PLN 719
thousand, compared to PLN 890 thousand in the
corresponding period of 2023.

Other revenues for 2024 amounted to

PLN 5,425 thousand compared to PLN 3,548
thousand in the previous year.

The increase results mainly from a higher amount
of reversed allowance for receivables.

Other costs

This item comprises, among others:

A donations

A enforcement fees and penalties

A compensations paid.

In Q4 2024, other costs amounted to PLN 2,275
thousand, compared to PLN 329 thousand in the
corresponding period of 2023.

Other costs for 2024 amounted to PLN 3,491
thousand, while at the end of 2023 they
amounted to PLN 6,900 thousand. The decrease is
mainly due to the lower value of donations made.

Other net profits/(losses)

This item comprises, among others:

A profit on sale of fixed assets

A foreign exchange differences

A result on the liquidation of fixed assets

A creation of other provisions.

In Q4 2024, other net losses amounted to PLN
836 thousand, compared to the net profit of PLN
9,732 thousand in Q4 2023.

Other net losses in the entire 2024 amounted to
PLN -2,307 thousand compared to the net loss of
PLN -5,534 thousand for 2023.

In 2024, higher other provisions were created and
assets with lower net value were liquidated, at
higher net other losses

Impairment losses

In the analysed period of 2024, as a result of asset
impairment tests, a write -down of PLN 2,423,674
thousand was made (the total amount of write
downs related to non  -current assets, including
other write -downs, is PLN 2,437,292 thousand),
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while the write  -down for the entire 2023
amounted to PLN 47,769 thousand and related to
machinery and equipment located in the damage
area (the geological event area in wall 3/VI11/385). A
detailed description of the impairment test

carried out at the end of 2024 can be found in in
note 4.3 of the Consolidated Financial Statements
for the financial year from 1 January to 31
December 2024.

EBIT

The operating loss in Q4 2024 was PLN -910,033
thousand At the same time, the EBIT margin

amounted to  -85.5%, i.e. 128 p.p. less than in Q4 of

the previous year.

EBIT profitability for the entire 2024 was lower

by 71.9 p.p. compared to the entire 2023 and
amounted to  -50.6%. For the entire 2024, EBIT
amounted to PLN  -1,855,031 thousand compared
to PLN -839,841 thousand for 2023. The negative
EBIT is the result of the impairment test

performed at the end of 2024.

EBITDA

In Q4 2024, EBITDA (i.e. EBIT plus depreciation,
amortisation and impairment losses made during

the year) decreased compared to Q4 2023 and
amounted to PLN 441,799 thousand. The EBITDA
margin in Q4 2024 was lower than in the
corresponding period of 2023 and amounted to
29.8%. In the entire 2024, the Group achieved the
EBITDA margin of 26.8%, i.e. 7.3 p.p. less than in
2023 (in the period under review, EBITDA
decreased by 27.1%). In 2024, EBITDA amounted to
PLN 981,108 thousand, compared to PLN 1,345,175
thousand in 2023.

Financial income

In Q4 2024, financial income amounted to PLN
12,147 thousand, compared to PLN 9.069 thousand
in Q4 2023. In the entire 2024, financial income
amounted to PLN 46,175 thousand compared to
PLN 35,965 thousand for 2023.  The higher
financial income in 2024 was primarily driven by
higher interest income from bank deposits. The
increase results from the higher level of cash held
by the Group.

Financial standing

Financial costs

Financial costs for Q4 2024 were 1,050 thousand
lower than the costs of the corresponding period
of 2023 and amounted to PLN 5,441 thousand.
Financial costs for the entire 2024 amounted to
PLN 24,467 thousand compared to PLN 25,183
thousand in the corresponding period of 2023.

As at 31 December 2024, the Group had no
interest -bearing debt, while as at 31 December
2023, total debt amounted to PLN 1,809 thousand.

Pre -tax profit/(loss)

In Q4 2024, the Group recorded a pre -tax loss of
PLN 903,327 thousand compared to the pre -tax
profit of PLN 533,445 thousand in Q4 2023. The

pre -tax loss for the entire 2024 amounted to PLN
1,833,323 thousand against the pre  -tax profit of
PLN 850,623 thousand in 2023.

Net profit/(loss) for the period

In Q4 2024, the Group recorded the net loss of
PLN 735.200 thousand, compared to the net profit
of PLN 430,447 thousand in Q4 2023.

The Group's net loss for 2024 amounted to PLN
1,491,348 thousand compared to the net profit of
PLN 687,144 thousand in the corresponding
period of the previous financial year.

Consolidated financial results of the LW
Bogdanka Group for 2024 adjusted by the
impact of material non -recurring events,
i.e. write -downs resulting from

impairment tests:

Net sales revenue: PLN 3,665.1 million
EBITDA: PLN 981.1 million
EBIT: PLN 568.6 million

A
A
A
A Net profit: PLN 471.8 million
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Balance sheet of LW Bogdanka Group

Balance sheet

<

=

Assets

Total assets as at 31 December 2024 in relation
to the value as at 31 December 2023 decreased
by PLN 1,857,708 thousand and amounted to
PLN 3,904,460 thousand, while fixed assets
decreased by PLN 1,869,989 thousand and
current assets increased by PLN 12,281
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Financial standing

Equity and liabilities

Equity decreased by 37.1%. This is mainly the
result of recognising the total net income for
2024 and the dividend paid.

Provisions and liabilities decreased by 17.8%
compared to the value as at 31 December 2023,
with current liabilities decreasing by 3.5%

[PLN thousand] 31.12.2023 31.12.2024 Change ; :
thousand. Among the non -current assets, the (mainly a decrease in trade and other payables
Total assets 5,762,168 3,904,460 -32.2% most significant change is a decrease in and current income tax liabilities, while
property, plant and equipment by (PLN - employee benefit provisions increased) and
Return on assets (ROA)* 13.0% -30.9% -43.9 p.p. 1,992,221 thousand) and in intangible assets by non -current liabilities decreasing by 32.2%
(PLN -39,881 thousand). The decline in the value (mainly due to a decrease in deferred tax
Non -current assets 4,101,95¢ 2,231,97C -45.6% of non -current assets is a result of write  -downs liabilities, while the provisions for employee
Current Assets 1,660,209 1,672,490 0.7% due to impairment loss. benefits increased).
Among current assets, mainly inventories As at 31 December 2024, return on equity
Equity 4,304,041 2,706,495 -37.1% decreased (PLN -99,486 thousand), while cash decreased by 59.7 p.p. compared to the end of
. and cash equivalents increased (PLN +118,967 2023. The value of the ratio as at 31 December
Return on equity (ROE)* 17.2% -42.5% -59.7 p.p. thousand). 2024 was -42.5%, compared to 17.2% as at 31
Provisions and liabilities 1.458,12; 1,197,96¢ 17.8% As at 31 December 2024, the return on assets December 2023. The negative value of the ratio

* the calculation takes into account the net result for the last four quarters and the average level of assets

and equity (as at 31 December 2024 + as at 31 December 2023)/2.

Analysis of the consolidated statement of financial position

(PLN million)

(ROA) was -30.9%, compared to 13.0% at the end
of 2023. The negative value of the ratio results
from the write  -downs in the Group's results.

results from the write -downs in the Group's
results.

I

Non-current assets Current assets Equity Provisions and
liabilities

31.12.2023 m31.12.2024
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Financial standing

Cash flows of the LW Bogdanka Group =

Cash position

Cash position

Cash flows from operating activities

In Q4 2024, the Group generated 22.6%
lower net cash flows from operating

Cash flows from financing activities

In Q4 2024, the Group recorded negative
cash flows from financing activities in the
amount of PLN  -2,104 thousand. In the
entire 2024, the Group recorded negative
cash flows from financing activities in the

activities than in Q4 2023 - in Q4 2024, they amount of PLN  -96,556 thousand. The
amounted to PLN 291,556 thousand prevailing item was the dividend paid to the

[PLN thousand] Q4 2023 Q4 2024 Change 2023 2024 Change compared to PLN 376,528 thousand a year company's shareholders.
Cash flows from operating activities 376,528 291,556 -22.6% 1,124,57. 1,043,300 -7.2% earlier.
In the entire 2024, the LW Bogdanka Group
Cash flows from investing activities -242,868 -236,16: -2.8% -764,842 -827,777 8.2% generated cash flows of PLN 1,043,300
thousand from operating activities ( -7.2%
CFFO* 133,660 55,395 -58.6% 359,730 215,52: -40.1% yly). The recorded decline is primarily the
Cash flow from financing activities -2,960 -2,104 -28.9%  -100,082 -96,556 -3.5% result of lower cash receipts accompanied

by higher income tax paid.

*total operating and investment flows

Cash flows from investing activities

In Q4 2024, cash flows from investing

activities decreased (in absolute terms)

by 2.8% (to PLN 236,161 thousand) compared

to the same period in 2023.

In the entire 2024, investment flows were

higher (in absolute terms) by 8.2% than the

value for the entire 2023 and amounted to
s Sl PLN -827,777 thousand.

The increase in 2024 is primarily due to

higher expenditure on the acquisition of

property, plant and equipment.

Cash flow analysis (PLN thousand)

-764 842 827 777

Cash flow on CFFO

Cash flow on '|nvest|ng sAEsOE] 6 . Cas'h row.o.n
activity financing activity

m2023 m2024

operating activity
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Debt and liquidity ratios
GK LW Bogdanka &3

When discussing consolidated results, the Group presents selected APM indicators as it believes they provide valuable
additional information (besides the data presented in the financial statements)

about the financial and operational situation, as well as facilitate the analysis and evaluation of the Group's financial
performance over individual reporting periods. The Group presents these specific alternative performance
measurements because they represent standard measures and indicators commonly used in financial analysis. The
selection of alternative performance measures was preceded by an analysis of their usefulness in terms of providing
investors with useful information on financial position, cash flows and financial efficiency and, in the Group's opinion,
allows for an optimal assessment of financial results recorded.

Cash position

[PLN thousand] 31.12.2023 31.12.2024 Change
Total debt ratio 25.3% 30.7% 5.4 p.p.
. -

(Debt plus employee liabilities)/EBITDA ratio 0.20 0.35 75.0%
10*

Net debt/EBITDA ratio 054 087 61.19

Debt to equity ratio 33.9% 44.3% 10.4 p.p.

Fixed capital to non  -current assets ratio

(non -current assets/fixed capital) 118.59 135.6% 17.1p.p

Short -term debt ratio

(current liabilities/liabilities) 12.7% 18.0% 5.3 p.p.

Long -term debt ratio 12.6% 12.6% 0pp.

(non -current liabilities/liabilities)

*Debt =non -current liabilites under bonds issued + non -current loans and borrowings + current loans and borrowings

31.12.2023 31.12.2024 Change
Current liquidity ratio 2.33 2.44 4.7%
Quick liquidity ratio 1.86 2.1C 12.9%

In the period covered by the consolidated financial statements, the Group's liquidity ratios remained at a high, safe
level - the Group has no difficulties in settlement of its liabilities.
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Total debt ratio

Total debt ratio as at 31 December 2024
increased by 5.4 p.p. compared to the status
as at 31 December 2023 and amounted to
30.7%.

In the period under analysis, there was a
decrease in the value of liabilities with a
simultaneous significant decrease in the total
assets (a decrease in equity due to the write -
down).

As at 31 December 2024, the Group's level of
debt did not pose a threat to its operations
and its ability to meet its obligations in a
timely manner.

Based on medium - and long -term
projections, the Group's financing needs are
analysed to ensure liquidity and cash
balances at an appropriate level.

Debt plus employee liabilities/EBITDA

The indicator describing the ratio of debt to
EBITDA at the end of 2024 increased by 75.0%
and stood at 0.35. Comparing the data as at
31 December 2024 against 31 December 2023,
there was a decrease in EBITDA (calculated

on a rolling basis for the last four quarters)

with higher levels of debt and employee
liabilities.

Net debt/EBITDA ratio

The indicator describing the ratio of net debt

(total interest -bearing short -term and long -
term liabilities less cash and cash equivalents)

to EBITDA increased, in absolute terms, from
-0.54 as at 31 December 2023 to  -0.87 as at 31
December 2024. Net debt increased by

approx. 121 million and amounted to PLN -854

million with a decline in EBITDA by approx.
PLN 364 million (EBITDA calculated on a
rolling basis for the last four quarters) to the
level of PLN 981 million.

Financial standing

Debt to equity ratio

The debt to equity ratio as at 31 December
2024 increased by 10.4 p.p. compared to the
status as at 31 December 2023 and amounted
to 44.3% - liabilities decreased by
approximately PLN 260 million and equity fell
by approximately PLN 1,598 million.

Fixed capital to non  -current assets

ratio

The ratio of coverage of non  -current assets
with fixed capital reached 135.6% (as at 31
December 2024) against 118.5% (as at 31
December 2023) - during the period under
analysis, the value of non  -current assets
decreased by approximately PLN 1.870

million, as well as the value of fixed capital

(the sum of equity and non -current liabilities
excluding provisions) fell by approximately

PLN 1,836 million.
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Turnover of receivables and liabilities in
the LW Bogdanka Group °E

Turnover ratios

[PLN thousand]
average balance of

- _ inventories gumb_er ;ﬁ
. Inventory turnover ratio x days in the
Y cost of goods, products and );;eriod
materials sold
) average balance of number of
r26.“:?;3celvables turnover receivables x days in the
sales revenues period
average balance of liabilities number of
. . .
3. Liabilities turnover ratio cost of goods, products and x days in (’;he
materials sold perio
4. Operating cycle 1+2
5. Cash conversion cycle 4-3

31.12.202¢

35

37

66

72

31.12.202¢

37

58

79

95

1€

Change

5.7%

56.8%

19.7%

31.9%

166.7%

*Trade and other receivables

** Trade and other liabilities
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Inventory  turnover ratio

The inventory turnover ratio as at 31
December 2024 increased by 2 days
compared to 31 December 2023 and
amounts to 37 days. On average, it takes 2
days longer to liquidate inventory. In the
analysed period, the average level of
inventories increased by approx. PLN 21
million, while costs increased by PLN 41
million.

Receivables turnover ratio

The receivables turnover ratio (calculated
on the basis of the balance sheet item
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Financial standing

Operating cycle

The operating cycle of current assets (the
sum of inventory and trade receivables
turnover ratios) increased to 95 days in the
period under review. On average, the
Group's current assets are liquidated after
95 days.

Cash conversion cycle

The result of the changes described above
was to achieve a cash conversion cycle of 16
days as at 31 December 2024. A positive
value of the ratio means that the Group

POl DK] YUDZEKVE[ ]l V|] A s kDA b deewrnatusgdade erediy k Dis o

(as at 31 December 2024) compared to 37
days (as at 31 December 2023). The average
balance of receivables increased by approx.
PLN 189 million, with a decrease in revenue
of approx. PLN 274 million.

Liabilities turnover ratio

The liabilities turnover ratio (calculated on

the basis of the balance sheet item "Trade
and other liabilities") was extended by 13
days to 79 days in the period covered by the
financial information, compared to the

value as at the end of 2023.

In the period under review, the Group
recorded a higher average level of short -
term trade liabilities as well as a higher level
of costs.
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Balance sheet provisions

As at As at Change
[PLN thousand] 31.12.2024/
31/12/2023 31/12/2024 31.12.2023

Employee provisions 270,719 345,620 27.7%
Provision for mine decommissioning and land reclamation 169,10; 173,450 2.6%
costs
Mining damage 7,352 10,768 46.5%
Other 9,571 8,383 -12.4%
Total 456,744 538,221 17.8%
Change in provisions

Change ; . Change

Change  Change Change in  Change in
[PLN thousand] Q4 2024/ 2024/
Q42023 Q42023 Q4 2023 2023 2024 2023

Employee provisions -91,55¢  -17,703 -80.7% 40,906 74,901 83.1%
Provision for mine
decommissioning and land 15,932 5,897 -63.0% 13,650 4,348 -68.1%
reclamation costs
Mining damage 5,317 4,945 -7.0% 508 3,416  572.4%
Other -10,973 199 - 3,669 -1,18¢ -
Total -81,283 -6,662 -91.8% 58,733 81,477 38.7%

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
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Location of the impact of the change in provisions in the consolidated financial statements

Financial standing

Including:
Change in Change
Ch ch Chi
[PLN thousand] provisions in recogniseadnigne Change  recognised only in recognisee:jngle recognised onlflri]rgle
ting recognised below  the balance sheet Other the balance sheet
2024 Ogstriiines operating profit - Increase in the Comprehensive - use of the
(EBITDA) interest carg}';g:dmaosigs Income provision
Employee provisions 74,901 82,398 11,05: - 25,967 -44,516
Provision for mine
decommissioning and land 4,348 2,102 8,962 -6,71€ - -
reclamation costs
Mining damage 3,416 6,935 - - - -3,61¢
Other -1,18¢ 2,702 - - - -3,890
Total 81,477 94,137 20,014 -6,716 25,967 -51,925
Location of the impact of the change in provisions in the financial statements
Including:
Change in . Char_\ge Change Change
[PLN thousand] provisions Change Change . recognised only in recognised in  recognised only in

Employee provisions

Provision for mine
decommissioning and land
reclamation costs

Mining damage
Other

Total

in Q4 2024  operating activities

-17,703

5,897

4,945
199

-6,662

recognised in recognised below

operating profit

(EBITDA)
-21,920 2,17C
1,038 2,862
6,935 -
223 -
-13,724 5,032

the balance sheet

increase in the

interest carrying amount of

fixed assets

1,997

1,997

Other the balance sheet

Comprehensive use of the
Income provision

4,959 -2,912

- -1,990

- -24

4,959 -4,926
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Sales revenues and main customers

% Revenue from coal sales Geographical structure of sales
Of LW Bogdanka S.A. X revenues
(-) in Q4 2024, the Company earned PLN
1,045,043 thousand in revenues from sales of In 2024, the Company focused its operations
. . . coal, down by PLN 187,726 thousand predominantly on the territory of Poland. In
Changes in sales revenue on various items compared to the Q4 2023. 2024, coal sales abroad took place both
(-) in 2024, revenues from sales of coal through an intermediary coal entity (Ukraine)
PLN th d 4 2023 4 2024 Change  Change % 2023 2024 Change  Change % ? .
[ ousand] Q Q 9 ge > 9 ge % amounted to PLN 3,589,105 thousand and directly (Slovakia). There were no steam
. compared to PLN 3,874,226 thousand in the coal exports in the corresponding period of
Sales of coal 1,232,76S 1,045,043 -187,726 -15.2% 3,874,226 3,589,105 -285,12: -7.4% corresponding period of 2023, down by 7.4% 2023.
Other operations 13,11 15,406 2,293 17.5% 51,489 54,109 2,620 5.1% yly. The main source of sales revenue for LW
Bogdanka S.A. is the production and sales of
Sale of goods 4,224 3,431 -793 -18.8% 12,940 16,51 3,574 27.6% steam coal. This activity generates approx. 98% Main customers
and materials of LW Bogdanka S.A.'s sales revenue recorded
Total 1,250,106 1,063,880 -186,226 -14.9% 3,938,655 3,659,728 -278,927 -7.1% in each of the comparative reporting periods. In 2024, approximately 8 2% of the coal (by

revenue) was sold by LW Bogdanka S.A. to
Enea Wytwarzanie sp. z 0.0. and Enea

Revenue from other operations JOj 6| ggsDZ agpDE s AVih hV
) In the corresponding period of 2023, the share
In Q4 2024, revenue from other operations of the aforementioned customers was approx.
amounted to PLN 15,406 thousand (1.4% of 3 p.p. higher.
Structure of revenues total revenue), compared to PLN 13,113 Major customers by share in revenue:
thousand (1.0% of the revenue) in the A Enea Wytwarzanie Sp. z0.0. - Grupa Enea
9 4 2023 4 2024 2023 2024 B . :
%] Q Q corresponding period of 2023 (up by 17.5% yly). S.A.- approx. 6 7% share in revenues
Sales of coal 98.7% 98.2% 98.4% 98.0% Significant items in this group were as follows: A J¢g] DFJIOG] 6 | ¢ &3¢ s DAGAUgacpD# s ] AV i b
’ ’ ’ ’ A revenues from coal transport services Enea S.A. - approx. 15% share in revenues
Other operations 1.0% 1.5% 1.3% 1.5% provided by LW Bogdanka to certain coal
customers (transport fee)
Sales of goods and materials 0.3% 0.3% 0.3% 0.5% A revenues from industrial services provided
Total 100.0% 100.0% 100.0% 100.0% o companies performing works
) : : : commissioned by the Company

A rental income from fixed assets.

In the entire 2024, revenue from other

operations amounted to PLN 54,109 thousand

compared to PLN 51,489 thousand in the

previous year. Higher revenues from transport
Geographical structure of sales revenues fee are mainly responsible for the increase in

revenue in this group.

[PLN thousand] Q42023  Structure Q4 2024  Structure 2023  Structure 2024  Structure The higher value of revenues from sales of

Domestic sales 1,250,10€ 100.0%  1,042,19¢ 98.0% 3,938,655 100.0%  3,611,27¢ 98.7% goods and materials recorded at the end of
2024 results from higher sales of scrap, i.e.

Foreign sales 0 0.0% 21,68: 2.0% 0 0.0% 48,454 1.3% supports recovered from the liquidation of
roadways which are not suitable for

Total 1,250,106 100.0% 1,063,880 100.0% 3,938,655 100.0% 3,659,728 100.0% refurbishment and reuse.
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Key financial results
of LW Bogdanka S.A.

Analysis of the result report

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Financial standing

[PLN thousand] Q4 2023 Q4 2024 Change 2023 2024 Change
Sales revenue 1,250,10€ 1,063,880 -14.9% 3,938,655 3,659,728 -7.1%
Costs of products, goods and materials 727,612 717,677 -1.4% 3,047,075 3,095,987 1.6%
sold, selling and administrative expenses
Profit (loss) on sales 522,494 346,203 -33.7% 891,580 563,741 -36.8%
Gross return on sales 41.8% 32.5% -9.3 p.p 22.6% 15.4% -7.2p.p
Other revenues 694 462 -33.4% 3,100 4,996 61.2%
Other costs 329 2,209 571.4% 6,886 3,367 -51.19
Net operating profit 522,859 344,456 -34.1% 887,794 565,370 -36.3%
Other net profits/(losses) 9,732 -831 -108.5% -5,520 -2,283 -58.6% . .
Key financial results of LW Bogdanka S.A. (PLN thousand)
Impairment of non  -current assets -1,624 -1,263,024 77672.4% -47,769 -2,437,292 5002.2%
Operating profit/(loss) (EBIT) 530,967 -919,399 -273.2% 834,505 -1,874,205 -324.6%
i 0, - 0, - 0, - 0 -
EBIT margin 42.5% 86.4% 128.9 p.p 21.2% 51.2% 724 p.p
EBITDA 669,074 430,779 -35.6% 1,325,15( 949,790 -28.3% .
EBITDA margin 53.5% 40.5% -13p.p 33.6% 26.0% -7.6p.p
Financial income 8,896 11,80 32.7% 38,766 46,782 20.7%
Financial costs 6,158 5,18: -15.9% 24,235 23,865 -1.5%
Pre -tax profit/(loss) 533,705 -912,779 -271.0% 849,036 -1,851,28¢ -318.0%
Profit margin before tax 42.7% -85.8% -128.5 p.p 21.6% -50.6%  -72.2 p.p
| t -103,037 170,638 -265.6% -162,045 347,234 -314.3% ) . ]
ncome tax ’ ' ° ’ ' ‘ Profit on Operating EBITDA Pre -tax profit Net P’Of't _Of
Net profit/(loss) of the financial year 430,668 742,141 -272.3% 686,991  -1,504,054 -318.9% sales profit (EBIT) S the financial
year
Net profitability 34.5% -69.8% -104.3 p.p 17.4% -41.19  -585p.p 2023 m2024
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Key financial results

of LW Bogdanka S.A.

- factors affecting the
EBITDA result

(PLN million) &3

812,2

136,5

237,6

1097,3

‘ S 00 ] - i Change in operating i
LWB i Re v J: r  Quantity of coal sold Price of coal sold oot Change in products
Result 2023 sprzedanego g1 | ge)va |
. 4@ 1 6 Dz

(+) Increase in quantitative coal sales - in 2024, sales of commercial coal amounted to 8,109 thousand tonnes, i.e. 21.0% more t

(-) Lower price of coal sold - following falling prices on global and domestic markets, contract prices of coal sold by the Comp

(+) Decline in production costs - lower consumption cost of materials and electricity and third -party services

(-) Change in products - in 2024, coal inventories decreased by 212 thousand tonnes, which translated into an increase in costs
was an increase of 349 thousand tonnes in coal inventories with a value of PLN 142.5 million (coal production costs for inven

64

and the LW Bogdanka Group for 2024.
Financial standing

949,8
7 Resultqn_other é LWBi Re?vJ:rBQO | ¥
gkub activity EA Result 2024
han in 2023.
any decreased.

of the period by PLN 95.1 million, while in 2023, there
tor y were capitalised)
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Key financial results

of LW Bogdanka S.A. cE

Sales revenues

The value of sales revenue (comprising revenue
from coal sales, revenue from other operations
and sales of goods and materials) in Q4 2024
decreased by PLN 186,226 thousand compared to
the same period of the previous year and
amounted to PLN 1,063,880 thousand. In the
entire 2024, the Company generated revenues of
PLN 3,659,728 thousand compared to PLN
3,938,655 thousand in the corresponding period
of 2023 (a decline of 7.1%).

Costs of products, goods and materials
sold, selling and administrative expenses

In Q4 2024, own costs of production sold, i.e. costs
of products, goods and materials sold as well as
selling and administrative costs amounted to PLN
717,677 thousand and were lower by PLN 9,935
thousand ( -1.4%) compared to the corresponding
period of the previous year, when they stood at
PLN 727,612 thousand.

In 2024, costs of products, goods and materials
sold, including selling and administrative costs,
stood at PLN 3,095,987 thousand, up by 1.6%
compared to 2023 (PLN 3,047,075 thousand).

Profit on sales

In Q4 2024, the Company generated profit on
sales amounting to PLN 346,203 thousand,
compared to PLN 522,494 thousand in the
corresponding period of 2023.

In the entire 2024, the Company generated profit
on sales in the amount of PLN 563,741 thousand
compared to PLN 891,580 thousand in 2023.

Other revenues

This item comprises, among others:

A compensations received

A reversal of other provisions for liabilities
A reversal of impairment losses

A excise tax refund

In Q4 2024, other revenues amounted to PLN 462
thousand, compared to PLN 694 thousand in the
previous year.

In 2024, revenue from other operations

amounted to PLN 4,996 thousand compared to
PLN 3,100 thousand in the previous year. The
increase results mainly from a higher amount of
reversed allowance for receivables.

Other costs

This item comprises, among others:

A donations

A enforcement fees and penalties

A compensations paid.

In Q4 2024, other costs amounted to PLN 2,209
thousand, compared to PLN 329 thousand in the
corresponding period of 2023.

In 2024, other costs amounted to PLN 3,367
thousand, compared to PLN 6,886 thousand in
2023.

Other net profits/(losses)

This item comprises, among others:

A profit on sale of fixed assets

A foreign exchange differences

A result on the liquidation of fixed assets

A creation of other provisions.

In Q4 2024, other net losses amounted to PLN 831
thousand, compared to the net profit of PLN 9,732
thousand in Q3 2023.

The remaining net losses in the entire 2024
amounted to  PLN 2,283 thousand compared to
PLN 5,520 thousand in 2023.

In 2024, higher other provisions were created and
assets of lower net value were liquidated, with
higher net other losses.

Impairment losses

In the analysed period of 2024, as a result of asset
impairment tests, a write -down of PLN 2,423,674
thousand was made (the total amount of write -
downs related to non  -current assets, including
other write -downs, is PLN 2,437,292 thousand),
while the write  -down for the entire 2023

amounted to PLN 47,769 thousand and related to
machinery and equipment located in the

damage area (the geological event area in wall
3/VI1/385). A detailed description of the

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

impairment test  carried out at the end of 2024
can be found in note 4.3 of the Financial
Statements of the Company for the financial year
from 1 January to 31 December 2024.

EBIT

The operating result in Q4 2024 amounted to PLN
-919,399 thousand. EBIT profitability in Q4 2024
amounted to  -86.4%.

EBIT profitability for the entire 2024 was lower

by 72.4 p.p. compared to the entire 2023 and
amounted to  -51.2%.

The EBIT operating result for the entire 2024
amounted to PLN  -1,874,205 thousand compared
to PLN 834,505 thousand for 2023.

The negative EBIT is the result of an impairment
test at the end of 2024.

EBITDA

The EBITDA result (i.e. the operating result EBIT
increased by depreciation and amortisation and
write -downs on non -current assets made during
the year) in Q4 2024 amounted to PLN 430,779
thousand and decreased by PLN 238,295
thousand compared to Q4 2023. The EBITDA
margin in Q4 2024 was 40.5%.

In the entire 2024, the Company recorded an
EBITDA margin of 26.0%, i.e. 7.6 p.p. less than in
2023 (the EBITDA decreased in the period under
review by PLN 375,366 thousand). The EBITDA
result for 2024 amounted to PLN 949,790
thousand, compared to PLN 1,325,156 thousand in
2023.

Financial income

Financial income in Q4 2024 amounted to PLN
11,801 thousand and was higher than

in Q4 2023, when it amounted to PLN 8,896
thousand. In the entire 2024, financial income
amounted to PLN 46,782 thousand compared to
PLN 38,766 thousand in 2023.

The higher financial income in 2024 is primarily
driven by higher interest income from bank
deposits. The increase results from the higher
level of cash held by the Company.

Financial standing

Financial costs

Financial costs for Q4 2024 were 977 thousand

lower than the costs of the corresponding period
of 2023 and amounted to PLN 5,181 thousand.

Financial costs for the entire 2024 amounted to

PLN 23,865 thousand compared to PLN 24,235
thousand in 2023.

As at 31 December 2024, the Company had no

interest -bearing debt.

Pre -tax profit/(loss)

In Q4 2024, the Company recorded a pre -tax loss
of PLN 912,779 thousand compared to the pre -tax
profit of PLN 533,705 thousand in Q4 2023.

The pre -tax loss for the entire 2024 amounted to

PLN 1,851,288 thousand against the pre  -tax profit
of PLN 849,036 thousand in 2023.

Net profit/(loss) for the period

In Q4 2024, the Company recorded the net loss of
PLN 742,141 thousand, compared to PLN 430,668
thousand in Q4 2023.

The Company's net loss for 2024 amounted to
PLN 1,504,054 thousand compared to the net
profit of PLN 686,991 thousand in the previous
year.

Financial results of LW Bogdanka S.A. for
2024 adjusted by the impact of material

non -recurring events, i.e. write -downs
resulting from impairment tests:

Net sales revenue: PLN 3,659,7 million
EBITDA: PLN 949.8 million

EBIT: PLN 549.5 million

Net profit: PLN 459.1 million

o T o To
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Balance sheet

Assets

Total assets as at 31 December 2024 decreased to
PLN 3,853,172 thousand (down by PLN 1,866,531

Equity and liabilities

Equity fell by PLN 1,609,851 thousand. This is mainly
the result of recognising the total net income for

[PLN thousand] 31.12.202 31.12.202¢ Change thousand) compared to the value as at 31 December 2024 and the dividend paid.
- . o 2023, with non -current assets decreasing by PLN Provisions and liabilities decreased by 17.9%
Total assets 5,719,703 3853,172 32.6% 1,856,703 thousand and current assets by PLN 9,828 compared to 31 December 2023, with current
Return on assets (ROA)* 13.19 -31.4% -44.5 p.p. thousand. Among the non  -current assets, the most liabilities decreasing by 3.0% (mainly trade liabilities
significant change is a decrease in property, plant and other liabilities as well as current income tax
Non -current assets 4,091,15¢ 2,234,452 -45.4% and equipment by (PLN -1,985,423 thousand) and in liabilities) and long  -term liabilities fell by 32.6%
intangible assets by (PLN  -36,294 thousand). The (mainly due to a decrease in deferred income tax
Current Assets 1,628,548 1,618,72( -0.6% decline in the value of non  -current assets is a result liabilities, with a simultaneous increase in liabilities
Equity 4,283,487 2,673,636 -37.6% of write -downs due to impairment loss. for employee benefits).
Among current assets, mainly inventories decreased As at 31 December 2024, return on equity decreased
Return on equity (ROE)* 17.2% -43.2% -60.4 p.p. (PLN -100,762 thousand), while cash and cash by 60.4 p.p. compared to the end of 2023. The value
equivalents increased (PLN +99,214 thousand). of the ratio as at 31 December 2024 was -43.2%,
Provisions and liabilities 1,436,21¢ 1,179,53¢ -17.9% As at 31 December 2024, the return on assets (ROA) compared to 17.2% as at 31 December 2023. The

*the calculation takes into account the net result for the last four quarters and the
average level of assets and equity (as at 31 December 2024 + as at 31 December 2023)/2.

Analysis of the separate statement of financial position (PLN million)

I

B

Non-current assets

Current assets Equity

31.12.2023 m=31.12.2024

Provisions and
liabilities

was -31.4%, compared to 13.1% at the end of 2023.
The negative value of the ratio results from the
write -downs in the Company's results.

negative value of the ratio results from the write
downs in the Company's results.
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Cash flows of LW Bogdanka S.A.

Cash position

g3

Cash position

Cash flows from operating activities

In Q4 2024, the Company generated PLN
88,105 thousand lower net cash flows from
operating activities than in Q4 2023. In Q4

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
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Cash flows from financing activities

In Q4 2024, the Company recorded negative
cash flows from financing activities in the
amount of PLN 1,263 thousand, up by 15.7%.
In the entire 2024, the Company recorded
negative cash flows from financing activities
in the amount of PLN 90,320 thousand. The
prevailing item was the dividend paid to the

[PLN thousand] Q4 2023 Q4 2024 Change 2023 2024 Change 2024, they amounted to PLN 285,212
thousand compared to PLN 373,317 in Q4 company's shareholders.

Cash flows from operating activities 373,317 285,212 -23.6% 1,091,03. 1,008,583 -7.6% 2023. In the entire 2024, the Company

) ) o generated cash flows of PLN 1,008,583

- - - 0, - - 0,

Cash flows from investing activities 238,879 237,142 0.7% 745,556 819,049 9.9% thousand from operating activities ( 7.6%
CFFO* 134,438 48,070 -64.2% 345,475 189,534 -45.1% ).
Cash flow from financing activities -1,092 -1,268 15.7% -91,406 -90,320 -1.29

- - Cash flows from investing activities
*total operating and investment flows

Cash flows from investing activities in Q4
2024 decreased (in absolute terms)

by 0.7% (to PLN 237,142 thousand) compared
to the corresponding period of 2023.
Cumulatively for the 12 months of 2024,
investment flows were 9.9% higher than the
value of cash flows in the corresponding
period of the previous year.

These mainly involved expenditure on the
acquisition of property, plant and
equipment.

Cash flow analysis (PLN thousand)

Cash flow on operating Cash flow on investing activity s ¢ 5] GFFB*ES O, Cash flow on financing Dapt
activity activity
w2023 m2024
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Debt and liquidity ratios
LW Bogdanka S.A. °E

The Company presents selected APM ratios when discussing separate results, as it believes that they provide additional
valuable information (in addition to the data presented in the financial statements) about the financial and operational
situation, as well as facilitate the analysis and assessment of the Company's financial results over individual reporting
periods. The Company presents these specific alternative performance measurements because they represent standard
measures and indicators commonly used in financial analysis. The selection of alternative performance measures was
preceded by an analysis of their usefulness in terms of providing investors with useful information on financial position,
cash flows and financial efficiency and, in the Company's opinion, allows for an optimal assessment of financial results
recorded.

Cash position

[PLN thousand] 31.12.2023 31.12.2024
Total debt ratio 25.1% 30.6%
(Debt plus employee liabilities)/EBITDA ratio* 0.20 0.35
Net debt/EBITDA ratio* -0.53 -0.85
Debt to equity ratio 33.5% 44.1%
Fixed capltal to non -current assets ratio (non  -current 118.29 133.6%
assets/fixed capital)

Short -term debt ratio o 5

(current liabilities/liabilities) 12.59 18.0%
Long -term debt ratio 12.6% 12.6%

(non -current liabilities/liabilities)

Change

5.5 p.p.
75.0%

60.4%

10.6 p.p.

15.4 p.p.

5.5 p.p.

0.0 p.p.

*Debt = non -current liabilities under bonds issued + non -current loans and borrowings + current loans and borrowings

31.12.2023 31.12.2024 Change
Current liquidity ratio 2.33 2.39 2.6%
Quick liquidity ratio 1.8E 2.05 10.8%

In the period covered by the consolidated financial statements, the Company's liquidity ratios remained at a high, safe
level - the Company has no difficulties in settlement of its liabilities.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Financial standing

Total debt ratio

The overall debt ratio as at 31 December
2024 increased by 5.5 p.p.

compared to the status as at 31 December
2023 and amounted to 30.6%. In the
period under analysis, there was a
decrease in the value of liabilities with a
simultaneous significant decrease in the
total assets (a decrease in equity due to
the write -down).

As at 31 December 2024, the Company's
level of debt did not pose a threat to its
operations and its ability to meet its
obligations in a timely manner. Based on
medium - and long -term projections, the
Company's financing needs are analysed
to ensure liquidity and cash balances at
an adequate level.

Debt plus employee
liabilities/EBITDA

The indicator describing the ratio of debt
to EBITDA at the end of 2024 increased by
75.0% and stood at 0.35. Comparing the
data as at 31 December 2024 against 31
December 2023, there was a decrease in
EBITDA (calculated on a rolling basis for
the last four quarters) with higher levels of
debt and employee liabilities.

Net debt/EBITDA ratio

The indicator describing the ratio of net
debt (total interest  -bearing short -term
and long -term liabilities less cash and
cash equivalents) to EBITDA increased, in
absolute terms, from  -0.53 as at 31
December 2023 to  -0.85 as at 31
December 2024. Net debt decreased by
approx. 99 million and amounted to PLN
808 million with a decline in EBITDA by
approx. PLN 375 million (EBITDA
calculated on a rolling basis for the last
four quarters).

Debt to equity ratio

The debt to equity ratio as at 31 December
2024 increased compared to 31 December
2023 by 10.6 p.p. and amounted to 44.1%
liabilities decreased by approximately PLN
257 million and shareholders' equity
by approximately PLN 1,610 million.

Fixed capital to non  -current assets

ratio

The ratio of coverage of non  -current
assets with fixed capital reached 133.6%
(as at 31 December 2024) against 118.2%
(as at 31 December 2023) - during the

period under analysis, the value of non -

current assets decreased (by approx. PLN
1,857 million), as well as the value of fixed
capital (the sum of equity and non -
current liabilities excluding provisions) fell
by approximately PLN 1,849 million.
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Turnover ratios of receivables and liabilities at

LW Bogdanka S.A. &3

Turnover ratios

[PLN thousand]

1. Inventory turnover ratio

2. Receivables turnover
ratio*

3. Liabilities turnover ratio**

4. Operating cycle

5. Cash conversion cycle

average balance of
inventories

cost of goods, products and
materials sold
average balance of
receivables

sales revenues

average balance of liabilities

cost of goods, products and
materials sold

1+2

4-3

number of
days in the
period

number of
days in the
period

number of
days in the
period

31.12.202¢

34

37

65

71

31.12.202¢

36

59

79

95

Change

5.9%

59.5%

21.5%

33.8%

166.7%

*Trade and other receivables

** Trade and other liabilities
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Inventory turnover ratio

The inventory turnover ratio as at

31 December 2024 increased by 2 days
compared to 31 December 2023 and
amounts to 36 days. On average, it takes
2 days longer to liquidate inventory. In
the analysed period, the average level of
inventories increased by approx.

PLN 20 million, while costs increased by
PLN 50 million.

Receivables turnover ratio

The receivables turnover ratio (calculated
on the basis of the balance sheet item

i 0| DKJ UDZKVE[PT VL[] A $&Dﬁ(z:]a§q%%g§9a1\7qcyc‘f

days (as at 31 December 2024) compared
to 37 days in the previous year.

The average balance of receivables
increased by approx. PLN 189 million, with
a decrease in revenue of approx. PLN 279
million.

Liabilities turnover ratio

The liabilities turnover ratio (calculated on
the basis of the balance sheet item
"Trade and other liabilities") was extended
by 14 days to 79 days in the period
covered by the financial information,

Financial standing

compared to the value as at the end of
2023. In the analysed period the
Company held current trade liabilities at
a higher average level as well as a higher
level of costs.

Operating cycle

The operating cycle of current assets (the
sum of inventory and trade receivables
turnover ratios) increased to 95 days in
the period under review. On average, the
Company's current assets are liquidated
after 95 days.

The result of the trends described above
was to achieve a cash conversion cycle of
+16 days as at 31 December 2024.

A positive value of the ratio means that
the Group does not use trade credit

69
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Provisions of LW Bogdanka S.A.

Balance sheet provisions

g

As at As at Change

[PLN thousand] 31/12/2023  31/12/2024 202412023
Employee provisions 261,285 336,780 28.9%
Provisioq for mine decommissioning and land 169,107 173,450 2.6%
reclamation costs
Mining damage 7,352 10,768 46.5%
Other 8,755 7,609 -13.1°
Total 446,494 528,607 18.4%
Change in provisions
[PLN thousand] Change  Change chgggi/ Change in  Change in Change

Q42023 Q42023 2023 2024 2024/2023

Q4 2023

Employee provisions -89,084 -14,696 -83.5% 38,950 75,495 93.8%
Provision for mine
decommissioning and land 15,932 5,897 -63.0% 13,650 4,348 -68.1%
reclamation costs
Mining damage 5,317 4,945 -7.0% 508 3,416 572.4%
Other -10,890 41: - 3,075 -1,14¢ -
Total 78,725 -3,443 -95.6% 56,183 82,11¢ 46.2%

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Location of the impact of the change in provisions in the financial statements

Financial standing

Including
Change
Change in Change Change rﬁﬁf;ginr:stﬁg Change reccgjz?sns de
[PLN thousand] provisions in recognlsed‘ in recognised balance sheet recognised in only in the
2024 operating below . Other
o ; increase in the .~ balance sheet -
activities operating carrin Comprehensiv Use of the
(EBITDA) profit - interest rying e Income .
amount of provision
fixed assets
Employee provisions 75,495 81,059 10,840 - 25,633 -42,037
Provision for mine
decommissioning and land 4,348 2,102 8,962 -6,71€ - -
reclamation costs
Mining damage 3,416 6,935 - - - -3,561¢
Other -1,14¢ 2,744 - - - -3,890
Total 82,112 92,840 19,802 -6,716 25,633 -49,446
Location of the impact of the change in provisions in the financial statements
Including:
Change
Change in Change Change recognised only Change Change
[PLN thousand] provisions in Q4 recognised in recognised in the balance recognised in  recognised only
2024 operating below sheet -increase Other in the balance
activities operating profit in the carrying  Comprehensive sheet - use of
(EBITDA) - interest amount of fixed Income the provision
assets
Employee provisions -14,696 -19,660 1,962 - 4,625 -1,62%
Provision for mine
decommissioning and land 5,897 1,038 2,862 1,997 - -
reclamation costs
Mining damage 4,945 6,935 - - - -1,990
Other 411 435 - - - -24
Total -3,443 -11,25% 4,824 1,997 4,625 -3,637
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Costs of LW Bogdanka S.A.

Costs by type

[PLN thousand] Q4 2023 Q42024 Change 2023 2024 Change
Net production [thousand t]. 2,496 2,526 1.2% 7,053 7,896 12.0%
Sales [thousand {] 2,142 2,404 12.2% 6,703 8,109 21.0%
Amortization and depreciation 136,483 87,154 -36.1% 442,882 386,703 -12.7%
Consumption of materials and energy 307,041 282,929 -7.9% 1,209,903 1,045,922  -13.6%
External services 182,029 159,859 -12.2% 666,241 611,81 -8.2%
Employee benefits 494,212 434,286 -12.19 1,174,30z 1,203,13¢ 2.5%
Representation and advertising costs 5,024 3,472 -30.9% 20,587 17,11 -16.9%
Taxes and charges 13,578 14,675 8.1% 51,283 58,633 14.3%
Other costs 1,55 3,331 114.8% 6,223 62,185 899.3%
Total costs by type 1,139,91¢ 985,706 -13.5% 3,571,421 3,385,516 -5.2%
g";’;‘;;f;“””g cost of products for internal 133705  -141,30:  5.7%  -490,163  -481,744  -1.7%
Accruals -77,270 -93,312 20.8% -594 -10,742 1708.4%
Total production costs 864,255 753,516 -12.8% 3,177,849 2,985,132 -6.1%
Change in products -139,695 -39,252 -71.9% -142,492 95,148 -166.8%
Value of goods and materials sold 3,052 3,413 11.89 11,71 15,707  34.0%
Own cost of production sold, including: 727,612 717,677 -1.4% 3,047,075 3,095,987 1.6%
Cost of products, goods and materials sold 658,383 651,17¢ -1.19 2,793,404 2,843,689 1.8%
Selling costs 20,954 15,55€ -25.8% 64,888 60,386 -6.9%
Administrative costs 48,275 50,943 5.5% 188,783 191,91 1.7%

Q4 2024

Costs by type

In Q4 2024, LW Bogdanka S.A. incurred costs
by type in the amount of PLN 985,706
thousand (PLN -154,212 thousand yly), i.e.
13.5% lower than in Q4 2023. The decrease in
costs in Q4 2024 was mainly due to lower
depreciation and amortisation, employee
benefits and material and energy
consumption, as well as third

Amortisation  and depreciation

Depreciation and amortisation decreased by
36.1% (to PLN 87,154 thousand). Depreciation
of fixed assets mainly decreased in

connection with the write -down.

Costs of consumed materials and
energy

The value of the cost of materials and energy
consumed during Q4 2024 in relation to Q4
2023 decreased by 7.9% and amounted to
PLN 282,929 thousand.

In the period under analysis, the price of
electricity fell, as did the value of materials
consumed (primarily due to lower scope of
development work).

Third -party services

The value of third -party service costs
decreased in relation to Q4 2023 by 12.2%
and amounted to PLN 159,859 thousand.

In the analysed period, the scope of services
outsourced to third  -party companies
changed (in particular those outsourced
outside LW Bogdanka S.A.'s work schedule).

-party services.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Financial standing

Employee benefits

The value of employee benefits in Q4 2024 in
relation to Q4 2023 decreased by PLN 59,926
thousand.

The additional bonus was paid to employees
in Q4 2023.

Representation and advertising costs

The decrease in the value of representation
and advertising costs by PLN 1.6 million
results from the implementation of the
current payment schedule under sponsorship
agreements.

Taxes and charges

The increase in taxes and charges of approx.
PLN 1.1 million results from the increase in the
mining fee, the property tax and

contributions to PFRON (Company Fund for
the Rehabilitation of the Disabled People).

Other costs

The increase of PLN 1.8 million in other costs
is due to an increase in fees for mining
damages and property insurance.
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Costs of LW Bogdanka S.A.

2024

Costs by type

During 2024, LW Bogdanka S.A. incurred costs by
type in the amount of PLN 3,385,516 thousand, i.e.
by 5.2% (PLN -185,905 thousand) lower than in
2023. The decrease in costs in the analysed period
was mainly affected by the recorded lower cost of
consumption of materials and energy, depreciation
and amortisation, as well as third -party services.

Amortisation and depreciation

Depreciation and amortisation decreased by 12.7%
(to PLN 386,703 thousand). Depreciation of fixed
assets mainly decreased in connection with the
write -down.

Material and energy consumption

The total value of the cost of materials and energy

consumed decreased by 13.6% compared to 2023
and amounted to PLN 1,045,922 thousand.

Due to the smaller scope of auxiliary work, the cost
of material consumption fell and, at the same time

there was a decrease in the price of electricity.

Taxes and charges

The increase in taxes and charges of approx. PLN
7.4 million results from the increase in the mining
fee, higher values of the property tax and
contributions to PFRON.

Third -party services

The value of external services in 2024 decreased
from PLN 666,241 thousand to PLN 611,818
thousand ( -8.2%) compared to the corresponding
period in 2023.

In the analysed period, the scope of works
outsourced to third  -party companies changed
(in particular those outsourced outside

LW Bogdanka S.A.'s work schedule).

Employee benefits

In 2024, compared to the corresponding period of
2023, the value of employee benefits increased by
PLN 28,836 thousand.

In the period under review, there was an increase
in average employment and salaries as well as the
resulting obligatory contributions. In addition, the
value of other employee benefits, negotiated with
the social party, increased.

Representation and advertising costs

The decrease in the value of representation and
advertising costs by PLN 3.5 million results from
the implementation of the current payment
schedule under sponsorship agreements.

Other costs

The increase in other costs by PLN 56.0 million is
due to the conclusion of a new insurance policy for
a further 18 months and the implementation of a
decision of the Court of Appeals in Warsaw in
connection with legal claims relating to patents.
The costs of the policy are accrued in proportion to
its duration and will therefore be charged to
subsequent periods' results.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Financial standing

Costs by type
(% share of total costs)

12,4%
11,4%

1,4%| 1.7% 1,8%

Depreciation Consumption Third -party Employee Representatio Taxes and Other costs Dap
and of materials services benefits nand charges -
amortization and energy advertising

costs

m2023 m2024
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Costs of LW Bogdanka S.A. g?

Costs by function

The cost of own production sold (by function) in
Q4 2024 was PLN 717,677 thousand, compared to
PLN 727,612 in the corresponding period of the
previous year.

Own cost of goods sold (by function) for the

entire 2024 amounted to PLN 3,095,987

thousand and was 1.6%higher (+PLN 48,912
thousand) than the cost incurred in the
corresponding period of 2023.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

[PLN thousand] Q4 2023
Cost of products, goods and materials 658,383
sold

Selling costs 20,954
Administrative costs 48,275
Costs of goods sold 727,612

Q4 2024 Change
651,17¢ -1.1¢
15,55¢€ -25.8%
50,943 5.5%
717,677 -1.4%

Financial standing

2023 2024 Change
2,793,404 2,843,689 1.8%
64,888 60,386 -6.9%
188,783 191,91 1.7%
3,047,075 3,095,987 1.6%

Costs by function
(% share of total costs)

[

Costs of products,
merchandise and
materials sold

¢
B

Selling costs

Wy v oWy oy

2023 w2024

Administrative expenses
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Other information
affecting the financial
position of the LW
Bogdanka Group °E

Information on the current and projected
economic and financial standing of the

LW Bogdanka Group and assessment of
financial resources management

The LW Bogdanka Group continuously monitors
cost levels, ratios and the value of accumulated
cash. The lack of interest -bearing debt, together
with the level of cash held, guarantee current
financing.

The Parent Company systematically performs
works aimed to optimise the mining process (in
terms of the applied technology and the planned
deposit slicing and opening out works for new coal
seams). The works as a whole (planning new
excavations, extraction and sales of commercial
coal) take the current and future quantifiable
market risk into account. The opening out works
(for new excavations) are performed in a manner
enabling continuous extraction. Coal prices are
also monitored on an ongoing basis in domestic
and international markets.

The LW Bogdanka Group settles its liabilities on an
ongoing basis. The Group manages its financial
resources efficiently, depositing free funds in
banks (the tenor and value of deposits depends on
internal short -term financial forecasts).

74

Suppliers

The awarding of contracts by hard coal mining
companies for the purpose of carrying out these
activities is subject to sectoral public procurement
regulations. In the LW Bogdanka Group, all
procurement orders above the thresholds defined
in accordance with the Public Procurement Law
are awarded based on the rules stipulated in the
aforementioned Act. Other contracts are awarded
on the basis of the Group's internal procedures.
The main suppliers for the LW Bogdanka Group
are companies offering services and products
specific to the mining industry (excavation and
reconstruction of roadways, haulage of winnings,
as well as supply of roadway supports, specialist
mining machinery and equipment), as well as
companies supplying electricity.

In the period from 1 January to 31 December 2024,
the value of turnover with any supplier did not
exceed 10% of the Group's revenue.

Investments and deposits of the LW
Bogdanka Group

The value of cash held by the Group at the end of

2024 amounted to PLN 1,031,068 thousand, of

which:

A an amount of PLN 177,394 thousand was
recognised in non -current assets

A an amount of PLN 853,674 thousand was
recognised in current assets

The amount of PLN 177,394 thousand includes

cash accumulated by the Parent Company as part

of the Mine Closure Fund, earmarked to cover the

costs of decommissioning of the mine (these

funds are held on a bank deposit).

The amount of PLN 853,674 thousand includes

cash

(available cash) kept on short  -term bank deposits -

the level of deposits depends on internal

revenue and expenditure forecasts, as well as the

availability of such a solution in banks providing

services to the Group companies.
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In line with accepted standards, it maintains

a level of disposable cash of at least the value of
the average monthly sales revenue (1/12 of the
planned annual sales revenue). The funds
accumulated in the Parent Company as at 31
December 2024 amounted to PLN 807,770
thousand, while those in subsidiaries amounted to

Financial standing

Evaluation of factors and unusual events
affecting the operating result:

Notice of reduction in demand for coal from
Enea Trading Sp.z  o.0.

On 28 March 2024, the Parent Company received

a" " g9u]+997V[PFueDFE kT MADS ¢ 06 Is¥ s gifffarndarin fsotn d&Be®Frading Sp. z 0.0., acting as

Energetyka).

Description of material off -balance sheet
items of

the LW Bogdanka Group - by subject,

object and value

A detailed description of contingent liabilities and
contingent assets is presented in note no. 28 to
the Consolidated Financial Statements of the LWB
Bogdanka Group for the period from 1 January to
31 December 2024.

Decision on payment of dividends

On 28 June 2024, the Ordinary General Meeting of
the Company adopted a resolution on the

proxy for Enea Wytwarzanie Sp. z 0.0. and Enea
Elektrownia & ¢ qD# %A., 4n the reduction of
coal demand from  power plants belonging to the
Enea Group by approximately 934 thousand

tonnes compared to the values resulting from the
minimum volumes in force for the current year,
determined on the basis of annexes to long -term
contracts.

The reduction in demand for coal resulted from
production restrictions imposed by the

Transmission System Operator (PSE S.A.)

due to a decrease in the demand of the National
Power System for, among other things, energy
produced from hard coal.

Recognition of the results of the asset
impairment tests in the 2024 financial
statements

I DISKA] ¢ ¥ ¢i ¥k s dzs RI ¢ ke G[PEV[RY v, ¢Tk1q @ngSﬁ%SUHS in 2024 were significantly

shareholders, allocating the amount of PLN 85,034
thousand (PLN 2.50 per share) for this purpose
from the net profit for 2023. The dividend was paid
on 19 July 2024.

affected by impairment losses on the carrying
value of non -current assets, totalling PLN 2,424
million, created in connection with the asset
impairment tests carried out in accordance with
the requirements of 1AS 36.

A detailed description of the impairment of
property, plant and equipment is provided in Note
4.3 of the LWB Group's Consolidated Financial
Statements for the period from 1 January to

31 December 2024.
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Identification of
applied corporate

a
governance rules 7=
This Corporate Governance Statement was
prepared in accordance with O70(6)(5)
of the Regulation of the Minister of Finance of
29 March 2018 on current and periodic
information transmitted by securities issuers and
the conditions for recognising the information
required by legal regulations of a non -member
state as equivalent.

LW Bogdanka S.A., a company listed on the
Warsaw Stock Exchange, in the period from

1 January 2024 to 31 December 2024 applied the
corporate governance principles defined in the
P:JefVa| DZ[ s A eV gl U; ¢ K1
f3afsRh

Considering that the Prime Minister has not
defined best practices in the area of corporate
governance, as referred to in Article 7(3) of the
Act on the Rules for Managing State Property, in
respect of the best practices in 2024 the
Company did not use practices other than those
defined in the Code of Best Practice for WSE
Listed Companies (DPSN).

Code of Best Practice for WSE Listed
Companies

On 29 March 2021, the Stock Exchange Board
adopted resolution No. 13/1834/2021 on the
k¢ BUA] ¢f Vi e[ Val| D#f s
GgEVEIJIVOF s RUMPY | J s¢gDA [
effect as from 1 July 2021. The document is
available on the WSE website at:
https://iwww.gpw.pl/dobre -praktyki2021

Al
]

A report on the progress in the application by the
Company of the Best Practices was published on
27 July 2021; it is available under the Investor
Relationstabof ~ &V : ¢1 k DZ 8 D& i h
the corporate governance section:
https://ri.lw.com.pl/lad  -korporacyjny -raporty

II10S Zs¢¢\7¢I jf]\”/i
WSE "se[] kV;, g A1 DEs] eVf
Chapter 1 - Information policy and

communication with investors

LW Bogdanka S.A. complies with all the
principles in Chapter 1.

In 2024, the Company communicated with
investors under an information policy designed
primarily to build trust of capital market
participants.

The company communicates with investors
through its Investor Relations web page
www.ri.lw.com.pl  where all information relevant
to investors is posted in Polish and English.
Investor Relations Service published all
Company information, such as the financial
statements, reports, corporate news,

s¢l gl ADJ sggUggv[i]
leofligskefc.¢ ¢ V 61 J ¥

information on the ESG activities can be
found under a tab dedicated to
environmental, social and corporate
governance matters.  Information on ESG is
also included

in an annual integrated report

published on the Company's website.

A The Company regularly reports its
preliminary
financial results in the middle of the month
following the quarter end.

A abusiness strategy adopted by the
Company, containing the ESG Strategy
presents actions planned for implementation
as regards ESG management, including
actions to minimise environmental damage

I V; ¢ Kanpglimgtedmpactse [ | k ¥

i 7 8 Bvery OBEPrsroBfesemtatives adbe
Management Board participate in a
performance results conference, addressed
primarily to analysts and journalists.
Furthermore, the President of the
Management Board  takes part in investor
chats addressed to individual investors;
usually approx. 100 people log into these

hReV 3 ae @Witq whu:isa¢e\7>mnounced in advance on
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& | DwEorgpdBRy resn‘pridsygtq inyestor queries
on an ongoing basis, usually contacting the
investor by e -mail or telephone.

e ¥

f s Rl
Chapter 2 - Management Board and
Supervisory Board

The Company complies with the principles in
Chapter 2, with the exception of principles 2.1,
2.2, 2.11.6 with regard to the diversity policy in
place for the Management Board and the
Supervisory Board.

0FJ V1] | egdeVggifi] VU, ¢ K1 D¥ISRe
Board and Supervisory Board meet all the criteria
and requirements specified in the Best Practices.
Votes held by the Supervisory Board and the
Management Board are open, barring the
situations when a secret ballot is required by the
law.

AT DZISReVT gdzf | gs¢l

Reasons for not applying rules 2.1, 2.2, 2.11.6
When appointing the Management Board and
the Supervisory Board, education and
professional experience are taken into account,
without differentiating candidates by gender,
age, background or other factors that have no
substantive impact on the assessment of
qualifications. The decisive aspect is, first of all,
being fit to discharge the specific function well.

A At LW Bogdanka, we do not have a separate
formal diversity policy applied to
management  and supervisory bodies.
A Asat as 31 December 2023, there were 11%
BEA] ¢UDEKT ! + EVAJ EUEET[P] T,
Supervisory Board and as at 31 December
2024, there wer 14% women and 86% men.
A As regards the Management Board, as at 31
December 2023 and as 31 December 2024,
the composition was 100% men.

Chapter 3
functions

- Internal systems and

LW Bogdanka S.A. complies with all the
principles in Chapter 3.
The Company meets the criteria and

JITV, ¢RIBEBRS ]I UsgU[T]Usg dzJ © JreBiuirdR@rifs in respect of the systems of

calendar.

internal control, risk management and

Corporate governance

compliance , as well as in respect of the
internal audit function.

GFj VvV, K1 DZReV ¢| 1
the departments responsible for risk
management, compliance and internal audit.
There is an Internal Audit Department,
managed by the head of department,

The remuneration of persons responsible for
risk management, compliance and internal
audit depends on the achievement of their
set

tasks, rather than the performance of the

D¥ seDf s¢g¢ DDV AT DI [ Ver

~ y v
v )zl Dii?ggikﬁgrfgdement Department reports

A
¢ A1

to the Director of the Management Board
who
reports directly to the President of the
Management Board.
The Compliance Department reports to the
Director of the Management Board who
reports directly to the President of the
Management Board.
The Internal Audit Department functionally
reports to the Audit Committee, and in
organlsatlonal terms - directly to LW
g1 kDZ6DFih hReVA|]esk]gfuglvfrP]
Management Board.
Every time an internal audit is conducted, the
person responsible for the internal audit
function presents the findings and a post -
Do ks[ UDZFKkUDZFIDZE DDV | ]J1él|]
effectiveness is presented to the
Supervisory Board.
An audit involving an independent
B? eAJ¢Jv¢Iv'é\7:
ction by an independent auditor was
performed in 2020.

VEgV[TTV

¢1 kDZ 8DRoVs¢[] | ¢ DDV
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Identification of
applied corporate
governance rules e

Chapter 4 - General Meeting of
Shareholders and shareholder relations

The company complies with the rules of
Chapter 4 with the exception of Rule 4.1 on
enabling shareholders to participate in the
general meeting by means of electronic
communication (e -General Meeting).

A The Company determines the place and date
as well as the form of the General Meeting so
as to enable the participation of the highest
possible number of shareholders - the
General Meetings are organised in the

K1 DZISReVF] DKUEIT s A

A UI’J V¢l ks¢D] lSV|rDZ‘”¢6
proceedings are broadcast in real time while
the proceedings of Extraordinary Shareholder
Meetings are recorded, and the recordings
DA ] ¥V ADK] V DiizD5 6 DA O] V ¢ ¢
website.

A Representatives of the Management Board
and the Supervisory Board are always present
at the General Meetings, to discuss the
¢ K1 DE¥ISRevVI] |1 ¢| AD¥ A

A The Company publishes draft resolutions

A The Company seeks to pay out dividend in
accordance with its dividend policy; in 2024, a
dividend from the 2023 profits was disbursed
in the amount of PLN 2.50 per share, which
represents 12.4% of the Company profit
generated in 2023.

Reasons for not applying rule 4.1:

In 2024, the Company did not apply Rule 4.1 on
enabling shareholders to participate in the
general meeting by means of electronic
communication (e -General Meeting).

<t
—n

-

<t <

<t

<t

Justification

The Company has abandoned this rule due to
technical and legal risk factors it identifies. At the
same time, an analysis of the potential cost of
holding the e -General Meeting, as well as
absence of any requests in this respect from the

. g K1 DF¥IsReVefDi | Ffgok]| el VADK] VJ

conclude that there was no need to introduce
any changes.

The Company does not exclude that it will
provide the possibility of a bilateral
communication with shareholders in real time
during shareholder meetings held in the future.

Chapter 5 - Conflicts of interest
and transactions with related parties

LW Bogdanka S.A. complies with all the
principles in Chapter 5.

A The Company meets all the requirements as
anagement of conflicts of interests
actions with related parties.

é1 Kk ‘%
H I % share older is given undue preference

over other shareholders with regard to
transactions with related parties.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Corporate governance

remuneration principles

The Company did not have any active
executive options programme in 2024
Members of the Supervisory Board receive
fixed monthly compensation irrespective of
the number of meetings. Members of the
JStipergsAry Bogrdsdid not  receive any
additional remuneration for work on the
Supervisory Board committees.

The remuneration of Supervisory Board
Members is not dependant on the
performance of the Company.

-

IerJ\7 ¢AK1D¥ISReV [ | D¥ e DZE[ s g ¢V dss [ T
RS L

party requires a consent of the

Supervisory Board which ~ Oprior to adoption

of the relevant resolution Oexamines if an
external entity should be consulted on the

Ts tq price the transaction and analyse
es g ge
I its n m%(r: effects.

Chapter 6 - Remuneration

LW Bogdanka S.A. complies with all the
principles in Chapter 6.

A On 28 June 2024, the Ordinary General
Meeting of the Company adopted the
Remuneration Policy for members of the
supervisory body and the management body.

A The Remuneration Policy meets all the
requirements of the set of Best Practices

A The Company strives for the stability of its
management team, ensuring stable,
consistent and non  -discriminatory
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Diversity policy %

The Company does not have in place a formal
diversity policy applicable to its administrative,
management and supervisory bodies. Principles for
appointing the Management Board and the

The policy of equal career development
opportunities for every employee is a key element of
the strategy implemented by the Company.

The Human Resources policy specifies the rules of
recruiting employees. When looking for the best
candidates, the Company focuses first and foremost
on their knowledge, professional qualifications,

forj | dzseg|lsv: gDl k¥D] ] Uk T s¢]kVspghidndity dhtitdidandFolk Betience. Being

Articles of Association. When appointing members
of its corporate bodies, the Company pays a lot of
attention to ensuring comprehensiveness, diversity,
as well as a range of educational backgrounds, age
and professional experience, without differentiating
candidates by gender, age, background or other
factors that have  no substantive impact on the
evaluation of their qualifications. The decisive aspect
is, first of all, being fit to discharge the specific
function well.

Notwithstanding the foregoing, the Company

applies a diversity policy in its employee selection
DE¥kV|]J Al vs[ K] ¢l hv " &7: ¢dB
policy is designed to use the full potential of
employees, their diverse skills, talents, competence
and experience in an atmosphere of respect and
support. Such approach applies to all the employees
of the Company, which fosters its better functioning
and contributes to the development of its strong
market position.

Furthermore, such diversity policy leads to high

work productivity, building of trust, as well as
counteracts discrimination, thus creating an
environment of mutual respect.

The matters of diversity are regulated by: the
Diversity Policy, the Company Articles of Association,
Labour Regulations, Code of Ethics, Personnel Policy
and the Company Collective Bargaining Agreement.
In accordance with the Code of Ethics, in LW
Bogdanka S.A. any conduct such as discrimination,
both direct as well as indirect, harassment

or mobbing are absolutely prohibited

and unacceptable.

aware of the value of human capital, the Company
attaches a lot of importance to its recruitment
processes. In the process of candidate recruitment
and selection, the Company is guided by
professional candidate selection criteria based on
requirements applicable to individual job
descriptions.

Pursuant to its provisions, the Company Collective
Bargaining Agreement lays down the duty to
respect equal opportunities for efficient and well
organised work, so that the remuneration reflects

i hthedyResof iork agrfqrnaed, fitsuality and

productivity. The criteria for setting remuneration
work are intended to ensure that employees receive
a fair pay. Remuneration is determined in the
amount corresponding to the type of work
performed, the qualifications of the employee
required for its performance, and taking into
account the quantity and quality of the work
performed.

The key personnel of LW Bogdanka S.A. is selected
based on objective substantive criteria, and with
respect for diversity. The Company provides equal
opportunities for professional development and
promotion.

for

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
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equal access to training for all employees
maintenance of dialogue with employee
representatives (trade unions)

maintenance of regular internal communication

with all employees

pension schemes

assistance provided to families of employees in

¢YTKUMI P ViigoskDlsU2sg] | eRV
M

equal support for local initiatives.

"8V g1 kD#ODF I h hReVDA[ sdssjevf gujgov| ] v AgK1dsDE A v

with equal treatment principles include:
A familiarising all employees with the Code of
Ethics; continuous promotion of ethical

of D kDl koD V i VAs¢g] Vos[J UM ] V; A1 DESROV

website, notice boards, roll  -ups, posters,
messages, OHS monitors, etc.)

Kggi V[P U] A1 Ggls] | RevabDms AV kv sh etraipifgfoy anapgisgajisingtheir awareness of

Regulations list prevention of discrimination in
employment, in particular on the basis of gender,
age, disability, race, religion, nationality, political
opinion, union membership, ethnicity, religion,
sexual orientation,  as well as on the basis of
employment for a definite or indefinite period of
time, or else on a full -time or part -time basis.

discrimination and mobbing

A equal access of women to decision -making
processes, promotions, pay raises and
management positions

A application of a remuneration system that
not in any way discriminate against any
employees

does

LW Bogdanka S.A

as at 31 December 2024

Total

Women

Up to 30 years
From 31 to 40 years
From 41 to 50 years
Over 50 years

Foreigners

CgugkDI sg¢m
en

Corporate governance

- Management Board
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LW Bogdanka S.A

as at 31 December 2024

Total

Women

Men

Up to 30 years
From 31 to 40 years
From 41 to 50 years
Over 50 years

Foreigners

- Supervisory Board

» © o A

o N b
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Description of the main
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internal control and risk
management systems with
reference to the process of
drawing up stand  -alone
and consolidated financial
statements

LW Bogdanka S.A. prepares separate

and consolidated financial statements based on
the generally binding provisions of the law and
internal regulations.

Under the internal control and risk management
systems, in the process of preparing financial
statements the Group applies a number of
internal procedures designed to ensure effective
and efficient control, as well as identification and
elimination of potential risks. The above solutions
are defined in the Organisational Regulations of
the Company, the document distribution
instruction, accounting policy, as well as job
descriptions (scopes of duties and powers) of the
financial and accounting services employees.

At the same time, the Company maintains full

J A1 6¢Is] ] Re ¥ ¢ a0 scorpl asgvgliiag 1 ¥ o 61

functional control exercised by all levels of
management, within the scope of their
coordination and oversight duties.
LW Bogdanka S.A. operates control mechanisms
in order to achieve the following control
objectives:
powers and duties  Odistribution of tasks
among employees ensures that errors or
irregularities are detected at an early stage

A reliability and completeness Ofrom start to

finish, all operations and transactions are
correctly conducted and registered

A timeliness Ooperations are performed and
registered in records or IT applications at the
right time, as stipulated by the relevant
regulations

A valuation and qualification Oassets and
liabilities and equity are valued correctly,

[2) gwdwro}its tTd s afg disclosed in the
correct amount

A presentation and recognition Oassets,
liabilities, profits and expenses, as well as all
transactions, are correctly recognised,
described and recorded in the relevant
documents

A monitoring and reporting Oreports
presenting information and data on the
performed activities are provided timely to

[P]U; gAIDFISRe V2 DEDI] K] ¢f v:

A confidentiality ~ Oinformation and data is
disclosed only to persons who are their
intended recipients given their functions and
duties

A availability OIT systems and applications are

available when needed to conduct and
register operations and transactions

A compliance Othe process and its supporting
systems are compliant with the existing laws,
norms and standards.

The data from the accounting ledgers ensure
accuracy of the financial statements, as they
contain evidence entered on the basis of the
appropriate supporting documentation.

The completeness of reporting applies to all
reporting templates applicable to the Company.
Data presentation method is to ensure that the
reports can be easily understood (transparency
and clarity of information), provide useful
information and the presented data is
comparable.

Accounting ledgers of LW Bogdanka S.A. are
maintained by the FINANSE IT system, which is a
part of the INTEGRA Integrated Management
System.

The oversight over the process of preparing the

ye thlsRevfsgzDzuEsDz’)\”/ejDz]A]¢j&5§’é6gﬁ7jj'[uéiéﬁf’@é?§@iﬂ5\73

Vice -President of the Management Board for
Economic and Financial Affairs, to whom the
financial and accounting services report.
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Moreover, the quality of the financial statements
is also a function of the experience and
qualifications of the financial and accounting
services employees with functional oversight
exercised by the Chief Accountant of the
Company.

LW Bogdanka S.A. maintains its accounting
ledgers and prepares the financial statements
in line with the International Financial Reporting
Standards and the related interpretations
announced in the form of the European
Commission regulations, as enacted by the EU

gDk cAi vJARMh U

Pursuant to the provisions of Directive
2004/109/EC of the European Parliament and of
the Council of 15 December 2004 on the
harmonisation of transparency requirements in
relation to information about issuers whose
securities are admitted to trading on a regulated

AKDA 8] [ UMfFYVUireeu] | RmVD¥kV ds [

European Commission Regulation No. 2019/815 of
17 December 2018 supplementing Directive
2004/109/EC of the European Parliament and of
the Council with regard to regulatory technical
standards on the specification of a single
electronic reporting format, the Company, as the
Issuer, is required to prepare financial statements
in accordance with the Single European

Electronic Format (ESEF) for the financial year
beginning 1 January 2020.

Pursuant to the aforementioned regulations,
issuers are required to prepare annual financial
statements in the XHTML format, and where
annual financial statements include consolidated
financial statements prepared in accordance with
IFRS - which is the case for LWB - issuers must
mark (otherwise tag) them using XBRL.

In view of the foregoing, the financial statements

where the Company is'the Parent Company, have
been prepared in accordance with the
requirements of the ESEF.

The Company keeps abreast of the changes
required by external laws and regulations relating
to reporting requirements. The Audit Committee,
appointed by the Supervisory Board, exercises
oversight over financial reporting in the Company
and collaborates with the independent auditor.

Corporate governance

Moreover, pursuant to Article 4a of the
Accounting Act of 29 September 1994, the duties
of the Supervisory Board include ensuring that
JP] VUV, A1 D¥IsReVI s¢D¥ EsDDVe[ DIJ K] ¢ o7 DX k
activity report meet the requirements prescribed
by the law.

In order to verify the consistency of the data
contained in the financial statements with the
actual state affairs and the records in the
accounting ledgers maintained by the Company,
the financial statements are audited by an
independent auditor, who presents their own

selects the statutory auditor from among

reputable audit firms, based on the Audit

CEAKST T T ReV| ] AgKA] ¢kDI sggol asi s A7 | VDKg
others, ensures that the auditor will maintain

impartiality and independence when performing

the audit.

The adopted rules of procedure regarding the

i vksfVcs| AVi)o) A ségvalgmkol]vlglufr
g1V 8V: ¢T kDZO6DZih hReUi[Dfuvfg|lls? vksfe
DBRV[FP]Viagos ASUgl v fjvalgdsesggvalsyDFv
A | AsJ [T kvVij|loes/A evVe P VOaFDFEVDE ([ DI vJ
DEKV[F]UF UKs[Ucs| AVi]oj A sggvalghm kul

supposed to procure compliance with the
requirements of the law and the actual state of
affairs, as well as to allow for early identification
and elimination of prospective risks so that they
do not affect the accuracy and correctness of the
presented financial data.

g1 kDZSDI d| g1Vl gl vforfoly
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Description of the main
features ¢ 1
internal control and risk
management systems with
reference to the process of
drawing up stand
and consolidated financial
statements

The Internal Audit department is another
important element of the organlsatlonal

eI[U/EJu[J TUfFPyUky1Dil[ A) ¢] 01 ¢0606 ¢ &SRRP9¢ §f ipfermatigny
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The scope of activities of the Internal Audit
Department includes in particular:

A Evaluation of the effectiveness and adequacy
of the internal control and risk management

systems

A Examination and evaluation of the adequacy

of the control mechanism to ensure
compliance of the operation of individual

organisational units with the law, Articles of

Association, agreements, procedures, by
instructions, internal normative acts, etc.
A Examination and evaluation of the control

Kj Bt DF¥ sekoeU[ gVj gev| V[ iDfvJ

activities are in line with the adopted
strategies and plans

A Examination and evaluation of the control
mechanisms to ensure reliability and

-alone

-laws,

consistency of the data providing the basis for

the preparation of the reports required by the

law as well as of management reports

A Evaluation of operational effectiveness and

efficiency
A Identification and assessment of potential
JPLIDIevV[gv[P] U,

A Carrying out planned and ad hoc audits in

the Company and its subsidiaries in the LW

Bogdanka S.A. Group

¢ K1 D¥ IsRe V DA

A _Monitoring of the implementation of

VJ' r J v Sseev J l Rchaq;tlt recommendations and corrective

“actions

Performance of tasks instructed by the
Supervisory Board and the Audit Committee
g1 DT sgl VRS TSEVfT]
Board

Cooperation with the Compliance Policy
Department and the Risk Management
Department to collectively support the
Company in achieving its goals and to

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Changes in the basic
governance principles of
LW Bogdanka S.A.

U, ¢ K1 DZ lnPbridr fo elarify thesisciplésisf governance

at LW Bogdanka S.A., the following documents,
among others, were updated, adopted in 2024.

Adopted for use in the Company:
A Policy on Conflict of Interest Management
Re

1| gzsk] Usg[ T D] kVevrt gl [ VJAg Gifthdicy: ¢ A1 DE Is
A

bodies in the area of effectiveness and
efficiency of the internal control system

and the risk management system, consisting
in particular in the continuous undisturbed

| ¢ DB

The internal controls system in LW Bogdanka S.A.
is a set of procedures and control mechanisms
designed and implemented to reasonably ensure
that the objectives set by the LW Bogdanka
Group are achieved. The internal control system
covers all organisational units defining the
performance of tasks, the principles of
cooperation between them, the flow of
information and the monitoring of activities
within the Company, and applies to all the
Company's processes, including those having a
direct or indirect impact on the regularity of the

iji aQ/ciaI t%qr’qﬁ

Rules of Procedure for the Coordination of
External Audits

A Rationalisation Regulations

A Terms and conditions of participation in the
private medical subscription scheme for
employees

A Procedure for preparation and disclosure of
non -financial information for the LW
Bogdanka Group

A Policy on respect for human rights and
diversity in the LW Bogdanka Group

Changes have been introduced in:

Regulations and organisational chart of the
Company

Coal Sales Regulations

Rules and Regulations of the Incentive
Programme for LWB Management (MBO)
rgfjlebnv
Bogdanka S.A.
Regulations on the Flow of Confidential
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Introduced for use:

A an updated Public Engagement Policy

A updated Rules for Granting Donations by the
Management Board of the Company

A Derivative acts of the ENEA Group

A updated Compliance Policy

ks VAJTudDf sgg¢eVgi U va]dedsvees

Corporate governance
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Share capital structure
and shareholding of
LW Bogdanka S.A . €3

(

Share capital structure
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and is divided into 34,013,590 shares with a

nominal value of PLN 5 per share. On 4 January
2012, 3,208,111 employee shares were floated on the
Warsaw Stock Exchange, and on 4 February 2013,
another 34,754 shares were floated.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
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shares in indices

The Company was floated on the Warsaw Stock

Exchange S.A. on 25 June 2009.

At the end of 2024, LW Bogdanka S.A.

was included in the following stock exchange

indices:

A WIG -includes all companies listed on WSE
Main Market, which meet the base criteria for

A mWIG40 - 40 medium -sized companies listed
on the WSE Main Market which, in terms of
capitalisation and turnover, are below the
largest companies in the WIG20, but above the
smaller companies in the sSWIG80WIG

QFJ U gf DDVEVAA] | VT V[T U, ¢K1 DZ A Riting T - Bitiddes €dmbaRisiclkstified into the

is 34,013,455.

The remaining 135 shares, as of the date of this
Report, are registered shares.

The total number of votes resulting from all
outstanding shares of the Issuer corresponds to
the number of shares, translating into 34,013,590
votes. The dominant strategic shareholder in the
Company is ENEA S.A., with a majority
shareholding of 64.6% in LW Bogdanka S.A., which
authorise it to 21,962,189 votes, translating into the
nominal value of PLN 109,810,945.

The Issuer's other shareholders are mainly
institutional investors in the form of pension and
investment funds.

Treasury shares

In Q1-Q4 2024, LW Bogdanka S.A. and its
subsidiaries did not purchase any Treasury shares.

FAsS¢sgTRVO] A ¢ UM g A] | 015V 8¢ ¢ g
KDI j | sDDeRVe] A& ¢| mv

A WIG-Poland - an index comprised only of
shares of domestic companies listed on the
WSE Main Market, which meet the base
criteria for participation in the indices.

A The WIG.MS -BAS index is published based on
the value of a portfolio of stocks of the 5 most
liquid companies in industries including
energy, mining and raw materials.

A WIG -ESG - socially responsible companies that
conduct their business with respect for
environmental, social and corporate
governance factors.

\%

0.06 %

D&

HWIGEH

0.28 %
Dt

0.08 %
WIGLITET]
0.25%
WIG-GORNIC
1.34%
WIG.MSBAS
1.93%

Corporate governance
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Share capital structure
and shareholding of
LW Bogdanka S.A =

Changes in shareholder structure up to
the date of the report

According to information in possession of the
Parent Company, in 2023 there were no changes
in the number of votes held by the shareholders
having more than 5% of the votes at LW Bogdanka
ih hReViiD]JFgokj|V2]][sgih
. L Pozostali
From 31 December 2024 until the publication 35,4%
date of this Report, and according to the
information in possession of the Parent Company,
there have been no changes in the number of
votes held by the shareholders having more than
UETGET V[ FP] Vdzg[ ) eVUDf U &V: g1 kDXSDZ i h hReVd] ¢)
Meeting of Shareholders.

Shareholding structure
of LW Bogdanka S.A
as at 31 December 2023

Total number of votes

34,013,590

DV

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Structure of shareholding

Enea S.A.
64,6%

Pozostali
35,4%

Shareholding structure
of LW Bogdanka S.A
as at 31 December 2024

Total number of votes

34,013,590

Enea S.A.

64,6%

Corporate governance
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Shareholders holding
directly or indirectly
significant stakes

in the Company &9

Shareholder

Number of shares /
Number of votes at

Interest in the share
capital (%)

GM
Enea S.A. 21,962,18¢
Others 12,051,40:
Total 34,013,590

31 December 2023

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

31 December 2024

Number of shares /

Number of votes at Interest in the

share capital (%)

GM
64.6% 21,962,18¢ 64.6%
35.4% 12,051,40: 35.4%
100.0% 34,013,590 100.0%

From 31 December 2024 until the publication

Specification of holders of any securities
that give special controlling rights over
the issuer

The Company did not issue any securities that
give special rights of control to the shareholders.

Specification of any restrictions on voting

rights

0F) U, A1 DEISReV | [ sAd] eVglm
stipulate any restrictions on the exercise of voting

rights at the General Meeting of LW Bogdanka
S.A.

date of this Report, and according to the
possession of the Parent Company, there have been no changes in the numper of votes held by the
of D] P ¢O0Kk] | eV PDilzs¢ T VAE| ] V[ FTDEVYEVETI V[ FP] Uczg[ ) oVDf V" &0V: gl kDZFS6DF i h

information in

Specification of any restrictions on the
transfer of the title to securities issued by
the Company

Description of the rules concerning the

of Association

Corporate governance

After the General Meetings of Shareholders

DA] ¢ kK] ¢ eV ¢gu[ 7] U; ¢ A1 DZ Is Fa@eands hefAdiclesgof Agsqeiation, the

Management Board prepares a draft
consolidated text of the amended Articles and

GF ] V; ¢AIDFEROV | [s/Ad]oidgl U oog FdDIDEF ¢#KRF Eg b [ g0 7] V; ¢ A1 D Is RieSENts|it toghgEGupeswisgry Bpard for approval.

stipulate any restrictions on transfer of the
ownership title to securities of the Companies.

Association require a resolution of the General
Meeting of Shareholders and entry into the
Register of Commercial Undertakings, as
stipulated by the Articles of Association of LW
Bogdanka S.A. and the Commercial Company
oo ¢ Es D] SEFUKgULE] Code.

If extensive amendments are to be made to the
Articles of Association, the Management Board
prepares a draft of a new consolidated text of the
Articles of Association, including a schedule of the
provisions to be amended or introduced as new,
and attaches this draft to the announcement
convening the General Meetings of Shareholders
at which the amendments are to be enacted.

Furthermore, any amendments to the Articles of
Association are governed by the Regulation of the
Minister of Finance of 29 March 2018 on the
Current and Periodic Information Transmitted by
Securities Issuers and the Conditions for
Recognising the Information Required by the
Regulations of a Non -Member State as
Equivalent, which stipulate the obligation to
publish - in the form of an interim report - the
information about the intended or introduced
amendments to the Articles of Association.
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Investor relations,
contacts with investors

Investor relations - how we operate

For LW Bogdanka SA, investor relations make a
very important element of consistent and
integrated corporate communication.
Communication and the channels and tools used
are tailored to the needs of specific target groups,
while maintaining the principle of equal access to
information.

In 2024, the Company communicated with
investors under an information policy designed
primarily to build trust of capital market
participants.

Forms of communication with investors

1. The Company communicates with investors
through its Investor Relations web page
www.ri.lw.com.pl where all information
relevant to investors is posted in Polish and
English.

2. The Company sends the Investor Newsletter,
following the publication of current reports
and periodic reports and information relevant
to investors.

3. Moreover, in 2024, representatives of the
Management Board of the Company:

A took part in performance conferences
addressed in particular to analysts and
journalists, and the meetings were also
streamed online,

A The President of the Management Board
took part in investor chats addressed to
individual investors where usually approx.
100 participants logged; information
concerning the planned investor chat are
D¥ ¢ gu¢g A k¥ s ¢V Dk &zDZ A
B des[JLlUsgUfP] Vs¢d]
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queries on an ongoing basis
the investor relations department are
usually contacted by e -mail or telephone.

A The Company representatives attend
industry events offering an opportunity to
obtain information about the Company
directly.

The Company endeavours to meet the highest
possible standards in terms of quality and
availability of information to investors.

In 2024, for its communication activities with
investors, the Company received an award in The
Best Annual Report competition organised by the
Institute of Accounting and Taxes - the Company
won the second grand prize in The Best Annual
Report competition in the "Companies"” category
The Best Annual Report competition focuses on
promoting best practice in corporate financial
reporting and supporting the business

community. This year's edition introduced
changes in the approach to assessing individual
parts of the annual report, placing greater
emphasis on storytelling and integrated reporting.
In particular, the jury looked at the compliance
with IAS1 in terms of presentation of accounting
policies and inclusion of ESMA's guidance on
climate risks and alternative performance
measurement indicators (APMs).

The Company did not receive any significant
queries or comments from Investors or analysts
regarding its reporting or reports.

- employees of

Company

A report on the progress in the application by the
Company of the Best Practices was published on
27 July 2021; it is available under the Investor
Relationstabof ~ &7 : ¢1 kDZ 6 D& i b
corporate governance section:

https://ri.lw.com.pl/lad -korporacyjny  -raporty

The Company also informs on the application of
the Best Practices in the annual report, in the
Corporate governance section describing the
activities that took place during the year.

All information about the Company was published
in the Investor Relations Service:

A basic corporate documents, in particular, such
as the Articles of Association, the By  -laws of
the General Meeting, the By  -laws of the
Supervisory Board, the By  -laws of the
Management Board, the Remuneration Policy
for Members of the Management Board and
the Supervisory Board, as well as information
on the application of the Best Practices by the
Company,

A current and interim reports,

A composition of the Management Board, the
Supervisory Board, the Audit Committee,
professional CVs of members of these bodies,

A summary of financial and operating data
from 2011 onwards (including, but not limited
to, balance sheet, profit and loss account, cash
flows, financial ratios, operational data) with a
possibility to set the data in table and chart
versions; moreover, it is possible to download
these data in a CSV or XLS file,

A up -to-date investor presentations, including
presentations on financial performance and
business strategy,

A investor's calendar containing, among other
things, dates of publication of reports and
investor meetings, dates of general meetings,
dates of investor chats,

A information on the ESG activities which can be
found under the tab dedicated to
environmental, social and corporate
governance matters. information on ESG is
also included in an annual integrated report
published on an annual basis and available on
the Company's website.

hReV & des[J1VsgV]

Corporate governance

The Company regularly reports its preliminary
financial results in the middle of the month
following the quarter end.

Contact with the Investor Relations department

Fyv
Pawel Bielski

Manager of Investor Relations and Market Analysis
Department

Tel.: +48 81 462 55 44

e-mail: gielda@Iw.com.pl, pbielski@Iw.com.pl

Magdalena Szewczyk

Chief Specialist for Investor Relations and Market
Analysis

Tel.: +48 81 462 55 44

e-mail: gielda@Iw.com.pl, mszewczyk@Iw.com.pl

+06D®! ViD] ' Isteds

Chief Specialist for Investor Relations and Market
Analysis

Tel.: +48 81 462 50 29

e-mail: gielda@Ilw.com.pl, Isarzynski@Iw.com.pl

K BOGDANKA



85

LW Bogdanka S.A.
stock prices on the
Warsaw Stock

Exchange

@
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Key data on shares

Maximum price [PLN]

Minimum price [PLN]

Last price [PLN]

Average price [PLN]

Capitalisation at the end of the period [PLN million]
Carrying amount [PLN million]

P/E [market capitalisation/net profit]

P/BV [market capitalisation/book value]

Rate of return at the end of the period [%]

% of profit earmarked for dividend payment [%]
Dividend rate [%)]

Average trading value per session [PLN 000].
Average volume per session

Number of shares traded [pcs]

40,00
35,00
30,00
25,00
20,00
15,00
10,00
5,00
0,00

2023
55.8
31.2
34.0
39.5
1,157.
4,283.5
1.7

0.3
-37.0
49.9
6.5
5,377.4
127,539
34,013,590

2024
36.4
20.3

21.6
28.1
733.3
2,673.6

12.4

8.0

1,659.7
55,282
34,013,590
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LW Bogdanka S.A. stock prices in 2024

VIl Vil

Tradeover (volume)

Analyst recommendations

Date of issue
11 January 2024
12 January 2024

08 April 2024
09 April 2024
10 April 2024
18 April 2024

23 May 2024

06 September 2024
10 September 2024
24 September 2024
29 November 2024

02 December 2024

Institution
Ipopema
Santander Brokerage House

Pekao BP Securities

IX

me=_ Closing price (PLN)

Recommendation
Buy
Sell

Sell

DTV | g6 | DAY VI gueTel

Noble Securities
Ipopema
Santander Brokerage House
PKO BP Securities
Santander Brokerage House
Ipopema
Santander Brokerage House

Ipopema

Sell
Sell

Sell
Sell
Sell
Sell
Hold

Hold

Xl

/Es D& Ma "~

Price
target

PLN 45.62
PLN 18.30

PLN 27.00
PLN 25.00
PLN 22.70
PLN 26.00

PLN 15.60
PLN 20.20
PLN 13.00
PLN 18.53
25.80 PLN

22.34 PLN

Xl

Price before date
of issue

PLN 33.52
PLN 33.72

PLN 32.56
PLN 33.00
PLN 33.70
PLN 32.24

PLN 31.76
PLN 24.20
PLN 23.00
PLN 20.50
PLN 23.08

PLN 23.30

V8

\_/6

Vo

Vo

Vo

4 9

The above information constitutes a summary of security broker recommendations within the meaning of
Commission Delegated Regulation (EU) 958 of 9 March 2016.
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Number of shares of

Ga| ] DBKEBEVET V[ 7] TefD]JFgoksgilolsgld " 87: ¢i k DF &
LW Bogdan ka S.A. held by persons discharging management and supervisory functions in LW Bogdanka S.A. is presented in the tables below*:
by members of the

; ¢AI DEZISRGVT¢dZ]’l¢S¢T\7 MANAGEMENT BOARD

Qu
O
5
(=
(= p
<t
O
B
=
<
(2]
ASS
<
—
-
—
<t

; ¢ A1 D3

bod|eS % Number of Company . ajye per share Number of Company Par value per share Number of shares
= Full name shares as at (PLN) shares as at (PLN) in Subsidiaries
09 April 2025 20 November 2024
Zbigniew Stopa 0 0 0 0 0
Shares in related parties of the Company Bartosz A& ¢ W ¢ Do & s 43 215 43 215 0
Members of the Management Board and Slawomir Krenczyk 0 0 0 0 0
Supervisory Boa_rd of LW Bogdanka SA qo not Artur Wasilewski 0 0 0 0 0
hold any shares in the following subsidiary:
A +8/E 1stedDFJI¢] | T1][Is6DFe1hV:! Tghegh
A EkoTRANS Bogdanka sp. z 0.0. ber of SUPERVISORY BO/;\QRD ]
é RG BOannta sp. z 0.0. Full name Num Sira?eé:g?gtany Par value per share Num Sira?eé:g?g?ny Par value per share Number of shares
MR Bogdanka sp. z 0.0. i idiari
9 P 09 April 2025 (PLN) 20 November 2024 (PLN) in Subsidiaries
Bartosz Krysta 0 0 0 0 0
According to the information available to the Kowski
Parent Company, in the period from the Szymon Jankowski 0 0 0 0 0
publication of the previous interim report, i.e. the a DB Cgman 0 0 0 0 0
report for Q3 2024, to the date of publication of . L
the annual report for 2024, there were no Daniel ¢ | UA 0 0 0 0 0
changes in the number of shares in LW Magdalena 2 DB s ] Dz 0 0 0 0 0
Bogdanka S.A. held by persons discharging _
management and supervisory functions. Robert Wietrzyk 0 0 0 0 0
a Diisjeq O £s 8 0 0 0 0 0
The Issuer is not aware of any contracts
concluded including contracts concluded after
the balance sheet date, which may result in
future changes in the proportions of shares held Number of the Number of the
by existing shareholders. . ¢ K1 DZ IsRe ¥ e Parvaluepershare ; ¢ A1 D# IsRe V e i Par value per share Number of shares
at (PLN) at (PLN) in subsidiaries
Employee share scheme 09 April 2025 20 November 2024
TOTAL 43 215 43 215 0

There are no employee share schemes in
g17 | Df sggVsgV[Ff]Ud|l guviReVASZAIDES] 0h

*According to the representations by members of the Issuer's Management Board and Supervisor Board

K BOGDANKA



Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Corporate governance

Dividend policy
of LW Bogdanka S.A.

Dividend  policy Decision on dividend distribution in Dividend paid out from profit in 2022 -2024

In the medium and long term, LW Bogdanka S.A. LW Bogdanka S.A. for 2024 2022 2023 2024

wants to remain a dividend payer, and the

2 Dz D3 ]’ A]f ¢I v ¢ Di Kk R oV s ¢J' ]’ ¢I s ¢ ¢ v $I|92D24¢t|€e[0§bmpémsIﬁcj,lrﬁd'theflqss”lln the Unit net pfOﬁt for previous year [PLN mI”IOI"I] 291.6 175.8 687.0

Gene;ral Meetings of Shareholders for payment of amount of PLN 1,504,054 thousgnd. The_ Total dividend [PLN million] 85.0 87.8 85.0

a dividend of up to 50% of the net profit ) Company's Management Board is analysing a

| ] A1 ¢se] kUsgU[T]U; ¢AK1 DZIsRe V e ] recodnefidatiinios theDyethes! Ditoss coverage Dividend per share [PLN] 2.50 2.58 2.50

statements prepared in accordance with the EU for 2024. The decision is expected in the middle of . o

IFRS. the second quarter of 2025. % of profit allocated for dividend payment 29.2% 49.9% 12.4%
Profit/loss per share [PLN] 8.6 5.2 20.2

In view of the rapid changes in the coal market in

agoDZEkVDEKkVT 0¢aDDOIS| Vs VseV [T VeDgDI] A] ¢]7: ¢D1 kRe¥ Dividend rate 4.4% 6.5% 8.0%
priority to ensure financial and liquidity security of
the Company. As a result, the amount of the
dividend distribution recommended by the
Management Board is in each case a function of:
A the current market situation

A cash flows generated from operating activities
A planned investment processes

A projected level of the Company's debt.

The dividend distribution policy is subject to
regular verification and any future dividends will
be paid in accordance with the decisions of the
General Meetings of Shareholders.

Dividend distribution from net profit
LW Bogdanka S.A. for 2023

On 28 June 2024, the Ordinary General Meeting of
the Company was held, at which the Shareholders
adopted a resolution on the distribution of the
2023 profit, according to which the net profit of
the Company in the amount of PLN 686,991
thousand was allocated as follows:
the amount of PLN 85,034 thousand was
allocated for dividend,
A the remaining amount, i.e. PLN 601,957
thousand was allocated for the reserve capital
of the Company.
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Governing bodies of
LW Bogdanka S.A.

- Management Board &

Management Board

Appointment and dismissal of
Management Board Members

Av| euUDZE[ V[ EU[F]V; A1 DEROV

Management Board Members or the entire
Management Board are appointed and dismissed
by the Supervisory Board. When appointing
Management Board Members, the Supervisory
Board adheres in particular to the provisions of
A7(2) and (3) as well as A19(4) and (5) of the

work. In the course of discharging their
responsibilities, Management Board Members are

transparency and effectiveness of corporate
governance and handles its matters in accordance

[Jtus|JKkU[@guigoogduf Py v, ¢A1 D# Is Rishithe [a andiiegt practicésy

Association and the DPSN principles that the
Company has committed to.

The Management Board is vested with managing

Diéﬁjf]ﬁ;¢AIDszevéue$¢]eev¢¢j%%¢%f€%ﬁfa%é$quév:¢TRD%

provisions of the law or provisions of the Atrticles of
Association for the General Meetings of
Shareholders or the Supervisory Board.

Individual members of the Management Board

,é@?@@éﬂif&&ét&%ﬁiéwP@VDiTDEV¢T

operations ‘assigned to them, an resident of
the Management Board directs the work of the
Management Board.

Management Board resolutions shall be required
for all issues exceeding the scope of the
ordinary business.

gAKIDEISReV |[s/Ab]eUgl v eegsksDf 5]?\%) cltgpmgquefspfllot@er corporate bodies of

principles resulting from mandatory provisions of
the law. The appointment and dismissal of the

¢KIDflsRevVA|l]esk)] ¢fuglvfryvzDg

and Vice -Presidents of the Management Board are
regulated by the Articles of Association of LW
Bogdanka S.A.

With regard to the right to decide on the issue or
redemption of shares, the provisions of the
Commercial Companies Code apply.

Members of the Management Board are appointed

for a joint term of office of three consecutive years.
Mandates of the Management Board Members
commence upon their appointment and expire on

the date of the General Meetings of Shareholders
approving the financial statements for the most

recent full financial year of discharging their

function, or on the date of dismissal, resignation or
death of the Management Board Member.

Pursuant to the Articles of Association of LW
Bogdanka S.A., each Management Board Member
can be dismissed or suspended by the Supervisory
Board.

Responsibilities and powers

Pursuant to the Articles of Association, the

2DZ DA ] K] ¢ V: ¢D] kVADZDI ] oV
activity and represents it externally.

The By -laws adopted by the Management Board

and approved by the Supervisory Board specify the

ogdanka S.A., the following matters require a
resolution to be adopted by the Management
BpajdAn particylar ¢ py k v
A Tadoryyntignjdof the ylaz\‘/vs of the Management

Board

A adoption of the organisational bylaws of the
 $AIDEIReV] g1 se]

A establishing and liquidating branches

A appointing commercial proxies and

authorisation of attorneys  -in-fact, except for
attorney's ad litem, whereby the appointment
of a commercial proxy requires consent of all
Management Board members
adoption of the material and financial plan,
including the investment plan

A granting by the Company of guarantees,
property and bill of exchange sureties

A issue and acceptance of bills of exchange of the

net value in excess of PLN 200,000 (say: two
hundred thousand Polish zloty)

A performance of other legal activities that may
result in assuming a liability or acquisition, sale
or encumbrance of non  -current assets, of the
total net value in excess of PLN 200,000 (say:
two hundred thousand Polish zloty)

A matters referred by the Management Board to

D@ K pwqg@%d by the Supervisory Board, the

Shareholder Meeting or the ENEA Group
Committees.

, ¢ K1 DF IsRe ¥

The Management Board presents to the
Supervisory Board regular and exhaustive
information about all the important matters
)

] V] sebe¥Dse¢gkLs D]
operations and how these risks are managed.
Two Management Board members acting jointly or
a Management Board member acting with a
Famm rga] PEOXY 258 L{ghﬁri e@ to make
sg-ltenfents’ of intent o?beh‘al‘? of the Company.
The consent of all Management Board Members
shall be required for the appointment of a
commercial proxy. Any member of the
Management Board may revoke the commercial
power of attorney.

Information about meetings of the
Management Board and the resolutions
adopted

In 2024, 70 minuted meetings of the Management
Board took place, in which 1,338 resolutions were
adopted, including 4 resolutions adopted by means
of electronic communications.

Decisions made by the Management Board in the
form of resolutions were based on:

- provisions of the Commercial Company Code,

- the Company Articles of Association,

- the Supervisory Board Bylaws,

- the Management Board Bylaws,

- rules set forth in the resolutions of the General
Meeting of Shareholders,

- Procedures for the preparation and circulation of
documents submitted to the meetings of the
Management Board of LW Bogdanka S.A.

Information on significant issues
addressed by the Management Board in
2024

During its meetings in 2024, the Management
Board monitored the Company's economic and
financial position and the situation on the coal
market on an ongoing and cyclical basis and took
the necessary decisions in this regard, including:
coal production, terms and conditions of trade
and coal prices, OHS, environmental protection,

&(:T

and procurement, property purchase, human

resources and employment, salaries, adoption of

internal regulations, adoption of plans and audit

and inspection reports, risk updates, ESG area,

amendments to the CBA, supervision of

investments

Rvben Ditfifing itz e polting DiBigatghsotite’ DB ¥

Ménagerent;Bgasds D# Is Re ¥

A adopted the reports for 2023, including the
financial statements, the consolidated financial
statements of the LWB Group, the report of the
Management Board on the activities of the
Company and the LWB Group and the
consolidated report on payments to public
administration of the LWB Group.

A approved the quarterly consolidated
statements

A approved the Consolidated semi -annual report

of the LW Bogdanka Group for H1 2024.

In addition, the Management Board approved,

among others:

A LWB Technical and Economic Plan for 2024

A Regulations for the Coordination of External
Audits Regulations for the sale of coal

A Organisational Regulations

A ESG Management Procedure

A Policy on respect for human rights and diversity

in the LW Bogdanka Group

Compliance policy of LW Bogdanka S.A.

update of the Company's Accounting Policy

update of the Project Management

Methodology

A control procedures

A adoption of the document entitled "LW
Bogdanka S.A. Sponsorship Activity Strategy for
2025-2026".

The Management Board applied to the Supervisory

Board for, among other things:

A adoption of the reports for the financial year
2023,

A issuing the opinion on the Technical and
Economic Plan

Information about commercial proxies
appointed and revoked in 2024

Do o Do

A the commercial proxy of Mr Adam Laskowski,
Mr Tomasz Bryk, was dismissed

A JFfjVI|¢Mmlsy DB V] 6f DAGSser] kvl gl ve|v

Kraszewski.
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Members and changes in the composition of the

Management Board of LW Bogdanka S.A

Personal composition

av| euDZ[ V[ gV TPV, ¢AK1IDZEISReV | [sAO6] eVglV
the Management Board consists of 3 to 7

members, including the President and the

remaining members of the Management Board.

At present, the Management Board of LW

Bogdanka S.A. consists of four members.

Composition of the Management Board as
at 31 December 2023:

A ¥ Db ODZ V & Is Bresidebipiiie
Management Board

A Artur Wasilewski - Vice -President of the
Management Board, Economic and Financial
Affairs

A Adam Partyka - Vice -President of the
Management Board, Human Relations and
Social Affairs

A Dariusz Dumkiewicz - Vice -President of the
Management Board, Sales and Investments

Composition of the Management Board as
at 31 December 2024:

A Zbigniew Stopa - President of the
Management Board

A D3 ¢e! VA& ¢WidEgesitlantiof the
Management Board, Production

A 2| h¥i pDaisg As | -Wikd -Presidientobtiie
Management Board, Development

A Artur Wasilewski - Vice -President of the
Management Board, Economic and Financial
Affairs

&

Period in office
eofg As DI sg¢l ¥
1 January 2024 to 15 April 2024

Changes in the composition of the

Management Board:

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
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Personal composition

¥ D OD# ¥ & Is BresidedipDiie Management Board

Artur Wasilewski - Vice -President of the Management Board, Economic and Financial Affairs
Adam Partyka - Vice -President of the Management Board, Human Relations and Social Affairs
Dariusz Dumkiewicz - Vice -President of the Management Board, Sales and Investments

o Do o 2o

GFETeY Y 1| s6VUfdfaU[fF] VU, gAIDEISReVIivI] | dzseg|IsV: gD kVDKkgr[]JkV|[]egdu]J
i ¢ K1 DEIsSeV2DFEDIJ K] ¢f V: ¢D] k ¥ Presidéntobibe(iaiageddn DB &rdiEmulINT .

Dariusz Dumkiewicz - Vice -President of the Management Board, Sales and Investments as of the

adoption of the resolutions, while Mr. Adam Partyka - Vice -President of the Management Board,

Human Relations and Social Affairs, was dismissed as of 30 April 2024.

In addition, the Company's Supervisory Board, adopted a resolution to second to temporarily

I | T @l AV F) UD#El sdzs[ s eVgl V[P V; gAIDFIsSevaljeskKrgnfzykgl V[ P J V2 DEDI | K
OMember of the Supervisory Board of the Company, until the date of the appointment of the

President of the Management Board, but no longer than 15 July 2024.

15 April 2024 to 30 April 2024

Changes in the composition of the

Management Board:

A i pDi¢ Ks | ¥ ¥{Hregident isfdheé Management Board
A Artur Wasilewski - Vice -President of the Management Board, Economic and Financial Affairs
A Adam Partyka - Vice -President of the Management Board, Human Relations and Social Affairs

CEVT YUY 1| s6Vfof o] GfF)V; gAIDEIReVIivI] | dzseg|lsV: gD kVDkg1[] k
A Mr. Zbigniew Stopa to the position of President of the Management Board
A 2| hV:Difge’ VAgW¢DIBe &s ¥ [-Brésident ofithe MarpdemehtBoagdifov E s /]
Production
A 2| hVUi pDiBg As | V¥ | ] ¢ £ IsdV [ -Presidénf of thegvmrsafemgntBoatd far E s A
Development for the joint term of office, which commenced on 24 June 2022.

<t
—
[0}
S
o
c

1 May 2024 to 31 December 2024

A Zbigniew Stopa - President of the Management Board

A Artur Wasilewski - Vice -President of the Management Board, Economic and Financial Affairs
A 2| h¥ i pDiis¢g As | -Wikd -Presiientobtiie Management Board, Development

A D} ¢ge! U A& ¢gWidBgesilentiof the Management Board, Production

1 January 2025 to the Report publication
date

A No changes in the composition of the Management Board of LW Bogdanka S.A.

89
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Composition of the Management Board
LW Bogdanka S.A. as at 09 April 2025. A

Zbigniew Stopa

Management Board (in office since 1 May 2024)

- President of the

Education

He is a graduate of the Faculty of Mining at the
AGH University of Science and Technology in

From 1991 to 2006, he served as an Underground
Mining Superintendent. From May to December
2006 he was the Manager of the Mining Work
Department at the Nadrybie Field.

Mr. Zbigniew Stopa holds the following
qualifications approved by the Mining

Inspectorate: Mining Department Manager (1997),
Senior Supervisor (1991). In 2007 he was appointed
by the President of the State Mining Authority to

the Mining Safety Commission at the State Mining
Authority in Katowice.

From 2006 to 2012 he held the position of Vice
President - Production Director, and then from
2012 to 2016 - President of the Management Board
of LW Bogdanka S.A.

As the President of the Management Board, he
organises and supervises the Company's
activities, in particular with regard to:

Y| DBIBI VDN | ] A¢i¢s' ] kv AD¥DF | | VDF k v DF ¥

underground mining expert and specialist. In 1997
he completed postgraduate studies of
occupational health and safety management at
the Central Mining Institute in Katowice. He
participated in many specialised training
activitiesand courses (basic economics, human
resources management, finance for managers)
and completed a course for candidates for
supervisory board members of State Treasury
companies.

Experience

Almost the entire professional career of Mr.
Zbigniew Stopa has been associated with the

A Providing information and reports to investors,
shareholders and stock exchange institutions,

A Implementation of the LW Bogdanka S.A.
strategy,
and long -term plans of the Company and the
implementation of strategic management
and project management in the Company,

A Market analysis,

A Communication policy and cooperation with
the media,

A Corporate social responsibility, sustainability
and ESG projects,

A Activities related to maintaining and
improving the compliance system,

Ksgsgiusghoal [KUDEKI  Ua] 600sT &0 ok g okl bals

S.A., where he worked at all levels of the company.
From 1984 to 1985 he did an underground

internship and between 1985 and 1987 he worked
as an underground miner  -supervisor. In February
1987 he took the position of underground shift
foreman and, at the end of the same year, he
became underground branch foreman.

™

Human resources and personnel policy,

A Payroll and insurance policies,

A Legal services for the Company,

A Privatisation, restructuring of the Company,
A Internal structural and ownership
transformations.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Corporate governance

Promotion and marketing activities,

Risk management,

The Company's internal audit,

Occupational health and safety issues,

The Company's security policy, the protection
and security of Cl,

Defence matters,

Company Archives and General Registry,
Administrative and economic policy,
Cooperation with trade union organisations,
Protection of classified Information,
Cooperation with members of the Company's
Management Board in the preparation of

To T o T o o o To To I Do

development concepts, multi -annual
economic plans and production development
plans.

Artur Wasilewski

- Vice -President of the
Management Board, Economic and Financial
Affairs

Education

In 1998, Mr. Wasilewski graduated from the Lublin
University of Technology, majoring in
Management and Marketing; in 2000 he
completed postgraduate studies in Corporate
Finance and Capital Market, and in 2003 - the
Master of Business Administration programme at
University of Warsaw & University of lllinois.
Participant of numerous training courses on
finance and reporting under IAS/IFRS. Member of
Supervisory Boards of capital companies.

Experience

From 1998 to 2000, Mr. Wasilewski worked as a
financial analyst for the consulting company
"DEMOS" Sp. z 0.0. gaining experience in analysis
and valuation of businesses, advisory on the
introduction of efficiency solutions and

preparation of privatisation reports for the Ministry
of State Treasury.

co@¢AEsDfJkVUdss[ FU va] 6edsVeéel s]

since 2000, Mr. Wasilewski progressed in his
professional career from a Financial Analyst,
through Manager of the Planning and Analyses
Department to the position of the Chief
Economist. From 2013, he served as Director of
Controlling, and in 2018 he assumed the position
of Director of Controlling and Finance. Vice -
President of the Management Board for
Economic and Financial Affairs as from 8 October
2018.

Vice -President of the Management Board for
Economic and Financial Affairs is responsible

Tl VfFP)V; AT DEISReVDZEl sdzs[ s) eVsgViD][sA

respect to:

A TP) VUV, ¢A1D¥IsReV i s¢D¥ AsDDVADE DI | A ¢ |

Economic and financial analyses,
Reporting and statistics,
Budgeting and controlling,

management,

Oversight of the financial and accounting
functions,

Oversight of bookkeeping and settlements
with business partners,

Cost -effectiveness of investment ventures,
Development of principles for the
management of short  -term securities,
Deployment of the ICT infrastructure in the
Company,

Asset stock taking and management,

Cost estimation,

Process planning and monitoring for:
procurement, investments, logistics,
Personnel welfare matters,

Personal data protection.

oo  PoPeTo o oo o o ToIoIoIo
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Composition of the Management Board
LW Bogdanka S.A. as at 9 April 2025 e

Experience
| JUiDBVA]] ¢VDPe¢gAsDI ] kv

the Deputy Chairman of the Trade Union NSZZ
$i go6s kDl ¢¢ 4 fersgnied as an
Underground Mining Superintendent. In the years
2006 -2012 he acted as a Member of Supervisory
Board of LW Bogdanka S.A. From April 2016 to
June 2022, he acted as the Vice
Management Board for Employee and Social
Affairs at LW Bogdanka S.A., since July 2022,
appointed for another term of office of the
Management Board.

<

The Vice -President of the Management Board for
Production organises and supervises the
Company's activities, in particular with regard to:

Di [ ¢o' Va¢WweDiikaed s
the Management Board, Production
(in office since 1 May 2024)

A Production capacity maintenance and
2| hvagwgDige5sUsevDFT | DKuDf | ¥ ivdev?l T
L o ? ¢ IB PN L 117¢ Deﬂosn rﬁanz%emeng)p?zr%mg

Staszic AGH University of Science and Technology
SEVY¥ | DBDIBY S [ FUDI K T[] TJ¢ |As ’Mnjmg §r}ldprpdyct|on of commercial coal,
Innovation , research and implementation,

specializing in Environmental Geophysics and

Mining and Geology. At the AGH University of Operational planning,
Science and Technology he also completed post - materials management,
graduate studies in Value Based Management in Internal  logistics,

Mining Companies. He holds a Master of Business Environmental  protection,
Mining damages,

Administration (MBA) degree in Management

from WSB University in partnership with EY > . )
Organisation and planning of production and

development of the mine,

Academy of Business.
He started his professional career in 2006 as an
S¢fJ | ¢VDf V- vaj oebsVedl s] ov: ¢1 KADZCOAPBration ith MEmbersi tife JConipany's
a year continued as a shift foreman. From 2010 to Management Board in the preparation of
2912, he was employed as a branch foreman of the development concepts, multi -annual
rr:lgl(?lg7brr12nv(\:/2§ entrusted with the position of economic plans and production development
plans,
A Controlling of technical and production
activities at the mine, analysis of technical

Mining Department Manager, and in 2020, the
position of Deputy Mining Operations Manager.

progress and implementation of modern
solutions in terms of their innovation.

Education

o Do o Do Po Do Do

From July 2020 to the end of April 2024 he was a
Member of the Supervisory Board of LW
Bogdanka S.A.

Bogdanka S.A. since 1985. From June 2014, he was ’

-President of the

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
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the Management Board, Development (in office
since 1 May 2024)

Education

He graduated from the Faculty of Law at the
Catholic University of Lublin, and completed
postgraduate studies at the Warsaw School of
Economics (SGH), the University of Commerce
DHE KkVi]| dzs A e MEiI | r AmUisgvag
DEKkV[FP] UVAgsdg |es[ Vgl vi ¢/E DZ
(doctoral seminar). He has experience as a

university lecturer. He is preparing his doctoral

thesis in the field of quality and management

science.

Experience

He gained managerial experience in public
companies, as well as managing foundations and
projects. At the level of representation bodies, he
was responsible for legal and organisational,
communications and marketing, and
development areas, among others. He has held
ks|J A ¢| ReUDZ¥kVADZ DI | K] ¢f V1ges
companies in the areas of communications,
marketing and community relations. As part of his
business activities, he has implemented
consulting and training projects for local and
international entities in the energy and raw
materials industry.

1 5_“’ D.
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He was responsible for the energy and climate
programme of the Warsaw Security Forum,
coordinating high  -level experts from Poland, the
US, the EU and Ukraine. He is the author and co
author of reports and publications on the energy
transition, and has participated in public industry
debates. In the debates, he points in particular to
the importance of aspects of industrial
competitiveness and security of energy supply.

In 2015, he was a member of the project team
responsible for the acquisition of a controlling
stake in LW Bogdanka by Enea S.A.

On the parent shareholder side, he was
responsible for the processes of integrating the
mining company into the energy and resources
group. In 2019 -2020, he served as Bogdanka's
Management Board representative and as the
company's public relations director.

The Vice -President of the Management Board
for Development organises and supervises the
Company's activities, in particular with regard
to:

AV MdnfidisApvrEngsed dbdrcing 4Rd analyses

A Internal tenders and operational purchases
A Supplies and warehouses

A Investment planning and implementation
A Machine deliveries

A Coal sales

A Customer relations

A Sales logistics

A Market development

A Railway transport

A Railway traffic and transport

sy gl socmpinienange, £y

K Ra| way infrastructure maintenance

A Railway audit

A Business diversification projects

s
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Members of the Management Board

in office until 15 April 2024

Kasjan € Is 60 s T Esii of the
Management Board

Education

/

([ DA[sglUsgvlos | VPI]Udgl o] kvl

largest non -ferrous metals mining companies -
¥dl 2Vago6edDF2s) ki Vih hisgioj
positions, including Chief Corporate Governance

Officer and Director of the Asset Management

Department.

As the President of the Management Board, he
organised and supervised the Company's
activities, in particular with regard to:

A Providing information and reports to investors,
shareholders and stock exchange institutions,

A Implementation of the LW Bogdanka S.A.
strategy
and long -term plans of the Company and the
implementation of strategic management and
project management in the Company,

A Market analysis,

r¢gvioso] ¥Dp ODZEVEIEs i DapD@ 1 | Dk v A Fonminicaion paiicy and cooperation with

Faculty of Law and Administration, University of
Warsaw, majoring in law. He also completed
postgraduate Executive Master of Business
Administration studies at the Institute of
Economics, Polish Academy of Sciences, the
"Enterprise Finance Management" programme at
the Warsaw School of Economics and the
Executive MBA in Innovation Management
program at  Queen Hedvig Academy.

Experience

2| hV¥Do ODE V&SI D‘z:pDZeipaianteAthlswsﬁoi

in the corporate bodies of commercial companies,
including public and foreign corporations, gained

while serving on  management and supervisory

4¢Dl kehVz2| hVeélsdosT DapD& f DB TV &
mining industry since 2016, when he joined the

Industrial Development Agency, first as Advisor to

the President of the Management Board and then

as Director of the Strategic Analyses Office.

P guge

the media,

Corporate social responsibility, sustainability
and ESG projects,

Activities related to maintaining and improving
the compliance system,

Organisation of the enterprise,

Service of the Company bodies,

Legal services for the Company,

Privatisation, restructuring of the Company,
Internal structural and ownership
transformations,

nvironmental protection activities,

r(?mvot?oﬁ and marketing activities,

A Corporate governance and equity investment,
A Risk management,

Internal audit in the Company,.

p%r%o whti? rﬁeyngéfs bithe Company's
Management Board in the preparation of
development concepts, multi -annual
economic plans and production development
plans.

b

To T o oo I

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Dariusz Dumkiewicz
the Management Board, Sales and Investments

- Vice -President of

Education

In 2002, Mr. Dumkiewicz graduated from the
Faculty of Law and Administration of the Maria

Corporate governance

From 2008, he was a Management Board Member
and Vice -President of consultancies providing
advisory services to companies, in particular from
the energy sector. In 2016, he assumed the position
of Director of the Lublin Branch of PSG sp. z 0.0, a

¢DJu| DBVIiDBUKksoef |savf@glusgvfijvag

Naftowe i Gazownictwo S.A. Group.

From 15 October 2018, he acted as the Vice -
President of the Management Board for
Development at LW Bogdanka S.A. From 24 June
2022, Vice -President of the Management Board for
Sales and Investments.

As the Vice -President of the Management Board
for Sales and Investments, he organised and
supervised the Company's activities, in

particular with regard to:

A supervising the work of the Departments in

Curie-i 3 g kg BoBDF A¢sdg | es[ sv MA2 ; i mv @egRocugemensDirgctpr's Division,

majoring in law; he also completed postgraduate

A wholesale and dispatch of coal,

efuvks]oeUsgiusal ¢O A V2 D¥Di ] KAJ ¢ X Debiktrdl dfAdle ofgpRriércial coal and quality

organised by the UMCS and the Lublin
Development Foundation. In 2018, he was awarded
Master of Business Administration at the Lublin
University of Technology.

Experience

Dariusz Dumkiewicz has many years of
professional experience in leading development
and investment projects. In 2002 -2006, he was
employed in the Lublin City Hall in managerial
positions responsible for implementation of
projects financed from EU funds. In 2006, he
served as an advisor to the Minister of Labour and
Social Policy and as an expert on Eastern Poland
Development in the Ministry of Development. In
2007, he became Director of the Strategy and

control of the coal excavated and supervision
of the coal preparation plant operations,

coal storage management,

supervision of the Rail Transport Department,
investment planning and implementation.

o o o

By dzf 6¢1 A] ¢ VB 1D{ [ A] ¢ Usgv[FfjveD]efDBDRevV eI T s A v

of the Lubelskie Voivodeship. He was responsible
for negotiations with the European Commission
and financing of infrastructural investments of
strategic importance for the voivodeship.
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Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Corporate governance

Member of the Management Board
in office until 30 April 2024 /S

As the Vice -President of the Management Board
for Labour and Social Affairs, he supervised the
performance of tasks by subordinate
organisational units comprising:

A work of the units reporting to the Technical
Bs|J A gl LV[F]V2D®DI] Aj¢gfV: ¢D] kReV

Adam Partyka - Vice -President of the Representative for Production,
Management Board, Human Relations and Social A maintenance and development of production
Affairs

capabilities (including planned future ventures
related to the development and modernisation
Education of production in the Company),

Mr. Partyka graduated from the Lublin University of A occupational health a_nd safety ISsues, .
0] AF ¢gogT sV BSFUDF2DB[ ]| Revkj1 ﬁi fhey Goprany'g sequpty policysapd; peptection
Applications of Information Technology and defence matters,
completed post -graduate studies at the University A Company Archives and General Registry,
College of Enterprise and Administration in Lublin A administrative and economic policy,
majoring in Accounting and Finance. He A cooperation with trade union organisations,
completed numerous training courses in auditing, A . . )

; : S protection of classified Information.
directors and officers responsibility and
competences, finance for managers, and courses
for members of management boards
and supervisory boards.
Experience
| JUFDPVA] ] ¢UDPoeg /EsDI | kv dss[ PV va] 6edsT&eis]ov

Bogdanka S.A. since 1985. From June 2014, he was
the Deputy Chairman of the Trade Union NSZZ

$i ¢g0s kD ¢ ¢ e@4 fersgnied as an
Underground Mining Superintendent. In the years
2006 -2012 he acted as a Member of Supervisory
Board of LW Bogdanka S.A. From April 2016 to June
2022, he acted as the Vice -President of the
Management Board for Employee and Social

Affairs at LW Bogdanka S.A., since July 2022,
appointed for another term of office of the
Management Board.

K BOGDANKA
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Rules and level of the
remuneration of
Members of the
Management Board c3

(

Remuneration rules for Members of the
Management Board

In 2024, the rules of remuneration for Members of
the Management Board of LW Bogdanka S.A. were
in force introduced by resolutions of the
Extraordinary General Meeting of the Company of 7
March 2017 and 17 October 2019, the Supervisory
Board of the Company of 30 July 2018, as amended,
and the Remuneration Policy for Members of the
Supervisory and Management Bodies at LW
Bogdanka S.A. introduced pursuant to the
resolution of the Ordinary General Meeting of the
Company of 29 July 2020.
All the Members of the Management Board
concluded the Agreements for the Provision of
Management Services with the Company,
pursuant to the Act of 9 June 2016 on the
Principles of Remuneration of Persons Managing
Certain Companies.
The above mentioned Agreements for the
Provision of Management Services concluded by
the Company stipulate that:
A during the term of the Agreement for the
Provision of Management Services, Mambers of
the Management Board shall receive a
fixed monthly remuneration as well as variable
supplementary remuneration for the
i ¢ K1 DZIsSReV 1 s¢D¥ AsDDVIsj DI |
A in return for the Management Board Members
compliance with their non -competition
obligations, over the term of the non -
competition clause they shall receive a
compensation of a total value equal to the 0.5
times monthly salary multiplied by a factor of 6;
A if the agreement is terminated, the Members of
the Management Board shall transfer their
responsibilities to the authorised person
or persons, including the obligation to
personally report at the request of the
Company, provide clarifications as requested,
as well as ensure reliable  provision of

information, documents and items connected with

the performance of the Agreement;

A Members of the Management Board are
entitled to a severance payment equaling 3-
times the fixed monthly salary provided that
the Member performed their function for at
least 12 months prior to the termination of the
Agreement, except for:

A termination, dissolution or amendment to
the Agreement as a result of a change to
the function discharged by the
Management Board Member,

A termination, dissolution or amendment of
the agreement as a result of appointment
of a member of the Management Board for
a consecutive term of office,

A taking up the position of a Member of the
Management Board in a company within a
capital group within the meaning of Article
4(14) of the Act of 16 February 2007 on
competition and consumers protection,

A resignation.

If a Management Board Member breaches the
non -competition clause, they shall lose their right
for the subsequent installments of the
compensation and shall be liable to pay a
contractual penalty to the Company.

The managers acquired at their own expense third
party liability insurance arising from non -
performance or improper performance of the
Agreement for the Provision of Management
Services.

Relative to the adopted Key Performance
Indicators (KPIs), a Member of the Management
Board may be awarded an annual bonus (variable
renumeration) in the amount of 100% of the base
remuneration received in a given year.

The total annual renumeration of LW Bogdanka
ih hReV2D#DA ] K] ¢f V:
the table below comprises four elements: fixed
remuneration, variable part of the remuneration
(the bonus payable on the achievement of the
annual targets), severance payment and the non
competition  clause compensation.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Period in office on the

Management Board in Tot

Full name

2024

Zbigniew Stopa 1 May - 31 December
Artur Wasilewski 1 May - 31 December

Di [ ¢e! Vagw 1May-31December
Slawomir Krenczyk 1 May - 31 December
¥ Db ODZ V &1s6 s 1 May - 15 April
Dariusz Dumkiewicz 1 May - 15 April
Adam Partyka 1 May - 30 April

| annual

remuneration

PLN 416.0
thousand
PLN 563.5
thousand
PLN 381.4
thousand
PLN 381.4
thousand
PLN 494.0
thousand
PLN 399.0
thousand
PLN 420.0
thousand

gDq kvej

In 2024, on the basis of the resolutions adopted on
the fulfilment of the Management Objectives, the
determination of the Variable Remuneration for
2023 and the failure to discharge of their duties for
the financial year 2023, no annual bonus was paid
to the members of the Company's Management

Board.
Full name Annual blor?us for 2023
(paid in 2024)
¥ Db OD#¥ V &1s6 s 1 DapD2 PLN 0.0 thousand
Adam Partyka PLN 0.0 thousand
Artur Wasilewski PLN 0.0 thousand
Dariusz Dumkiewicz PLN 0.0 thousand

AKajlevrlJe] ¢ljkisgv

In 2024, non -competition remuneration was paid
to the members of the Company's Management
Board in the amount of PLN 408.0 thousand.

Corporate governance

The amount of remuneration paid to
individual Members of the Management
Board in 2024

In 2024, the gross remuneration paid by the
Company to the Members of the Management
Board (current and former) amounted to PLN
3,055.3 thousand, down by 34.5% yly (in 2023, PLN
4,665.6 thousand was paid). For the performance of
their functions  in the Company, Members of the
Management Board received renumeration under
the agreements for the provision of services.

In 2024, Members of the Management Board did
not receive remuneration for performing functions
in subsidiaries of LW Bogdanka S.A.

In 2024, the total gross remuneration paid by the
Company to the commercial proxies amounted to
PLN 3,197.4 thousand.

For the performance of their functions in the
Company, the commercial proxies received
remuneration exclusively under the employment
contract.

Amount of remuneration paid to the
individual Members of the Management
Board in 2024 under employment
contracts.

Members of the Management Board are employed
under the agreements for the provision of
management services.

Changes in remuneration rules after
31 December 2024

After 31 December 2023, there have been no
changes to the remuneration rules applicable to
Members of the Management Board. A detailed
report on the remuneration for 2023, prepared
pursuant to Article 90(g)(1) of the Act on Public
Offering, will be drawn by the Supervisory Board
and presented to the General Meetings of
Shareholders for their  opinion.

K BOGDANKA



Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Corporate governance

H Except for the competence arising from A granting consent to purchase or disposal of non - e) agreements cancelling debts or another
Governance bOd IES the mandatory provisions of the law, the current assets of the value of above PLN agreement with a similar effect, of the value in
20,000,000 excess of PLN 50,000 or 0.1% of the assets in

powers of the Supervisory Board comprise:

of LW Bogdanka S.A. R
A

- Supervisory Board

A representing the Company in contracts and

gdispuleRhetwaen thegQompany gnd

the meaning of the Accounting Act of 29

September 1994, determined based on the

most recent approved financial statements
giving opinion on the report on representation
expenditures submitted by the Management
Board to the General Meeting, as well as on
expenditure on legal services, marketing
services, public relations and social
communications services as well as
management advisory services, and on the

] DD uDf sg¢ Vgl V[F] V2 D# DI ¢V

JF]V; K1 DFISReV DZE[ s dzs [ Is| s ¢ D¥ /sMudagement Buprg Memberse v 1 ¢ | ¢

the previous financial year, as well as evaluation A granting consent to conclusion by the Company A

g1 V[ P] V2DEDI] A ¢ V: ¢D] kReV | ] 1 ¢|gf amaierajagrgement with a shareholder

activities of the Group, and the consolidated holding at least 5% of the total number of votes

financial statements of the Group, if they are in the company or with a related entity. A

drawn up material agreement as referred to in the

A selection of the statutory auditor to audit the preceding sentence is an agreement whose

¢ K1 DZISReVI s¢D¥¥ EsDD Ve[ DIJ K ¢f e vvglyepom]s eonclusion date is in excess of 10% of
JF

< ¢

Supervisory Board

Appointment and dismissal of Supervisory

Board members

C ted.fi cnts of the Group i ¢ K1 DZISReV EgfogdskDf | k¥J ¢ v srepsron RestPladtiks asjrefefred to in
;urpérv\:sc?r;[ Blogdsn’fe{ntﬁﬂs é{egug?édk VksoksooDBY ¢ [ @ qugl . %E@QW@B%VOJ V2DZ DA K] g[ V: ¢bgq§q'(qt_a the ruogtjregegtgilrwqcml statements Article 7(3) of the Act of_ 16 December 2016
by the Articles of Association of LW Bogdanka S.A. on the dlstrlbutlon of net profit or coverage of published by th_e Company.‘Thls condition does on the_ Rules for Managing State Property,
Pursuant to the Articles of Association, the net loss not apply to typical transactlonsﬂconclud?d on S |nclud|n9 the quagﬁpwevng Board report on thfz o 3
Supervisory Board consists of five to nine members. A~ presentation to the Shareholder Meeting of an Dz?f VD] AReV O] ¢1 [T vVaDeseVs gV F] v A¢ud oy ggd WO sds[ s eVsgV[T]Ur|]c
Supervisory Board Members shall be appointed or annual written statement on results of the g A1DZ s Re ¥ ¢ 1] DT sgglVigfT T kvalyed ]V, ¢A1DEIT
dismissed by the Shareholder Meeting, for a joint evaluation referred to in items 1 and 3 dSS [PV ¢l s s]evli | gAV[F] V; ¢ K1 D#As Rissting ppghiorss bn any matters presented by
term of office, which lasts three years. The State A adoption of by -laws defining in detail the A giving consent to conclude; ) the Managemgnt Board for examination by the
Treasury, represented by the Minister of State Assets, procedure of operation of the Supervisory Board a) agreements for legal services, marketing General Meetings of Shareholders.

services, public relations and social
e o ¢ /Es DI s E£@nmunicatipns spivier as wvell as
management advisory services, if the amount
of the total fee stipulated for the services in
such agreement or other agreements
concluded with the same entity is in excess of
A adoption of the Rules and Regulations on the PLN 500,000 annually
appointment and dismissal of Supervisory Board b)  amendments to agreements for legal services,
K] Kaj | eV] 6] A ] kvValv[ F] v; ¢ A1 D¥ Is Renarkefing segiges, jpublic relations and social
communications services as well as

A adoption of a consolidated text of the
i ¢ K1 DZISReV | [sAO] eV gl ¥
the Management Board

A granting consent to the payment to
shareholders of an advance towards an
anticipated dividend

is authorised to appoint one Supervisory Board
Member. A Supervisory Board Member may be
dismissed by the Shareholder Meeting at any time.
If a Supervisory Board Member resigns from their
function, they should address a written resignation
to the Management Board, with a copy to the
Supervisory Board.

Mandates of the Supervisory Board members shall
expire on the date of the Shareholder Meeting

OFy V1| gA& ko |Je Vgl TPy Uiovi] | dse¢g]|lsy
including the rules of convening its meetings, are
defined in detail in the Supervisory Board By
adopted by the Supervisory Board.

In its work, the Supervisory Board also follows the
Best Practices of Companies Listed at the Warsaw
Stock Exchange.

-laws,

The Board may appoint standing or ad hoc

95

approving the activity report and the financial
statements for the most recent full year of
discharging the function of a Supervisory Board

A appointment and dismissal of the Management

Board Members, including the President of the
Management Board

management advisory services increasing the
fee referred to above to an amount in excess of

committees from among its members.
The Audit Committee is a standing committee of

Member. A determining the remuneration of the PLN 500,000 annually the Supervisory Board. It was the only committee of
Management Board Members c) agreements for legal services, marketing the Supervisory Board in the Company in 2024.
i A suspension of Management Board Members in services, public relations and social
Personal composition thei’rJ duties ’ communications services as well as
The Supervisory Board of LW BOGDANKA S.A. Is A delegating Supervisory Board Members, for a m_anagement adv_isory services which do not
appointed for a joint term of three years. The period no longer than three months, to stlpulate_ the maximum amount of the fee for
Supervisory Board Members of the Parent Company temporarily perform the duties of Management the services _
are appointed and dismissed by the General Board Members who have been dismissed, d)  agreements on donations or other agreements

Meetings of Shareholders.

Description of activities A

The Supervisory Board conducts continuous

gz |esT P Ugdg |V[F]V,; g A1 DEISReVg1A
of its activity. The Board adopts resolutions on issues

stipulated in the Commercial Company Code and

JP] VU, A1 DFISReV | [sA0]elUgl v oe¢ks

resigned or who cannot perform their duties for
any other reason
granting consent authorizing Management
Board members to assume positions in
corporate bodies of other companies

| apdroyag of matesay andDimaddiaDdais Dl
annual development plans and area strategies
adopted by the Management Board

DI s¢¢h

with a similar effect, of the value in excess of
PLN 20,000 or 0.1% of the assets in the
meaning of the Accounting Act of 29
September 1994, determined based on

the most recent approved financial statements

K BOGDANKA



Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
Corporate governance

HY A ¢gUf v ¥ 1| s60fofg] UfF] U, ¢K1 DF ISR eRoberD¥i@zyk AJMefber of the Supervisory Company's financial statements, approval of
Com p05|t|0n Of the Board received notices of resignation from Board conducting the procedure jointly with Lubelski
H discharging the roles of Supervisory Board A & DB] oV & 3Nerbeddf the Supervisory E@71s]06V: g1 kDES6DF I h hSeVevadesksDis]
SuperVISory Board a K] Kaj | eVl | ¢AV2| hV: D] [ ¢ge’ VAgw¢DaBedds | VJ 117 Al sdj v S.A. and its subsidiaries, approval of the contents of
DR VEI Ui+ v 1| s6Vfofo] UDZFKkVI | gAT2| hVi pDakg As | the announcement, and approval of granting ENEA
Of LW Bogdan ka S A /;;V Krenczyk , effective as of 30 April 2024. The . . . S.A. a power of attorney to prepare and conduct the
resignations are due to the appointment of Mr. Changes in the composition of the Supervisory procedure
Composition of the Supervisory Board as at : Dl ge! VagwgDasebsVDEkV2 [ hVi m%‘:ﬁ@ﬁef tl?%{’%?’y@?% gage until the date
31 December 2023 to the positions on the Management Board of . of publication o eport: .
"VA] beBsUERTS]OV: g1 kDESDFI h Attendance of members at meetings
. . o - inth com osjtion of the Supervisory .
A Anna Chudek - Chairwoman of the Supervisory A ¢ogUfov2DisVf el o] VfFP] VU, ¢AK1DEIBR BB\éardScﬂ? Bh ajmgg X took place. of the Supervisory Board
Board Board received notices of resignation from
A Szymon Jankowski - Secretary of the discharging the roles of Supervisory Board In 2024, the Supervisory Board adopted 2023 2024
Supervisory Board member from Mr. Dariusz Batyra. The resolutions on, among others:
A Dariusz Batyra - Member of the Supervisory resignation is due to a change in the reporting ' Krysta Bartosz - 8/8
Board . ) _ line of the position held by Mr. Dariusz Batyra, A approval of the Technical and Economic Plans Jankowski Szymon /9 1111
A asg/f | ¥Mdmperdfthe Supervisory Board i.e. Chief Engineer, Mining Operations Manager, for 2024
A Krzysztof Gigol - Member of the Supervisory within the organisational structure of the A approval of the Audit Plan for 2024 . Is1 D# U a4 Dii3] o o] 8/8
Board Company. A giving consent to training of the Presidents L . .
A Bartosz Piechota - Member of the Supervisory On 20 May 2024, the organisational unit A commencement of the procedure, selection of clUAVBDZ ] o ¢ 8/8
Board employing Mr. Dariusz Batyra was transferred to a candidate and appointment of the President = o o3 - oo s .
A D1 ¢e’ VA g nMerdimgefitte Bupervisory the area reporting directly to the Vice ~ -President of the Management Board, Vice  -President of ?DBse@bm 2 DI kDB ¢1 O o8
Board of the Management Board for Production. the Management Board for Production and Wietrzyk Robert o) 7/8
A ¥ D#Ks 6V i ' DiMpeniterefihe Supervisory Pursuant to Article 387 of the Commercial Vice -President of the Management Board for o
Board Company Code, a supervisory board member B dzf 61 K] ¢/ Vgl " va) 6ebsveeisfdPEgPNpPBOM Hh nh O 8/8
A d| ] 1 ¢l 7-eMembejobtie Supervisory may not be directly subordinate to a A determining the content of the agreement for )
Board. management board member. the provision of management services and Krenczyk Slawomir a4
A~ On 28 June 2024, the Company's Ordinary authorising a Member of the Supervisory Board Batyra Dariusz 9/9 717
The Supervisory Board had the above Shareholder Meeting, as a result of resolutions to conclude agreements for the provision of
composition until 1 March 2024 adopted, appointed Mr. Robert Wietrzyk and Mr. management services with members of the Chudek Anna 9/9 33
aDiB] VeI OAS BV gV T V; ¢K1DZIsSeV iComphany'sitanagdmerit Board on behalf of the .
Changes in the personal composition of the Board, for a joint three  -year term, as members Company Gigol Krzysztof 919 8/
Supervisory Board in 2024: of the Supervisory Board, who were elected by A evaluation of the financial statements Gl Iajovdl i gl 9/9 3/3
the Company's employees on 8 May 2024, and the Management Board report for 2032
A On 1 March 2024, the Management Board of LW through elections held in accordance with 016.1 A giving consent for conclusion of sponsorship a¢gwegDise sV : D3 [ ge’ 99 3/3
Bogdanka S.A. received a statement from the of the Company's Articles of Association. agreements )
Minister of State Assets on the dismissal of a A ordering the election of Supervisory Board Piechota Bartosz 717 33
member of the Supervisory Board, Mr. Grzegorz members elected by the employees of the ljavasgl | 12 33
el dajohv Composition of the Supervisory Board as at Company - 7

A 3“ 1t2 Apff”tﬁozév the Extra:jordtingry Shla:_eholder 31 December 2024 and as at the date of A approval of donations i' DI | DrLedsV¥DAsO 2/2 3/3

eeting of the Company adopted resolutions o ¥ 5 CEl Ul 77T G2D¥DI T AT v

on the dismissal of Ms. Anna Chudek, Mr. publication of the Report A ![0 Cézigﬁ)&eaieieﬁi grc:/ﬁtﬁée;”:le{j i; tjhev D¥ D3 J AT ¢1 aku%asizlek Marc\rli Aelses 717 o)
Szymon Jankowski, Mr. Krzysztof Gigol, Mr. Piotr ) A Bartosz Krysta - Chairman of the Supervisory financial year 2023 Saa o 7 5
c|J @l vE| hV¥DAsOVi ' DI | DEeds| V| WBbadD] [ e Vas] AF ¢] Db A giving consent for conclusion of sales ¥ésrljoajliv:gvj, 6

A Atthe same time, on the same day, the A Szymon Jankowski - Secretary of the agreements Rak Zbigniew 3/3 &
Extraordinary Shareholder Meeting of the Supervisory Board A initiating the procedure for the selection of an
Company adopted resolutions to appoint Mr. A & Dah] @V ; Medgerof the Supervisory Duks|VAFAIDEISUT ¢| V" vA] 6edsvedis]ov: ¢i k D¥ 6 DX
Bartosz Krysta, Mr. Szymon Jankowski, Mr. __ Boad ) S.A., laying down the terms and conditions of
i pDaBsg As | V¥| ] g/ Is6] V2 eh¥2Di kDI s pHwiednlilyEthé Sufiervisory Board participation in the procedure and the criteria
BDZsjoVvc| UAVYDZ k2| hV é DaBz] @V ; Is TADZ Di ¢k D51 I¢ D& 2 denbef aptbéSupervisory for assessment of the offers for the audit of the

Company's Supervisory Board. Board
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Composition of the
Supervisory Board
of LW Bogdanka S.A.

Bartosz Krysta - Chairman of the Supervisory
Board

PhD in economics, an expert with 27 years of
experience in trade and sales development in
energy companies. Specialist in the area of
district heating, asset optimisation, portfolio
management, wholesale of electricity and related
instruments, as well as controlling and risk
management.

He began his career in 1997 at the Upper Silesian
Power Company. Throughout his professional life,
he has set the direction of trade and sales
development in key companies in the energy
market, such as Vattenfall, Tauron, Enea and
Veolia.

From 2001 to 2012, he worked at Vattenfall Sales
Poland, holding managerial positions in
controlling, sales portfolio and pricing. From 2012
to 2014, he was head of the Pricing and Risk
Measurement Department at Tauron Polska
Energia, where he was responsible for the
implementation and development of an
innovative commercial risk measurement and
control system.

From 2014 to 2016, he served as Management
Board Member for Portfolio Management and
then as President of the Management Board at
Enea Trading, responsible for the company's
strategic and operational management.

At Zarmen Energia, from 2017 to 2018, as
President of the Management Board and
Managing Director, he created from scratch an
organisation for the wholesale trading of
electricity and related instruments.

From 2019 to 2024, he has been associated with
the Veolia Group.

At Veolia Energia Warsaw, he served as
Management Board Member and Sales Director.
There, he was responsible, among other things,
for the concept and implementation of the
integration of commercial areas across the Veolia
Group, the organisation and automation of the

connection process and the implementation of
risk management tools and development of
commercial activities in the area of heating
projects and products.

Since 1 March 2024, he has served as
Management Board Member for Sales at ENEA
S.A.

Graduate of the Silesian University of Technology
and postgraduate studies in the management of
electricity trading and distribution companies.

He received his doctoral degree in economics in
2010 from the Department of Finance and
Insurance

at the University of Economics in Katowice. He
holds domestic and foreign certificates

for training programmes in energy, finance and
management practices.

Szymon Jankowski - Secretary of the
Supervisory Board
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a DIBB] oV ; Is MeDEerbf the Supervisory
Board (independent member)

He is a graduate of the School of Business -

"D s¢¢DDU guseUAgsd o5 sUsgV

a member of ACCA, a Certified Auditor. He holds
an MBA in Financial Management from the
University of Hull in the UK.

He gained professional experience at Arthur
Andersen / Ernst & Young in the area of financial
audit and business consulting, then from 2004

he worked at Vattenfall, where he was
responsible for the development and

management of internal audit and business
consulting and supervision of key projects in the
area of electricity sales and distribution.

From 2008 to 2016, Vice -President of the
Management Board, Chief Financial Officer of
TAURON Dystrybucja and Chairman of the
Supervisory Boards of its subsidiaries, including
responsibility  for dozens of optimisation projects,
M&A and implementation of key IT systems. In

2| WVEDZO¢gdeds Vi | DkuDI | kvl | ¢AV RXY, Keavgs'retdgiised in the large enterprise

University of Economics and Business,
Management Faculty,  majoring in Management
and Marketing. He also completed Postgraduate

Studies D V[ fJ Vag' ¢DrVAgsdg | es[ Is¥

and Business in the field of Business Law and
Postgraduate Studies  at the WSB University in

ag! ¢ Dx Vs ¢ V[ Renawhbie]Edefgy Sbirces.

He developed his competences through training
in corporate governance and financial analysis of
enterprises. He took a course for candidates for
supervisory board members in State Treasury
companies, completed with an examination and
a diploma. He has been professionally connected
with the commercial power sector for over 30
years. Since 1999 he has been supervising the
companies of the ENEA Group in various
positions, most recently as the Head of the
Corporate Supervision Department. Mr.
Jankowski has experience in supervising capital
companies in the energy, services and IT sectors
he was a member of the supervisory board of,
among others, Enea Operator sp. z 0.0., Enea
Centrum sp. z 0.0., BHU S.A,, Energetyka

Aa¢! ¢D+eO6DFT DD DAk VG| DEe1 g| [ vVe

sp. z 0.0., He currently serves as the Secretary of
the LW Bogdanka S.A. Supervisory Board.

category of the 2013 CFO of the Year competition
organised by ACCA, Forbes and Euler Hermes,
among others, "for the CFO's extensive
#nlolveindBgin theicsmiiany's difficult and

complex processes and for his influence in
shaping the company's corporate culture". In
2010-2012, he represented the Polish Electricity
Committee and the Polish Society for
Transmission and Distribution of Electricity at
Eurelectric as part of the task force on the EU
budget after 2013. From 2016 to 2017, a

AD# D7 ] K] ¢[ VagDl KV A Kaj |1 V; ce

Group, and since 2017, managing director,
management board member at Kirchhoff
Automotive Poland,  responsible for the overall
operations of the company.

Daniel ¢ | U Mfember of the Supervisory
Board (independent member)

He is a graduate of the Warsaw University of
Technology's Faculty of Transportation, a
praduateV ¢@f hublim DUriiversity of Beéhnoiogy's
Faculty of Management and Fundamentals of
Technology, where he studied Management and
Marketing, and a graduate of the Faculty of

Mechanical Engineering. A post -graduate Master

<

of Business Administration programme at the
University of llinois at Urban -Champaing. He is
competent in corporate governance, the
Commercial Company Code and corporate
findraglsl @naly$ies He took a course for candidates
for supervisory board members in State Treasury
companies, completed with an examination

and a diploma issued by the Minister of State
Treasury.

He has many years of experience in managerial
positions obtained  at international financial
institutions, specialising in financial solutions for
corporate entities and hedge accounting.

2 D7 k DD ) ¢ D& 2- Difmpef otpHaz
Supervisory Board (independent member)

Advocate, doctor of legal sciences, arbitrator,
mediator, Vice -of the Court of Arbitration at the

P DHKA] | Vg1V GAK] | A UDZEKVrgkue[ | sVsgv¥|

Advisory Board Member at the European
Criminal

Bar Association. Trainer in the field of business
mediation, speaker at numerous seminars and
conferences on such topics as business
mediation.

Graduate of the Faculty of Law and
Administration of the Jagiellonian University in
¥| DD I di3h

She earned h er doctorate at Alima Mater in the
department of public international law.

She completed an advocate trainee program.

CBEJ | Vgl VDR VDKg £DF J VI s| AUsSgV¥| DB I BV s

YERTS (}f gxPeﬁeng B‘Z!iti@ ion and nonlitigation,
negotiation'and mediation. Expert in extradition
law. She specialises in business cases,
international criminal business cases, and
providing services to commercial law companies.
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Supervisory Board
of LW Bogdanka S.A. e

Robert Wietrzyk - Member of the Supervisory
Board (independent member)

He has been an employee of LW Bogdanka S.A.
since 2009. Currently employed as an
underground miner. Completed a post
mining technical school, with a degree of
underground mining technician.

Elected by employees as a candidate for the LW
Bogdanka S.A. Supervisory Board in May 2024.

-secondary

a D3] oV & J- Qefaedofithe Supervisory
Board (independent member)

Graduate of the Catholic University of Lublin. He
majored in administration, graduating in 2006.

He has been with LW Bogdanka S.A. since 2007,
initially on the surface in the logistics department,

and currently an underground worker in the
mechanical department as a steel fixer -mechanic.
Social Branch Labour Inspector at LW Bogdanka

S.A. since 2024.

Since April 2023 he has also served as a councilor

T gl VfF]VipDas¢] 6V ksel s A b

Elected by employees as a candidate for the LW
Bogdanka S.A. Supervisory Board in May 2024.

Dariusz Batyra - Member of the Supervisory
Board (in office until 20 May 2024)

Completed the Mining Secondary School

Nadrybie field and the Bogdanka field.

As of July 2023, in the position of Chief Engineer,
Mining Operations Manager, Deputy Technical
Director - Management Board Representative for
Production  Since July 2020, he has been a
Member of the Supervisory Board of LW Bogdanka
S.A. elected by the employees.

i D3¢ Kerjiciyk - Member of the
Supervisory Board (in office until 30 April 2024)

He gained managerial experience in public
companies, as well as managing foundations and
projects. At the level of representation bodies, he
was responsible for legal and organisational,
communications and marketing, and
development areas, among others. He has held

ksl] Al ¢l ReVDZkVADZEDI ] A] ¢ V1ges

companies in the areas of communications,
marketing and community relations. As part of his
business activities, he has implemented
consulting and training projects for local and
international entities in the energy and raw
materials industry.

He was responsible for the energy and climate
programme of the Warsaw Security Forum,
coordinating high  -level experts from Poland, the
US, the EU and Ukraine. He is the author and co
author of reports and publications on the energy
transition, and has participated in public industry
debates. In the debates, he points in particular to
the importance of aspects of industrial
competitiveness and security of energy supply.

In 2015, he was a member of the project team
responsible for the acquisition of a controlling
stake in LW Bogdanka by Enea in 2015. On the

DEKV[P]U2s¢gs¢gl Ga] AF ¢s ADDV | A£f ¢ gBen i]ye@@qerlsiy%he was responsible for the

Lubelski and graduated from AGH University of

| s ¢ A UDEFKU Q) Af ¢g0gi s s ¢ ¥| DiBedgnergyanirgspuscgsigmup Iy 2019

Mining and Geology, specialisation: Underground
Deposit Mining. He also completed post -graduate
studies in Value Based Management in Mining

. #K1DEs]evDf U[F] ViJ DFs e qpDIsyi
Vs

g1 Vi Es] ¢ A YDEKV Q) AP ¢¢gogils
He has been working for LW Bogdanka S.A. Since
1989, first as a mining school pupil and, since July
2001, as an employee of the Mine

In the coal mine, he went through all career levels,
from trainee in the mining department to

Manager of the Mining Department in the

processes of integrating the mining company into

served as a plenipotentiary of the Management

Board of Bogdanka and the director of community

relations of the Company.
Dige’gfadlifted dmithe Faeudl of 1 4t thé
¥¢am§ic’d45?i}e‘?sity of Lublin, and completed
postgraduate studies at the Warsaw School of
Economics (SGH), the University of Commerce and

-2020, he
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company spokesperson and university lecturer.
He is preparing his doctoral thesis in the field of
quality and management science.

Anna Chudek - Chairperson of the ~ Supervisory
Board (independent member) (in office until 12
April 2024)

Ms. Chudek graduated from the Faculty of Law
and Administration at Maria Curie
University in Lublin. She completed her judicial
training at the Regional Court in Lublin.

She completed the following postgraduate

programmes:
PJul g1y DgEval¢gbd] A V2D#DIJ AJ ¢J
Ags¢g v DaBRV DF Vi 25D ¢sk EdaiveBiy]

inLublin; r AavaosAval gA/v|] K] ¢] RVDZ

Qg Rl Uiy o laTo% LARF 1 ¥ DaBRV DI ¥ [

3Varsaw.

She holds the professional title of a legal advisor

and is registered in the list of legal advisors at the
Regional Chamber of Legal Advisors in Lublin.

Since 1993, she has been employed as a legal
advisorinthe 1 d3s k gitydHall, where she
manages the Legal Office. Ms ~ Chudek also works
inthe 1 d3s k gDisthct Hall as a legal advisor - legal
services coordinator. Since 1 March 2007, she has
been running her own law firm, which provides

legal services to local government units, public
administration bodies and commercial law

companies, including those from the energy

sector.

In 2006 -2009, she was a Member of the

Supervisory Board of the Polish Radio Regional
Broadcasting "Radio Lublin" and, in the period

from 3 June 2011 to 25 June 2020, Chairperson of

-i 8 pg k ¢ dge & D

Corporate governance

in developing sales and business development
strategies and managing teams in the energy and
industrial sectors. He effectively created new
structures and led organizational restructuring
processes. Since 2011 he has been involved in
modernisation of heating plants and investments
in co -generation and renewable energy sources.
He implements long  -term projects in the broad
field of energy in industry and in companies
owned by local government units.

He has been a member of management boards
and held senior managerial positions in energy
companies such as Gaspol Energy, Energia Polska,

P T ¢VIg] | TsUDEKkVIE] T DFcal Ifh

U DExpeit ih energyieffidBgcy and independence,
renewable energy sources, and low -emission

¥ | genetatior of eigctricitysafddag Hevhas been

P ) ifivalyed aizp Yokurstdrylbdsig in the work of the
Energy Efficiency Development Forum, where he
served as an expert, and in the PROZON Climate
Protection Foundation as Vice -President of the
Management Board.
He is the author of articles and papers on energy
issues and national energy security.

the Supervisory Boardof & | ' J kes&as ¢| of &3¢

Energetyki Cieplnej "PEC"sp.z 0.0.inT d3s k ¢ s &

Krzysztof Gigol - Member of the Supervisory
Board (independent member, in office until 12
April 2024)

Mr. Gigol is a graduate of the Faculty of
Management at Kozminski University in Warsaw.
He completed post -graduate MBA studies at the
University of Finance and Management in

i ]| des B eV M&i | r AmUs ¢vag! ¢DE v MI myVaBay vethiz virg good iridzarkl was awarded
JPYVAgsdg | es[ Vgl Ui g /EsDDVI AEs] ¢thEtiseioiMaster ahBusiness Adnknistiation.

(doctoral seminar). He has experience as a

He has many years of hands  -on experience
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Supervisory Board .
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Di [ ¢o! Vagwyebigafts

Supervisory Board (in office until 29 April 2024)

2| hVaAgw¢gDiebsVseVDHT | DkvuDFJ
AGH University of Science and Technology in

¥ | DBIBY S [ FIUDIK) T [ J] UsgUIgl
in Environmental Geophysics and Mining and
Geology.

At the AGH University of Science and Technology he
also completed post -graduate studies in Value
Based Management in Mining Companies.

He holds a Master of Business Administration (MBA)
degree in Management from WSB University in
partnership with EY Academy of Business.

He started his professional career in 2006 as an
S¢f] | ¢UDf V" va] 6edsV&RT s]OV: ¢k
year continued as a shift foreman.

From 2010 to 2012, he was employed as a branch
foreman of the mining branch. In 2017, he was
entrusted with the position of Mining Department
Manager, which he discharged until March 2023.
Since July 2020, he has been a Member of the
Supervisory Board of LW Bogdanka S.A.

dl * ] 7 &+ ¥ &Nehb@rjofdh& Supervisory
Board (independent member, in office until 1
March 2024)

2| hveée| 3ajovi | DkuDf kvl | ¢gAv2DEs
i Opg kg 5o 6DV Agsdz | esf IsVs¢gi éés
administration. He also completed post -graduate

Executive Master of Business Administration studies

at the Warsaw Management University.

He gained his professional expenence in

T DD @Dk Vdge1 gkDl GsV¥gALgDDE) OV s
Since 2011, employed in the Obsza Municipal Office,

where he currently holds the position of the

Secretary of the Obsza Municipal Office and the

position of the Deputy Registrar. Since 2018, he has

been a Councilor of the Lubelskie Voivodeship. He

was a Member of the Supervisory Board of Miejski

¢ 1 1S[ne Ayoysy 2019 Baross Bigchota igs pcted as
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T DD pDKAL ¢sOD#HEOSVIi1hV! VghghVs¢viIDRPa26E20,the was 4 Nlephijedobtlie University
he is a Member of the Supervisory Board of RC Council of Lublin University of Technology. From
Ekoenergia Sp. z 0.0. in Czechowice  -Dziedzice. May 2021 - Director of the Lublin  Branch of
Totalizator Sportowy.

He is a member of the Programme Council of Radio

Bartosz Piechota - Member of the Supervisory
Lublin and Chairman of the Social Council of the

Board (independent member, in office until 12

April 2024) al gl hvzsy A lse pDikV ¥D#E st ebs i’

Hospital in Lublin.
Mr. Piechota graduated from the Faculty of Law
and Administration at University of Warsaw and
Cardiff University Law School. He also graduated
T virpnt IESE BysiDasssSshoe Bevcelgnai@dvancesy

Management Programme).

Kamil i ! DA | D#Mentbes of the Supervisory
Board (in office until 12 April 2024)

He is a graduate of the Warsaw School of
Economics, majoring in Finance and Accounting,
specialising in Corporate Finance and Banking.
Completed postgraduate eMBA studies at the
Warsaw Management University.

He gained professional experience in finance and
management working for:

the Vice -President of the Management Board of
Polska Grupa Lotnicza.

He holds the professional title of attorney -at-law
and is registered on the list of attorneys -at-law at
the Regional Bar Council in Warsaw. Since 2010, he

was a Partner and Founder of a leading law firm in kV[F] VU é d " s dExdld Briling®.8.¢ ¥
Poland, specialising in business dispute resolution k[ F] U gl goeVd| gurVsgV  ¢gf ¢
and restructuring. Previously, he worked at major k[ FJVUrgkve[ | sDDVB] df 6¢1 K

national and international law firms. Individually
recommended by national and foreign rankings
Oigchid® Lebal500y BB $pécidtistfinjthis @rBs He
was a Member and Officer of the International Bar
Association.

From July 2018 to June 2022, he was a Member of
JPRYUior) | dzseg|IsV: gDy kUgi V¥dl 2VagdedDF2s] ki Uih h
From 2016 to 2019, he was a Member of the

Supervisory Board of PLL LOT S.A., and from

October 2018 to July 2019, he served as a Member of

the Management Board of PLL LOT S.A,, on

secondment.

Operator ARP Sp. z 0.0.

Piotr : | ] -amlember of the Supervisory Board
(independent member, in office until 12 April
oo2hu | s ]

¢1VADOE| s gl s

He is a graduate of the Fat’:uﬁy of Electrical

Engineering at the Lublin University of Technology,

majoring in electrical engineering He completed

thepost -1 | DKuDf J Ve[ uks]eVgl Vil vADZEV | ] egu| A
y’ﬁ(\Pézéngjlﬁhf.jvs;évm J1sgT Vs [ FUVIv| 1] DZ Vel DzszDi ke RV

A eDARV i AEF gFOVET VI AEgggAs /el TR2DB[ ] | Vgl V:vesg] eed
Administration” at the Lublin Institute of
Technology.

From 2008 to 2021, he ran a business in the
marketing and events industry. From 2014 he was a
Lublin City Councilor - Member of the Budget and
Economic Commission.
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Rules and level of the
remuneration of
Members of the
Supervisory Board =E

Remuneration rules applicable to
Supervisory Board of the Company

Supervisory Board Members are entitled to
monthly remuneration in the amount set by the
General Meetings of Shareholders. The Company
covers the costs incurred in connection with the
performance of the functions of Supervisory Board
Members, in particular the costs of transportation

to Supervisory Board meetings, the costs of

exercise of personal oversight and the costs of

accommodation and meals.

The remuneration of Supervisory Board Members

delegated to temporarily perform the functions of

a Management Board Member shall be

determined by the Supervisory Board.

In the event a Member of the Supervisory Board is

delegated to temporarily perform the function of

a Management Board Member and is in receipt of

the relevant remuneration, they are not entitled to

the remuneration as a Member of the Supervisory

Board.

Remuneration of Supervisory Board Members was

set by force of:

A resolution no. 5 of the Extraordinary
Shareholder Meeting on 7 March 2017,

A and then amended by force of resolution no.
30 of the Ordinary Shareholder Meeting of 26
June 2017,

A and of resolution no. 4 of the Extraordinary
Shareholder Meeting of LW Bogdanka S.A. on
17 October 2019.

In accordance with the resolutions adopted,
the monthly remuneration of Supervisory Board
members is determined as the product of the
basis of assessment referred to in the Act of 9

June 2016 on the Principles of Remuneration of

Persons Managing Certain Companies,

taking into account the detailed provisions

defining its value, multiplied by the factor of:

A for the Chairperson of the Supervisory Board
2.75

A for the remaining members of the Supervisory
Board - 2.75.

Furthermore, pursuant to the regulations of the

Enea Group, representatives of the Enea Group on

JFT] VU, A1 DEISReVivIi] | dzseg| IsvV:

any remuneration.

In 2023, the base amount used to calculate the
remunerations of the Supervisory Board Members
of LW Bogdanka S.A. did not change, as a result of
the entry into force of the Act of 19 December
2022 on the special solutions in support of the
execution of the budget act for 2024.
Furthermore, pursuant to the resolution of the
Ordinary Shareholder Meeting of 28 June 2024,
the Policy of Remuneration of the Members of
Management and Supervisory Bodies in LW
Bogdanka S.A. was adopted, which stipulated
more precise rules of remunerating members of

JT]V, A1 D¥ISReViuvIij | dzseg| sV

Other benefits and sources of
remuneration

In 2024, Members of the Supervisory Board of LW
Bogdanka S.A. did not receive any renumeration
for performing functions on the corporate bodies
in subsidiaries.

The Company does not operate pension schemes,
nor does it pay any benefits of similar nature to
the former members of the management and
supervisory bodies.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

The amount of remuneration paid to
individual Members of the Supervisory
Board in 2024

In 2024, the total gross remuneration paid to the
members of the Supervisory Board for their
functions in the Company amounted to

PLN 511.4 thousand, down by 7.4% yly (in 2023 it

amounted to

PLN 552.1 thousand).

Supervisory Board members in office in 2024:

Full name

Szymon Jankowski

Dariusz Batyra
D3 [ ge! ¥V

Anna Chudek

©¢D] khv

dl 7T él!
Krzysztof Gigol

Bartosz Piechota

Period in office
in 2024

01 January 2024 - 20 May 2024

4 ¢v ¢ Dl 01 January 2024 - 29 April 2024

01 January 2024 - 12 April 2024
o s =~ 01 January 2024 - 01 March 2024
veldaj

01 January 2024 - 12 April 2024

01 January 2024 - 12 April 2024

¥DAsO6Vi ' DI | D e 01January 2024 - 12 April 2024
aséf|V:|] = 01 January 2024 - 12 April 2024
a D3] oV ; IsT DZ 12 April 2024 - 31 December 2024
BD#s] 6Vc| ULV 12 April 2024 - 31 December 2024

Slawomir Krenczyk

Bartosz Krysta
Robert Wietrzyk

a D] op¥ & 3

DZ 2 DD s 12 April 2024 - 31 December 2024
12 April 2024 - 30 April 2024
12 April 2024 - 31 December 2024

28 June 2024 -31.12.2024.

O/ks b 28 June 2024 -31.12.2024.

01 January 2024 - 31 December 2024

Remuneration

PLN 71.5 thousand

PLN 32.6 thousand

PLN 29.0 thousand

PLN 26.0 thousand

PLN 18.8 thousand

PLN 26.0 thousand

PLN 26.0 thousand

PLN 26.0 thousand

PLN 26.0 thousand

PLN 45.6 thousand

PLN 45.6 thousand

PLN 45.6 thousand

PLN 28.3 thousand

PLN -

PLN 32.2 thousand

PLN 32.2 thousand

Corporate governance
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H H A evaluation of the independence of the statuto
Govemlng bOd Ies a auditor P Y Composition of the Audit Committee as at
A DEKUIsds¢i VAggo)] ¢ VJ gV [ 7] U DiBkRegepheRROB1 | g dzs ks ¢ 1 ¥
Of I—W Bogdan ka SA /;;V allowed services to the Company other than the Krzysztof Gigol ¥ Chairman
audit of the financial statements
A development of the selection policy of the audit Dariusz Batyra ¥ Member
) ) firm to conduct a statutory audit 1
Audit Committee A development of the policy related to the Anna Chudek Member
) ) ) ) ) proyi;ion of permittgd_service;l other than Bartosz Piechota Y2 Member
The Audit Committee is a collegiate advisory and auditing by the audit firm, entities related to the
opinion -giving body supporting the Supervisory audit firm and by a member of the audit firm PR L X
Board in 2024. corporate network. ] 1T ¢+ ve| 3 aMember
The Audit Committee consist of at least three A development of the statutory audit firm
members appointed by the Supervisory Board from selection procedure On 1 March 2024, the Company received a
among its members, for a term of office coinciding A presentation to the Supervisory Board of statement from the Minister of State Assets
with the term of office of the Supervisory Board. recommendations in respect of the selection of on the dismissal of Supervisory Board member Mr
the statutory auditor or audit firm, in dl ' JT @' V&l 3a) 01l VRF gV BDBYDDOE VDN A KA] | VET V[ P] ¥
Tasks of the Audit Committee: compliance with the policies referred to in (h) Audit Committee, and subsequently, in connection
. . . ) and (i) above with the changes to the composition of the
The Audit Committee advises the Supervisory Board A presentation to the Management Board and Supervisory Board adopted on 12 April 2024 by the
on the internal budgetary policy and proce_:dures the Supervisory Board of recommendations in Extraordinary General Meeting, the Supervisory
adopted by the lCompany, as well as provides ) respect of ensuring reliability of the financial Board, at its meeting on 15 April 2024, appointed Ms
control and advice in the area of contacts with the reporting processes in the Company 2Di kDD)] ¢DH2DDs] 6DV DF k2| VaDikj V; IsT DEF VDE Kk 2| ¥
statutory auditor, in particular: . A DE ] sgiudss/ivfi]U;gAsDEIsReV BDRYsy [OfIcH WDBIN FVg (P ]V vks|U; ¢hAs[[]]hV
A~ monitoring of the financial reporting process of the nature and scope of the audit prior to On 20 May 2024, the Management Board of the
A~ monitoring the effective operation of internal each statutory audit of the annual Company received a statement of resignation from
control systems, risk management systems and financial statements Mr Dariusz Batyra from his position as Member of
the internal audit function, including A presentation to the Supervisory Board of the Supervisory Board
in the area of financial reporting information on the work of the Audit as of 20 May 2024.
A issuing its opinion on the annual audit plan and Comnmittee, including motions for required
presentation thereof for approval actions, if any
to the Supervisory Board Composition of the Audit Committee as at
A mon_itolringr?f thed_auditizg acgvétiesr; in The Audit Committee presents to the Supervisory 31 December 2024 and as at the day of the Report:
particular the audit conducted by the statutory : ich- IR . )
auditor firm, taking into account all proposals anﬁijégfeﬁfgggﬂ?ir:,xvmcehéommmee is a Dls] @V ; ¥1 D > Chairman
and findings of the Audit Oversight Committee recommending to conduct the statutory audit BD#s] 6%c| UAV Member
resulting from an inspection carried out in the A contains a representation that the o _ =
audit firm o i recommendation is independent of any third 2 D3 kDB ] ¢ D& ¥ DBMember
A controlling and monitoring the independence party influence
of the statutory auditor and the audit firm A ascertains that the Company has not executed D Independent member within the meaning of

conducting the audit, in particular where the any agreements containing clauses that by the
audit firm also renders other services for the force of law would render invalid any clauses in
_Compz_:my ) the agreements

A~ informing the Supervisory Board about the executed by the Company that would restrict
financial statements audit results, and the selection of an audit firm by the Supervisory

Article 129(3) of the Act of 11 May 2017 on Statutory
Auditors, Audit Firms and Public Supervision,

2) A member with knowledge and skills in the area

of accounting or auditing financial statements,

explaining how the audit has contributed to the Board for the purposes of conducting a 3 A member with knowledge and skills in the scope
reliability of financial reporting in the Company, of DI v ¢| sUDDKks[ Vgl V[ F] v; ¢&1 DPIENR§Gustry ip wiichheggsuer operates.

and what the role of the Audit Committee was statements to pre  -defined categories or audit

in the audit process firm schedules
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H H Industry -related knowledge and skills are held The regulations pertaining to notifications of
GOVG‘mlng bOdIeS Of a by: Dariusz Batyra (in office until 20 May 2024) Supervisory Board meetings will apply
accordingly to notifications of the Audit

LW Bogdan ka S.A. = - completed the Mining Secondary School and Committee meetings. The meetings of the
o, o o . Committees should be held as necessary, of

[ F]U2s¢gsgl Vaj R .¢ s /EDDh”bG"gE’ £ ¢ 0V S @hick ché dedr&ithe Company publishes its

and graduated from AGH University of Science ~financial statements.

DEFKVO] AT ¢ 0T sUs¢gT¥ | DBId| VADDE| ST VsgV2sgsgi v

Committee resolutions are adopted by an

absolute majority of votes. In the event of a tied

The person holding the knowledge and
skills in the area of accounting or

financial statements audits is: and Geology, specialisation : Underground
Deposit Mining. He also completed post -

A Dk U SDADFEWFDKUDI | Vgl VElswo ! DI rggigaée?ﬁ%es in Value Based Management in

. T = o < % . i8S . o & . The procedure for adopting resolutions by the
Biznesu -~ Df s ¢ ¢ DD ¥ ¢U$9VA¢$de[e$J'|Snn%m Vi UAE |V ; . .
ACCA member, Certified Auditor. He holds an In L Bogd%@é‘%.k he went'through all career Supervisory Board applies to the adoption of

MBA in Financial Management from the levels, from tralne.e in the mining ) department to Commlttee_resolutlons. ) ) )

University of Hull in the UK. Manager of the Mining Department in the The Committee presents information on its
) } " Nadrybie field and the Bogdanka field. As of July meetings to the Supervisory Board.

He gained professional experience at Arthur 2023, in th i f Chief Engi Mini The C ittee Chai bmits to th

Andersen / Emst & Young in the area of financial , in the position of Chief Engineer, Mining e Committee Chairperson submits to the

audit and business consulting, then from 2004 3peratlons I\{I&énaggtheputy ‘[etc_:hnl;:al Director - Supetrwsory Bgard thet;esolutlo;s, ;ntcr)]tlons and
he worked at Vattenfall,  where he was anagement Board Representative for reports on matters on the agenda of the
Production Supervisory Board meeting, as well as other

responsible for the development and A - ) )
P P motions, including motions on the need to

management of internal audit and business . . -
consulting and supervision of key projects in the Audit Committee prepare, for the needs of the Committee, expert
opinion or opinions on the scope of the

area of electricity sales and distribution. . . . . SN o o
From 2008 to 2016, Vice -President of the Membership of the Audit Committee ends when i EAKAKs[ ] ReVkuv[s]eVg| V]

Management Board, Chief Financial Officer of the member ceases to be a Supervisory Board advisor.

TAURON Dystrybuéja and Chairman of the member; however a Committee member may be Applicable provisions of the By  -laws shall apply
Supervisory Boards of its subsidiaries, including dismissed from the Committee at any time by a to matters not regulated by the provisions
responsibility for dozens of optimisa’tion projects Supervisory Board resolution. The Audit pertaining to Supervisory Board Committees.
M&A and implementation of key IT systems. In Comm!ttee member may also resign frqm the . L. .

2014, he was recognised in the large enterprise Committee at any fime by submitting his or her Information on the activity of the Audit
category of the 2013 CFO of the Year competition resignation to the Committee Chairperson. In Committee

organised by ACCA, Forbes and Euler Hermes, the case of the Committee Chairperson, he or

among others, “for the CFO's extensive she submits a resignation to the Chairperson of In 2024, the Audit Committee held five meetings

involvement in the company’s difficult and EPr:seSAuupc;sitrvésc?n:ymBit(tjserzd(-;hairperson is elected by 2?hde?sqopted 10 resalutions concerning. among
complex processes and for his influence in - . ; T -
pex p the Supervisory Board. The Committee Chairman A issuing an opinion on the Separate and

shaping the company's corporate culture". In
2010-2012, he represented the Polish Electricity
Committee and the Polish Society for
Transmission and Distribution of Electricity at

manages the work of the Committee, supervises
the work of the Committee, in particular the
organisation and execution of the Committee

Consolidated Financial Statements of
“vajoelbsvVéeeis]OoOVsS: g1k
financial year from 1 January to

Eurelectric  as part of the task force on the EU meetings. The Supervisory Board Chairperson 31 December 2023,
budget after 2013. From 2016 to 2017, a may be a member of Supervisory Board A issuing an opinion on the Report on the
) ’ Committees but may not be the Chairperson of /Ef sdzs [ s]evVgl v vaj 6e8s

management board member, CFO at the

¢ W D 3 &3V ddng sincel2017, managing
director, management board member at

Kirchhoff Automotive Poland, responsible for the
overall operations of the company.

the Audit Committee. and the LW Bogdanka Group for 2023.
Committee meetings are convened by its A accepting information for the Supervisory
Chairperson and in his or her absence by the Board on the results of the audit of the
committee member appointed by him or her. financial statements of Lubelski éerl
The Supervisory Board Chairperson or the
Supervisory Board member appointed by him or Bogdanka Group for the financial year from 1
her convenes the first meeting of the January to 31 December 2023.

Committee. A adoption of the Report on the activity of the

s
Bogdanka S.A. and the Lubelski eefls] o

¢

0
0

g JLUfF] U, FDE (1] eg¢RoVazg|] ¥
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Audit Committee in 2023

approval of the Report on the
Implementation of the Audit and Internal
Control Plan for 2023.

Moreover, the Audit Committee:

A

reviewed the Risk Management Report -
update on material risks as at 31 December
2023, and subsequently as at the end of Q1,
Q2 and Q3 2024;

took note of the report on the audits carried

A
o F QPP 2d24 v e 1Atdimal Audit

Department at the Lubelski éeéisjo
Bogdanka Group

reviewed the motion to issue an opinion on
the Audit Plan for 2025.

Cooperation of the Audit Committee
with the statutory auditor:

A

The Committee reviewed the motion to give
consent for PricewaterhouseCoopers Polska \
i13qugDz| DZ s Af kergglss | k! s DD ¢ ¢ e /s U

Audyt Sp.k. to verify the correct calculation of

D7 | K] ¢ thelegciséddig 6o -efficient for 2023
A

¢

The Committee reviewed the work schedule
of the statutory auditor,

al s Al DI j L Pguel ;g1
g1 | DEs A ggUTEKkT gBs] k
related to the audit of the Company's
financial statements and the consolidated
financial statements of the LW Bogdanka
Group for 2024 .

Attendance record of Audit Committee members

at meetings
2023 2024
AR SR IR T VA "
BD#Zs)] 6Vc| UAE - 414
21 s] PTKOPDOEPEL Ch no 414
Krzysztof Gigol 4/4 11
Dariusz Batyra 4/4 11
Anna Chudek 4/4 11
Bartosz Piechota 2/2 11
d|l ' JT¢l+ Vel 4/4 1/1
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External audit

@
Qo

Information on the selection of the statutory
auditor

In order to review the financial statements of the
Company and the consolidated financial statements
of the Company's Group, the Supervisory Board, in
accordance with the recommendation of the Audit
Committee, on 29 May 2023 adopted a resolution on
the extension of the agreement with PwC as the
entity authorised to:
review the Parent Company's financial
statements and the consolidated financial
statements of the Company's Group for the first
half of 2023, 2024 and 2025.
A audit the Parent Company's financial statements
and the consolidated financial statements of the
Company's Group for 2023, 2024 and 2025.

Non -audit services:

In 2024, PwC was engaged to perform the following

services, in addition to the service of auditing the

financial statements of the Company and the

consolidated financial statements of the Group and

reviewing the interim statements:

A other assurance services (audit and review of the
T g1V Agfdogods kDI sg¢ V1 D#ES DA |
purposes),

A & | s1sADI sggUgivVfP]udlgurRe
financial statements prepared in the XBRL
format

A attestation of the sustainability report (ESG) for
2024

A assessing the Remuneration Report for the
aDlJg¢fV;, ¢A1DFISReV2DZDI] K] ¢]
Supervisory Board for 2024

A verification of correct calculation of the excise
duty ratio for 2023

\

During the performance of the above activities, both
PwC as an entity authorised to audit financial
statements and the statutory auditors performing
financial audit activities for LW Bogdanka S.A.
observed the independence criteria referred to in
Article 69 -73 of the Act of 11 May 2017 on statutory
auditors, Audit Firms and Public Supervision.

Main assumptions underlying the Policy for
selecting the audit firm

When selecting an audit firm, the main

Af¢fosk] | DI s¢ggoUDL]V[F]UDDKks[ T[]

auditing companies, competence, financial criteria
and human resources. The selection is conducted in
accordance with the principle of impartiality and
independence of audit firms, in compliance with the
laws on the mandatory periodic rotation of audit
firms and key statutory auditors, mandatory
retention periods and the results of audit firm
inspections presented in the annual report published
by the Polish Audit Supervision Agency. The first
statutory audit agreement is concluded with an
audit firm for a minimum period of two years, with
an option to renew for additional periods of at least
two years. The maximum time of uninterrupted
duration of the statutory audit mandate for a single
audit firm may not exceed ten years. A new mandate
may not begin until four years have elapsed since

i téui e\1/1dJof tge prﬁvei)ous statutory audit.

EggogdskDIJkvufofg

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Main assumptions of the Policy on the
provision of permitted non -audit services by
an audit firm

LW Bogdanka S.A. and its subsidiaries are allowed to
use permitted services (i.e. those which are not
prohibited pursuant to Article 136 of the Act on
Auditors), which are provided by the audit firm
performing the audit, provided that they are not
related to the tax policy of the companies. A
permitted non  -audit service may be rendered by an
audit firm provided that the firm has been previously
approved by the Audit Committee, following an
Esmdnd oftRelritks dndf sHrbgtiafdé &
independence referred to in Articles 69 -73 of the Act
on Auditors. In addition, if the audit firm provides
permitted non  -audit services for a period of at least
three consecutive financial years, the fee for the
provision of such services is limited to 70% of the
average fee for the last three consecutive financial
years paid for the statutory audit of LW Bogdanka
and, if applicable, its subsidiaries and the
consolidated financial statements of the Group. In
the case of prohibited services, i.e. services other
than the permitted services, their direct or indirect
provision to LW Bogdanka S.A. and its subsidiaries by
the audit firm performing the audit of LW Bogdanka
is prohibited in the period from the beginning of the
audited period to the issuance of the audit report.

Corporate governance
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General Meeting

Functioning and main powers of the
Shareholder Meeting, description of

0f Di | FgOKk] |eRV|sTF7[eVD#kKkV]J

which they are exercised, in particular the
principles laid down in the by -laws of the
General Meeting

OF )V, X1 DZISReViFDI]F@gOK]|
Ordinary or Extraordinary Shareholder Meeting, on

the basis of the Commercial Company Code, the

, K1 DZsRe ¥
of the General Meetings of Shareholders of LW
Bogdanka S.A.

Convening of the General Meeting

The General Meeting is convened by the
Management Board  subject to the provisions of
the Commercial Company Code and the

. ¢ K1 DZISReV | [sAb6] eV gl v
The General Meeting is convened by way of an

DE ¢gug A Kl ¢fV1vadsefrj kVggif ]

website and in the manner prescribed for the
dissemination of current information by public
companies, provided that such announcement
should be published at least twenty -six days
before the date of the General Meetings of
Shareholders.

Shareholder rights

The General Meeting may adopt resolutions

only on the matters provided for in the agenda,
subject to Article 404 of the Commercial Company
Code. A shareholder or shareholders representing
at least one -twentieth of the share capital have
the right to request that a specific item be placed
on the agenda of the General Meeting. In order to
exercise this right, the shareholders who are
entitled to request that a specific item be placed
on the agenda of the Shareholder Meeting should

with a justification and a draft resolution on the
proposed agenda item, no later than twenty one
days before the set date of the General Meetings
of Shareholders.

The Management Board announces any changes
to the agenda of the next Shareholder Meeting
that ate at the request of shareholders
i';nllne\éiﬁﬁugnjot [a&l: %a?om eighteen days
before the set date of the General Meeting. The
announcement is published following the same
procedure as applicable to convening the General
Meetings of Shareholders.

jJs¢giVseVUi] 0kVDa®V DXV

| sAb) eV gl -mwsg s D %i :ért]\% BgtEI\P?ter i? t\t)e %eneral

Only those persons who are shareholders of LW
Bogdanka S.A. sixteen days prior to the date of the
General Meetings of Shareholders (date of
registration to attend the Shareholder Meeting)
have the right to attend and vote at the General
Meeting.
Pledgees and users vested with voting rights have
to attend the general meeting of a public

_ the right
ee¢ s DI csor%p% if the limited right in rem created in their

- favour is registered in the securities account on
Vthe dé‘lé oﬁ%sgifs&ﬁo\ﬁ of attendance at the

general meeting. Other parties with the right to
participate in the General Meeting are Members of

[P] VUV, A1 DXIsSReV2DEDA ] K] ¢f ¥:
General

Supervisory Board and, in the case of a
Meeting at which the financial affairs of LW
Bogdanka S.A. are on the agenda, the

The General Meeting may also be attended by
experts and guests invited by the body convening
the General Meeting.

A shareholder may transfer shares in the period
between the date of registration to attend the
General Meeting and the end date of the General
Meeting.

According to the By  -laws of the General Meeting
of Shareholders of LW Bogdanka S.A., the
members of the Supervisory Board and the

2DZ DA K] g V:

GLAKS| UDVAE| SELV EUT] V; ¢K1Dgls %iter53%%".[6%%“’&&5@:’9“93”6°“he

Board, in writing or in electronic form, together

eneral ting with ations and
information on the Company within the bounds of

statutory
Db ks gl UDbks[sgivfP]v; gA1DEIs
of Df J Aj ¢ oUDZEKkV[F] U, gA1 DEISRe
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their powers and to the extent necessary to handle
the matters being discussed by the General
Meeting.

Right to participate in the General
Meeting by proxy

A Shareholder may participate in the General
Meeting and exercise its right of vote in person or
by proxy. Proxy documents to attend and vote at
the Shareholder Meeting should be issued in
writing or electronically.

Adoption of resolutions by the General
Meeting

According to the Articles of Association, the

General Meeting adopts resolutions if at least

a half of the share capital is represented at the

General Meeting.

Each share gives its holder one vote at the

General Meeting.

Resolutions of the General Meeting are required, in

addition to other matters arising from generally

applicable provisions of law, in the following cases:

A examination and approval of financial
statements for the previous financial year as
R 00UVUDAV [ T]V2DEDIJ K] ¢
K1 DZIsReV D[ s dzs [ Is

<t

¢ D1 kA Ditedision on distribution of net profit or

coverage of net loss
A granting a discharge to the members of the

Corporate governance

A concluding of a loan, surety or any other
similar agreement with a member of the
Management Board, Supervisory Board, a
proxy, a liquidator or in favour of any of those
persons,

A determining the rules, the procedure and the
conditions for the retirement of shares

A creation and liquidation of funds or capital of
the Company

A adopting the By -laws of the General Meeting
defining detailed principles for the conduct of
meetings and adoption of resolutions

A accession and withdrawal of the Company
from the ENEA Group

A adoption or repeal of the ENEA Group Code
upon recommendation of the Management
Board and opinion of the Supervisory Board.

Moreover, resolutions of the General Meeting are
required for the matters set forth in Al2(2) of the
Company Atrticles of Association.

Rules for amending the Articles of
Association

In accordance with the provisions of the
Commercial Company Code, an amendment to

1 gD kROWUT ¢ #1 PFERST T Vs AO] 0V gl ¥

resolution adopted by a specific majority of votes

DEkUDH || O] zDZJ V] ¢ | sUs¢g V[T

Articles of Association do not contain any
provisions that differ from the provisions of the

gKIDEIsSRevVagks] eVl gl vf Py v | ConmetditClinpary Cddé regulatingithe

| dutiedF A£s DD

o
R s Jetting ®iiifigho rgdord#afe larid

determining the date of dividend payment
appointing and dismissing of the Supervisory
Board members

A determining the number of members of the
Supervisory Board
A determining the rules for compensating

Supervisory Board members and Management
Board members

A disposal and lease of the Company enterprise
or its organised part as well as establishing of a

gDA kKUDZEKV[F] V; ¢ A1 D# slitnied eght Difrem thergols

amendments to Articles of Association.

K BOGDANKA
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General Meeting

Information on the meetings of the
General Meeting of LW Bogdanka S.A.
held in 2024

In 2024, one Ordinary General Meetings of
Shareholders and one Extraordinary General
Meeting of Shareholders was held.

Extraordinary General Meeting convened

on 12 April 2024

- held in the registered office of

the Company in Bogdanka
Agenda of the Extraordinary General Meeting of
Shareholders on 12 April 2024:

1.

2.

Opening of the Extraordinary General
Meeting.

Election of the Chairperson of the
Extraordinary General Meeting.
Determination as to whether the
Extraordinary General Meeting has been duly
convened and is capable of adopting
resolutions.

Adoption of the agenda.

Adoption of resolutions concerning changes
in the composition of the Supervisory Board
of the Company.

Adoption of a resolution on the amendment
of the Remuneration Policy for Members of
the Supervisory Body and the Management
CEgkIsV gl v
Akcyjna, constituting an Annex to Resolution
No. 4 of the Ordinary General Meeting of the
Company of 29 July 2020.

Adoption of a resolution on amending the
principles for determining the remuneration
of members of the Management Board.

Closure of the Extraordinary General Meeting.

—

vaj 6edsVeeisjov

Ordinary General Meeting convened on 28 June
2024 - held in the registered office of the
Company in Bogdanka

Agenda of the Ordinary General Meeting of
Shareholders on 28 June 2024:

1.

2.

10.

Opening of the General Meeting of
Shareholders.

Election of the Chairperson of the General
Meeting.

Determination as to whether the General
Meeting has been duly convened and is
capable of adopting resolutions.

Adoption of the agenda.

Review of the Report of the Management
Board on the activity of LW Bogdanka S.A.
and the LW Bogdanka Group for 2023,
including a statement on non -financial
information.

Review of the Financial Statements of

"vajo6edsVeeis]ovV: ¢l kDZ
financial year 2023.

Review of the Consolidated Financial

i [ DI A ¢feVgl [Py V" vajJ
Group for the financial year 2023.

aljej g/ DI sggUglvfi]y

motion on distribution of the net profit for

the financial year 2023.

Presentaﬂon of the Report of the Superwsory
éD] kVUgl v - vajoedsveerl

the financial year 2023.

Presentation of the report on representation

expenditures as well as on expenditure on

legal services, marketing services, public

k D rélav@ns and se¢dabzwmmunications services

11.

as well as management advisory services,
and on the report on Best Practices, as
referred to in Article 7(3) of the Act of 16
December 2016 on the Rules for Managing
State Property for 2023 financial year.
Adoption resolutions by the General Meeting
on:

adoption of the Remuneration Policy for

Members of the Supervisory Body and the

2DZE DAY A ¢ V: gklsV gl v

. ¢1T kDZEDFi 13 pdDF GAEISO

approval of the Report of the Management

Board on the activity of LW Bogdanka S.A. and

the LW Bogdanka Group for 2023, including a
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statement on non  -financial information,
approval of the Financial Statements of
"vajo6edbsVEeTS]OV: gl k
financial year 2023,

approval of the Consolidated Financial

i DI K] ¢feVgl [P T 0
Group for the financial year 2023,

granting a discharge to the Members of the
2DZ DI J K] ¢ V:
Bogdanka S.A. for the performance of their
duties in the financial year 2023,

approval of the Report of the Supervisory
c¢D3 kVgl v
the financial year 2023.

granting a discharge to the Members of the
fur)j | dzseg| lsV: gD kv gl
Bogdanka S.A. for the performance of their
duties in the financial year 2023,

issuing an opinion on the Report on
Remuneration of the Management Board and
tht FubeWisdryiBYard of LW Bogdanka S.A. for
2023,

distribution of net Eroflt for the financial year
bopd, 0 V¢

setting a d|V|dend record date and

@

> DZ D2 | K] ¢ [efernmining theR& of dividend payment,

appointment of members of the Supervisory
Board.

1& Any other business.

# 1K DERUof e GEn¥rh frdeting.

Extraordinary General Meeting convened
Information on the resolutions adopted and all the
documents are available on the website

of LW Bogdanka S.A.  www.ri.lw.com.pl.
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ESRS 2 - General
information

BP -1- General basis for the preparation of
the sustainability statements

This statement concerning the Lubelski
Bogdanka Group (GK LWB) has been prepared on
the basis of Article 63x of the Accounting Act of 29
September 1994 (consolidated text, 4 November
2022. Journal of Laws 2023, item 120, as amended)
and in accordance with the sustainability reporting
guidelines contained in Commission Delegated
Regulation (EU) 2023/2772 of 31 July 2023, which
supplements Directive 2013/34/EU of the European
Parliament and of the Council regarding
sustainability reporting standards (European
Sustainability Reporting Standards, "ESRS").

The document has been prepared in consolidated
form while the scope of data consolidation is the
same as for the financial statements and includes
the following companies:

A Lubelski & 8 T s Bogdanka S.A.(LWB)
A +@& /B IstEmdigelyka Sp.zo.0.

A Ekotrans Bogdanka Sp.zo0.0.

ARG Bogdanka Sp.z 0.0. (RGB)

A MR Bogdanka Sp.z 0.0. (MRB)

The Sustainability Statement of LW Bogdanka
Group for 2024 applies to the Group's entire value
chain. When preparing the document, the Group

did not exercise the option to omit information

relating to intellectual property, know -how or the
results of innovation and did not exercise the

option to disclose information by reference.

égeisjo

[BP -2] Disclosure in relation to specific
circumstances

This statement has been prepared in accordance
with the European Sustainability Reporting
Standards (ESRS). The scope of the report was
determined taking into account the results of the
double materiality analysis - material impacts, risks
and opportunities related to the environment,

social issues and corporate governance. The
statement for 2024 is the Group's first statement
prepared on the basis of ESRS standards. Therefore,
no changes in the preparation or presentation of

the sustainability statement or errors for previous
periods are reported. The Group does not take into
account sustainability reporting provisions other

than those defined in the ESRS. When preparing

the sustainability statement, the LW Bogdanka
Group did not deviate from the definitions of the
concepts of short -, medium - and long -term time
horizons set out in the ESRS 1 standard by adopting
1 year as a short -term perspective, 5 years as a
medium -term perspective and time over 5 years as
a long -term perspective. The prevailing part of the
guantitative data published is based on actual data
originating from direct sources. In the absence of
access to complete and direct data, the

organisation used estimates. The data concerning
the value chain published in the statement was
estimated using indirect sources, such as Scope 3
emission data.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Estimates originated from reliable state institutes
that publicly release information and data sourced
by diverse stakeholders. The document does not
contain quantitative measures and amounts that
are subject to a high level of measurement
uncertainty. Detailed information on the
methodologies used to calculate data for individual
indicators is presented in individual subsections.

The Group's parent company, LW Bogdanka S.A.,
has in place ISO 9001 (quality), ISO 14001
(environment) and 1SO 45001 (occupational health

and safety) standards implemented and certified in
2024. However, the company is not in possession of
analyses of the extent to which the data for the
purposes of sustainability reporting has been

verified by the attestation service provider of the
aforementioned certificates.

GOV -1 The role of the administrative,
management and supervisory bodies

The Lubelski & & T s Bogdanka Group is managed
and supervised by the Management Board and the
Supervisory Board of the parent company, Lubelski

é &1 s Bogdanka S.A.

"8V: g1 kDZ6DF d| fui ReVive | Ds¢DAsS

Number of Management Board
members

Number of executive members
Number of non  -executive members

Number of members of the
Supervisory Board

Number of women on the
Supervisory Board

Number of employee
representatives on the Supervisory
Board

Percentage of men on the
Management Board

Percentage of women on the
Management Board

Number of independent members
on the Management Board
Percentage of independent
members on the Management
Board

2 elected employees

100%

0%

0%
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108

The Management Board of LW Bogdanka S.A.is
authorised to take all decisions except the decisions
reserved for other governing bodies of the company.
Decisions concerning the property rights and
obligations of the company, as well as strategic
economic and organisational decisions, are made in
the parent company by a vote of consent and
announced by way of resolutions of the

Management Board. In matters of the day -to -day
operational management of the company, the
Members of the Management Board and the heads

of the divisions take decisions on an individual basis,

in accordance with the scope of competence set out

in the Bylaws of the Management Board and the

Rules of Procedure. In 2024, the Management Board
members developed their expertise in sustainable
development through consultations with ESG

experts and participation in seminars and

conferences, including the scientific seminar on
Challenges and Opportunities for Sustainable
Development of Lubelski & &1 s Bogdanka S.A.in
the context of environmental and socio -economic
conditions, which took place on 18 December 2024
and was organised by the Centre of Research on
Climate Change and Environment at the Maria

Curie -i 6 pg k ¢ dgaiveBity in Lublin.

The activities of the LW  Bogdanka Group are
overseen by the Supervisory Board. The
Management Board provides the Supervisory Board
with relevant information about the Company's
activities, including the risks and opportunities
identified and the processes of their management.
The Supervisory Board also receives information on
the non -financial objectives adopted by the
Management Board, which are controlled by the
ESG Department responsible for managing the
impacts of the organisation as well as ESG risks and
opportunities. In the reporting period, the ESG
Department was part of the Strategy and
Sustainable Development Division, which reported
to the President of the Management Board, and
subsequently, following organisational changes, it
started reporting directly to the President of the
Management Board. Information on sustainability
related activities is reported on a quarterly basis in
the form of the Report of the Management Board,
and for individual targets on a monthly, quarterly
and annual basis (depending on how they are
defined in the Integrated Management System). The

Management Board also adopts the ESG objectives
developed in the ESG strategy - the existing strategy
was also approved at the Supervisory Board level.

At the same time, within the Group, responsibility
for specific material topics linked to material
impacts, risks, opportunities assigned to specific
substantive departments. Responsibility for
environmental issues is assigned to the
Environmental Department which manages the
impacts, risks and opportunities associated with
pollution, water, biodiversity and the circular
economy. This department, reporting to the Director
for Strategy and Sustainability, was then transferred
to the division of the Mine Maintenance Manager.
The Environmental Department monitors

and evaluates the achievement of environmental
objectives and implements adequate control
procedures.

In the reporting period, the Climate Section
operated in LWB. Currently, the issue of climate
change, including monitoring and calculation of the
carbon footprint is handled by the Environment
Department.

Social issues, including employee training and
development, are the responsibility of the HR
Director who ensures that appropriate development
and training programmes are in place to influence
employee engagement and satisfaction.
Occupational Health and Safety is supervised by the
Head of the OHS Department who reports directly
to the President of the Management Board,
ensuring the compliance with OHS standards and
procedures.

In the area of compliance policy, human rights and
counteracting irregularities, including corruption,
the responsibility rests with the Director of the
Management Board Office supervising the
compliance with the applicable regulations and
standards.

In terms of supply chain management, responsibility
rests with the Procurement Director, who takes care
of supplier verification and monitoring the
consumption of renewable and non -renewable
materials. The Accounting Department, in the Chief
Accountant's Division, deals with financial reporting,
including financial data acquired for sustainability
reporting, settlement and payment practices to
ensure financial transparency.
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The Group has not implemented separate control
procedures for the management of material
impacts, risks and opportunities - in the parent
company they are controlled within the existing
Control System, which consists of:

A control environment - comprises factors such as
ethical values, staff competence and willingness
to improve skills, organisational structure, the
way powers and responsibilities are delegated,
risk management philosophy,

A risk assessment - involves the continuous
identification and analysis of the risks that pose
threat to the achievement of the assumed
objectives, which forms the basis for
determining risk management approaches,

A control activities - all activities allowing to
ensure compliance with the law and guidelines
of the Management Board, enabling the
necessary actions to be taken to mitigate the
risks at all organisational levels and in all its
units,

A information and communication system -
promotes the acquisition and exchange of
information necessary for effective
management and performance of tasks,

A monitoring - activities allowing for continuous
assessment of the quality and effectiveness of
the internal control system.

The parent company's Management Board, as the
body responsible for overseeing the impacts, risks
and opportunities, is composed of four experienced
managers, whose competence is reflected in the
organisational chart - more specifically, in the
assigned content areas delegated to them for
management. The Management Board uses advice
of, among others, an independent body, the
Environmental Council at LW Bogdanka , in the
context of decisions related to sustainable
development.
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Composition of the
Management Board

Zbigniew Stopa - President of the Management
Board. A graduate of the Mjning Faculty of the AGH

Agsdg |es[ gl i sy ¢ A UDEKV Q] A ¢ ¢0g

manager and an expert in underground mining.
Almost the entire professional career of Zbigniew
Stopa has been associated with the mining industry
and Lubelski & & 1 s Bogdanka S.A., where he
worked at all levels of the organisation. In the years
1984-1985 he held an internship under ground and

in 1985-1987 he worked as an underground miner
supervisor. In February 1987, he took the position of
an underground shift foreman and, at the end of the
same year, he became an underground branch
foreman. From 1991 to 2006, he served as an
Underground Mining Superintendent. From May to
December 2006 he was the Manager of the Mining
Work Department at the Nadrybie Field. Zbigniew
Stopa holds the following qualifications approved by
the Mining Inspectorate: Mining Department

Manager (1997), Senior Supervisor (1991). In 2007 he
was appointed by the President of the State Mining
Authority to the Mining Safety Commission at the

State Mining Authority in Katowice. In 2006 -2012 he

held the position of Vice  -President of the
Management Board - Production and then from
2012 to 2016 - President of the Management Board
of LW Bogdanka S.A. On 25 April 2024, the
Supervisory Board of Lubelski & & T s Bogdanka
appointed him as President of the Management
Board as of 1 May 2024.
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Bartosz & ¢ w ¢ Dzize\dce -President of the
Management Board, Production

Vi | DkuDJJ V¢l v [Stagzid AGHR emsitp DI
g1 Ui Es) ¢ /A VDEKVO] AF ¢gogilsis
in Engineering, specialising in Environmental

Geophysics and Mining and Geology.

At the AGH University of Science and Technology he

also completed post -graduate studies in Value

Based Management in Mining Companies. He holds

a Master of Business Administration (MBA) degree in
Management from WSB University in partnership

with EY Academy of Business. He started his

professional career in 2006 as an intern at Lubelski

é 81 s Bogdanka S.A.and after a year continued as

a shift foreman. From 2010 to 2012, he was employed

as a branch foreman of the mining branch. In 2017,

he was appointed as the Head of the Mining

Department and in 2020, as the Deputy Head of

Mine Maintenance. From July 2020 to the end of

April 2024, he served as a Member of the Supervisory
Board of Lubelski & & T s Bogdanka S.A.; he has held
his position on the Management Board since 1 May

2024.

v
k

i pDaiz¢ Ksecfiyk - Vice-President of the
Management Board, Development

He gained managerial experience in public
companies, as well as managing foundations and
projects. At a level of representation bodies, he was
responsible for legal and organisational,
communications and marketing, and development

DA | Db| VDAgE¢T V[P | ehVI]UFP] ok
management positions in public companies in the
areas of communications, marketing and

community relations. As part of his business

activities, he has implemented consulting and

training projects for local and international entities

in the energy and raw materials industry. He was
responsible for the energy and climate programme

of the Warsaw Security Forum, coordinating high -
level experts from Poland, the US, the EU and
Ukraine. He is the author and co  -author of reports
and publications on the energy transition, and has
participated in public industry debates. In 2015, he
was a member of the project team responsible for

the acquisition of the controlling stake in LW
Bogdanka S.A.by Enea S.A.in 2015. On the parent
shareholder side, he was responsible for the
processes of integrating the mining company into

v
¢ v

the energy and resources group. From 2019 to 2020,
he served as plenipotentiary of the management
board of LW Bogdanka S.A. and director for the
company's public relations. On the Management

¥ | 3@ B hBRdidtht REidoh df Vide | V -President of
the Management Board since 1 May 2024.

Artur Wasilewski - Vice -President of the
Management Board, Economic and Financial Affairs

In 1998, Mr. Wasilewski graduated from the Lublin
University of Technology, majoring in Management
and Marketing; in 2000 he completed postgraduate
studies in Corporate Finance and Capital Market,
and in 2003 - the Master of Business Administration
programme at University of Warsaw & University of
lllinois. Participant of numerous training courses on
finance and reporting under IAS/IFRS. Member of
Supervisory Boards of capital companies. In the
years 1998-2000 he worked as a financial analyst at
the DEMOS consulting company, gaining
experience in the field of analysis and valuation of
enterprises, advising on the introduction of
efficiency solutions, preparing privatisation reports
for the Ministry of State Treasury. Associated with
Lubelski & & T s Bogdanka S.A. since 2000, He has
worked his way up the career ladder from Financial
Analyst, Head of Planning and Analysis Department
to Chief Economist. From 2013, he served as Director
of Controlling, and in 2018 he assumed the position
of Director of Controlling and Finance. Vice -
President of the Management Board for Economic
and Financial Affairs since.8 October 2018.
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Membership

of the Supervisory Board
of LW Bogdanka S.A.
(as at the date of
publication of the

report)

Bartosz Krysta - Chairman of the Supervisory Board

PhD in economics, an expert with 27 years of
experience in trade and sales development in
energy companies. Specialist in the area of district
heating, asset optimisation, portfolio management,
wholesale of electricity and related instruments, as
well as controlling and risk management. He began
his career in 1997 at the Upper Silesian Power
Company. Throughout his professional life, he has
set the direction of trade and sales development in
key companies on the energy market, such as
Vattenfall, Tauron, Enea and Veolia. From 2001 to
2012, he worked at Vattenfall Sales Poland, holding
managerial positions in controlling, sales portfolio
and pricing. From 2012 to 2014, he was the head of
the Pricing and Risk Measurement Department at
Tauron Polska Energia, where he was responsible for
the implementation and development of an
innovative commercial risk measurement and
control system. From 2014 to 2016, he served as
Management Board Member for Portfolio
Management and then as President of the
Management Board at Enea Trading, responsible for
the company's strategic and operational
management. From 2017 to 2018, at Zarmen
Energia, as the President of the Management Board
and Managing Director, he created from scratch an
organisation for the wholesale trading of electricity
and related instruments. From 2019 to 2024, he has
been associated with the Veolia Group.

At Veolia Energia Warsaw, he served as Member of
the Management Board and Sales Director. There,
he was responsible, among other things, for creating
the concept and implementing the integration of

the commercial areas across the Veolia Group, the
organisation and automation of the connection
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process, as well as the implementation of risk
management tools and the development of
commercial activities in the area of district heating
projects and products. Since 1 March 2024, he has
served as Management Board Member for Sales at
ENEA S.A. Graduate of the Silesian University of
Technology and postgraduate studies in the
management of electricity trading and distribution
companies. He obtained his PhD degree in
economics in 2010 from the Faculty of Finance and
Insurance at the University of Economics in
Katowice. He holds national and foreign certificates
for training programmes in energy, financial and
management practices.

Szymon Jankowski - Secretary of the Supervisory
Board

A graduate of the & ¢+ ¢ Dhiversity of Economics
in & ¢ 4 ¢ DFaculty of Management with a degree in
Management and Marketing. He also completed
postgraduate studies at the a ¢! ¢ Dhiversity of
Economics in in the field of business law and
Postgraduate Studies at the a ¢ ' ¢ Bihool of
Banking in the field of renewable energy sources. He
developed his competences through training in
corporate governance and financial analysis of
enterprises. He took a course for candidates for
supervisory board members in State Treasury
companies, completed with an examination and a
diploma. He has been professionally connected with
the commercial power sector for over 30 years. Since
1999 till now, he has exercised corporate governance
over ENEA Group companies in various positions.

He has experience in supervising capital companies
in the energy, service and IT sectors - he fulfils
functions as a member of the supervisory board of,
among others, Enea Operator sp. z 0.0.,

Enea Centrum sp. z 0.0, BHU S.A,, Energetyka

a ¢ ¢ D% e BADADEsportu sp. z 0.0,
ITSERWIS sp. z 0.0. He currently serves as the
Secretary of the Supervisory Board at LW Bogdanka
S.A.
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a D3] oV ; Is Mebipev of the Supervisory Board
(independent member)

a4 D3] @V ; d=iglBudte of & lsw e { DD ¢ Dz
Biznesu -National Louis University in Nowy [y
ACCA member, Certified Auditor. He holds an MBA
in Financial Management from the University of
Hull in the UK. He gained his professional
experience at Arthur Andersen/ Ernst & Young in
the area of financial audit and business consulting,
then from 2004 he worked at Vattenfall, where he
was responsible for the development and
management of internal audit and business
consulting and supervision of key projects in the
area of electricity sales and distribution. From

2008 to 2016, Vice President of the Management
Board, Chief Financial Officer of TAURON
Dystrybucja and Chairman of the Supervisory
Boards of subsidiaries, including responsibility for
dozens of optimisation projects, M&A and
implementation of key IT systems. In 2014, he
received an award in the large company category

in the 2013 CFO of the Year competition organised
by ACCA, Forbes and Euler Hermes, among others,
"for the CFO's extensive involvement in the
company's difficult and complex processes and for
his influence in shaping the company's corporate
culture”. From 2010 to 2012, he represented the
Polish Electricity Committee and the Polish

Society for Transmission and Distribution of
Electricity in  Eurelectric as part of the task force for
the EU budget after 2013. From 2016 to 2017,
member of the management board, chief financial
officer of the ¢ W D3 &dup, and since 2017,
managing director, member of the management
board of Kirchhoff Automotive Poland, responsible
for the overall company activities.

Daniel ¢ | UAlember of the Supervisory Board
(independent member)

He is a graduate of the Warsaw University of
Technology, Faculty of Transport, a graduate of the
Lublin University of Technology, Faculty of
Management and Fundamentals of Technology,
where he studied Management and Marketing

and a graduate of the Faculty of Mechanical
Engineering. He also completed a postgraduate
Master of Business Administration , University of

llinois at Urban -Champaing . He is competent in
corporate governance, the Commercial

Companies Code and financial analysis of
enterprises. He completed a course for candidates
for members of supervisory boards with State
Treasury share, which ended with an examination
and a diploma issued by the Minister of the State
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managerial positions obtained in international
financial institutions, specialising in financial
solutions for corporate entities and hedge
accounting.

Magdalena 2 DB s |- ¢d@nber of the Supervisory
Board (independent member)

Lawyer, PHD in law, arbitrator, mediator, Vice -
President of the Court of Arbitration at the
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Advisory Board Member at the European Criminal
Bar Association. Trainer in the field of economic
mediation, speaker at numerous seminars and
conferences on, inter alia, economic mediation.
Graduate of the Faculty of Law and Administration

—
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a Daz] oV ; Is Meb#ev of the Supervisory Board
(independent member)

Graduate of the Catholic University of Lublin,
majoring in administration

He has been associated with LW Bogdanka S.A.

since 2007, initially on the surface in the logistics
GgRajtment and grently @, underground worker
in'the mechanical department as a steel fixer -
mechanic. Social Branch Labour Inspector at LW

Bogdanka S.A. since 2024. Since April 2023 he has
also served as a councilor forthe i pDxs disiriét.

Elected by employees as a candidate for the LW
Bogdanka S.A. Supervisory Board in May 2024.

GOV -2 - Information provided to and
sustainability matters addressed by the
supervisory bodies

The administrative, management and supervisory

bodies at the LW Bogdanka Group are informed
by the persons in charge of the substantive units

g1 V[ F]VEDE s] 00¢¢sDEVAESs dz | es | Isifi acgofdahteDihitdsbriahigational structure

defended his doctorate at his Alma Mater in the
department of public international law. She
completed an advocate trainee program.

(directors, managers and their deputies, section
leaders, supervisors), of material impacts, risks and
opportunities, the implementation of due
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years of experience in litigation and non -litigation,
negotiation and mediation. Expert in extradition

law. She specialises in

business cases, international criminal business

cases and providing services to commercial law
companies.

Robert Wietrzyk - Member of the Supervisory
Board (Independent Member)

He has been an employee of LW Bogdanka S.A.
since 2009. Currently employed as an
underground miner. Completed a post
mining technical school, with a degree of
underground mining technician.

Elected by employees as a candidate for the LW
Bogdanka S.A. Supervisory Board in May 2024.

-secondary

of policies, activities, indicators and targets leading
to their implementation as and when information
and communication needs arise on an ongoing
basis (e.g. at regular briefings or through
management systems, e.g. IMS) and quarterly in
reports. The administrative, management and
supervisory bodies in the LW Bogdanka Group
actively include the impacts, risks and
opportunities associated with the

ESG aspects in the process of overseeing corporate
strategy and key business decisions. The Group
incorporated these issues at the stage of defining
the development strategy and the

complementary ESG strategy. The governing
bodies regularly monitor the implementation of

the strategic objectives and their impact on
Bogdanka's financial performance and non -
financial achievements. Decisions concerning
major investment and project activities are
analysed in terms of their impact on the
achievement of ESG strategy objectives, business
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strategy and EU Taxonomy objectives. ESG aspects
constitute a key element of risk analysis and due
diligence for major investments, projects or
cooperation with new suppliers, including the
verification of bidders' statements and compliance
with the Code of Conduct for suppliers. These
decisions are made taking into account possible
trade -offs between short  -term benefits and long
term environmental and stakeholder impacts. The
governing bodies regularly review ESG risks and
opportunities, including those related to
regulations, climate change, employee safety and
human rights. Systems for controlling and

reporting ESG risks are in place at LWB S.A., and
the Management Board periodically reviews their
status and the corrective actions taken. The
organisation takes into account trade -offs
between financial, operational and ESG aspects in

Vil BEidh 1-rAakirfglprb . kal example is the

investment in decarbonisation measures, which in
the short term involves increased costs and
reduced coal demand, but in the long term results
in savings, reduced regulatory risks and ensures
jobs and continuity of employment for the
workforce. In the reporting period, the
administrative, management and supervisory
bodies at the LW Bogdanka Group focused on the
management of the material impacts, risks and
opportunities associated with climate change,
impact on biodiversity, occupational health and
safety, employee relations and corporate culture.
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[GOV -3] Integration of sustainability -
related performance in incentive schemes

In the LW Bogdanka Group, the remuneration of
the members of the Management Board and the
Supervisory Board is not linked to sustainability
issues. However, the parent company has
implemented the Management by Objectives
(MBO), an incentive programme for middle -level
managers. Some of the people included in the
programme are assigned individual MBO targets
related to sustainability, while the remuneration of
these employees depends on their fulfilment.

As part of the programme, the manager is
provided with individual performance targets that
are consistent with the adopted Company
Strategy, and their achievement is regularly
monitored and evaluated. On an annual basis,
managers are additionally rewarded taking into
account progress in the achievement of
quantitative or qualitative targets approved by the
Management Board. In the reporting period, the
metrics were not recognised as performance
benchmarks and related to selected qualitative
issues concerning occupational health and safety,
environmental protection or energy efficiency.

GOV -4 Statement on sustainability due
diligence

Key elements of the due diligence process

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Sections in the sustainability statement

a) Incorporation of due diligence into
governance, strategy and business model

b)  Cooperation with stakeholders affected by
the entity at all key stages of the due
diligence process

¢) Identification and assessment of adverse
impacts

d)  Taking action to reduce identified adverse
impacts

e)  Monitoring the effectiveness of these
efforts and providing relevant information
in this regard

ESRS2 GOV-2, ESRS2 SBM-3

ESRS2 SBM-2 St2

ESRS2 IRO-1, ESRS2 SBM3

E13, E2-2, E3-2, E4-3, E5-2, St4

Metrics and targets: E1, E2, E3, E4, E5, S1
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GOV -5 Risk management and internal

controls over sustainability reporting

In the Lubelski & & 1 s Bogdanka Group, the

sustainability reporting process is precisely

regulated. In order to increase efficiency and
ensure due diligence, quality and timeliness of
non -financial disclosures, the Group has divided
the reporting process into four groups of activities,
which are preceded by the analysis and updating
of topics relevant to the organisation on an annual
basis.

These include:

A data collection - the process involves
identification and cyclical updating of key
areas and indicators for reporting in
accordance with the ESRS standard (based on
a double materiality analysis); identifying data
sources; and collecting data in the relevant
format and timeframe.

A preliminary analysis of data in terms of
completeness and compliance with the ESRS
standard - internal financial and content
verification, data corrections and additions,

A drafting the report - consolidating the data,
followed by editing the report content,
sending for verification and correction,
obtaining final approvals, preparing for
publication in 2 language versions,

A publication and monitoring - publication on
time according to the adopted schedule, in
the ESPI system and the Investor Relations
service. Information about the publication is
sent to the stakeholders of the LW Bogdanka
Group. It is also permissible to organise
meetings with key stakeholders to present the
ESG results more broadly.
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The above stages of the reporting process and the
related tasks and responsibilities of the participants
are regulated in the Procedure for preparing and
disclosing non -financial information for the Lubelski
& &1 s Bogdanka Group, adopted by the
Management Board in September 2024. According
to this document, the ESG Department is
responsible for coordinating the reporting process,
including in particular the aggregation of data from
business units and subsidiaries within the indicated
deadlines, as well as verifying their consistency.
Responsibility for the quality and accuracy of the
information disclosed is assigned to the managers
of the business units. In addition to supplying the
data, the designated substantive staff in the
reporting process is constantly involved by
introducing additions, preparing background
material and answering questions that arise during
the attestation process.

The general principles of risk management are set
out in Enea Group's Corporate Risk Management
Policy. The directors and managers of the
organisational units, whose competence includes
the implementation of individual operational and
support processes in the parent company, are
responsible for the ongoing identification and
assessment of risks, as well as the implementation
of appropriate ways of dealing with and responding
to risks and monitoring their effectiveness.
Reporting risks are assessed in terms of: (1) the
likelihood of occurrence, (2) the potential impact in
financial, reputation terms, affecting health

and safety, exerting an impact on the environment.
The assessment of likelihood and impact should
take into account historical data on the
materialisation of Risks and Incidents in the
Company, the ENEA Group and the industry. The
risk management process is coordinated by the
Risk Management Department.

It prepares and provides reports to the
Management Board on the implementation of
corporate risk management activities on the basis
of information obtained from individual
organisational areas. In addition, the parent
company has the Internal Audit Department
located in the division of the President of the
Management Board, as well as the Audit
Committee at the Supervisory Board. Both units

have annual audit and operational plans in place,
approved by their superiors.

In the reporting period, the LWB Group identified
risks related to reporting of the risk of

greenwashing and the risk of non -compliance with
non -financial disclosure obligations. Mitigating
measures in this respect comprise the procedure

for preparation and disclosure of non -financial
information for the LWB Group and the verification
and correction of the reported data and the

content of the report. The findings of the risk
assessment in relation to the sustainability

reporting process are subject to identification of
mitigating measures to reduce the identified risks
and develop the quality of the data disclosed.
Material reporting risks, including the effects of
sustainability reporting processes, are
communicated to the management, supervisory

and administrative bodies on a quarterly, semi -
annual basis and at the end of the reporting year.

SBM -1 Strategy, business model and value
chain

The strategy of the Lubelski é &1 s Bogdanka
Group is based on diversification and business
transformation towards sustainable development.
The strategic objective is to build a modern Group,
creating a value chain around renewable energy
sources and green transformation of the Lublin
region. Since 2024, the business strategy has been
updated by the LWB Internal Team - the parent
company will publish an update of the strategic
documents in the first half of 2025.

The Group's parent company is Lubelski éeflsj
Bogdanka S.A., dealing with underground mining,

processing and enrichment of hard coal - mainly for

the needs of the commercial power industry, while
coordinating and ensuring the process of its sale,
mostly on the basis of long  -term contracts. The
other companies mainly support the activities
carried out by the parent company; in addition,

+ & /B Is tEmdigeiyka supplies heat to the
residents of the city of  + & /&' .¢ Dz

The Group's activities require a major financial
commitment - both in the area of operations as well
as investment and development. Own funds
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(operating income) are the main source of funding
for these items.

In the reporting year, the Group had no active bond
issuance agreements and no bonds issued. In 2024,
the parent company did not enter into any loan
agreements.

As part of its activities, the Group offers a range of
benefits to a diverse clients: industrial companies
entities operating in the industrial sector - and
electricity companies located in eastern and north
eastern Poland. The Group is one of the market
leaders in hard coal production in Poland in terms
of financial performance, innovation and coal
mining efficiency. The coal sold by the Group is
mainly used for generation of electricity and heat
and its largest customer is the power industry in
eastern and north  -eastern Poland (in particular, the
Enea Group).

Implementing its operations in 2024, the Group
recorded a loss of PLN 1.5 billion.

The subsidiaries comprising the Group include:

A +& /' IstBnérigtyka dealing with the
production of heat, the repair, maintenance and
assembly of power equipment and the
production of drinking and industrial water,

A Ekotrans Bogdanka , which organises the
transport and recovery of waste generated in
the washing
and purification of coal shale and conducting
the reclamation,

ARG Bogdanka providing services, supplies and
performing mining works to LW Bogdanka S.A.,

A MR Bogdanka specialising in the repairs,
regeneration and production of steel structures

and providing services to LW Bogdanka S.A.

Moreover, the Company also provides laundry
services for working clothes, preparation of
beverages for LW Bogdanka S.A. and entities
providing services on the premises of the mine.
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Number of

employees

LW Bogdanka 5,236
+8/E IstedDH JI¢] | 1] [ 86 Dz

RG Bogdanka 708
MR Bogdanka 138
Ekotrans 1
Total number 6,182

Data comprises full  -time and part -time employees.
The LWB Group employs workers exclusively in
Poland.

In LW Bogdanka S.A., coal exploitation is carried out
at three mining fields - Bogdanka , Nadrybie and
i [ 1 D#n32624, the majority of the output
consisted of fine coal reaching 98.3%. The

remaining output consisted of pea coal -1.2% and
chestnut coal - 0.3%. The parent company currently
holds four coal mining concessions. Assuming that
further production is maintained at a level of

approx. 9 million tonnes per year, the resources of

raw materials from key areas are sufficient for more
than 50 years of operation.

No significant changes in the Group's products and
services occurred in the reporting period. The main
customers of the Group include companies of the
ENEA Group - ENEA Wytwarzanie and ENEA
Elektrownia & ¢ qD# $he @xoup operates in the
fossil fuel sector and revenues from this activity
amounted to PLN 3,665,456 thousand in 2024).
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In accordance with EFRAG's classification of
sectors, the Group was active in two sectors
during the reporting period, which were included
in the double materiality analysis: mining,
quarrying and coal, and generation and supply of
electricity, gas, steam and air for air conditioning
installations - Energy generation

and energy companies.  *

The Group's strategy current in the reporting year
is based on five pillars, some of which relate to
sustainability issues. These include:

A The Multisource Concern pillar , under which
the Group plans, among others, to establish a
Fund to invest in new technology projects in
such areas such as the circular economy,
energy storage, clean coal technologies, CO2
capture, emission -free heat
and hydrogen.

A The Sustainable Energy Guarantor pillar -
in this pillar, the Group perceives the
opportunity to acquire new competence,
such as investment in renewable energy
installations, as well as in the entire value
chain - from the production of components
through energy generation, energy storage
and recycling of photovoltaic waste and
electric batteries.

A The Green Transformation pillar , according
to which the Group's ESG activities will be
focused within three areas:

A circular economy
A energy efficiency
A revitalisation of mining areas

The identified impacts of the LW Bogdanka
Group provided the basis for the ESG Strategy
developed as part of the business strategy.

In 2023, the Management Board of the Group
adopted a list of identified impacts including the
strategy document that set out strategic actions
against the targets identified within the ESG
strategy.

*Breakdown of  total revenues by significant ESRS sectors: Mining, quarrying and coal: PLN 3,576,045,482.82/ generation and supply of heat:

production and energy companies: PLN 48,658

**As part of the process of identifying and creating targets, the Group did not assess significant products, significant market

The strategy adopted in 2023 covers the period of
2023-2025 with an outlook to 2030. As part of its
strategy, the organisation has adopted qualitative
objectives focused on 3 pillars:**

1. Environment and Climate

Reducing the negative impact on the climate by
improving energy efficiency while at the same
time reducing the share of energy from RES used
for own consumption.

2. People

Developing the area of community engagement,
developing action and cooperation for the
transformation of the region through
implementation of effective projects reaching a
wide range of beneficiaries.

3. Organisation

Launching new tools and measures to increase
innovation and optimise processes, as well as
building organisational governance based on ESG
management.

Pillar 2 objectives and activities are described in
ESRS chapter S1 of this statement.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka G
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PLN 28,279,504.99/ generation and supply of electricity, gas, steam and air conditioning systems PLN 3,659,428 thousand. Energ y

s or customer groups in relation to its sustainability goals.
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TIER 5
PRODUCERS OF RAW MATERIALS,
MATERIALS, CHEMICALS AS WELL
AS ENERGY AND FUELS

TIER 4

DISTRIBUTION, SUPPORT AND LOGISTICS

SERVICES

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Upstream value chain

TIER 3
SUPPLIERS OF COMPONENTS AND SUB  -ASSEMBLIES
AS WELL AS RAW MATERIALS AND MATERIALS FOR
SUBCONTRACTORS

TIER 2
OTHER SUPPLIERS OF SERVICES, TOOLS
AND MATERIALS

"8V: g1 kDZ6DF d| fui ReVive | Ds¢DAsS

TIER 1
DIRECT SUPPLIERS AND MAIN PARTNERS

1. Chemical plants

1. Importers and dealers of manual tools and
equipment

1. Suppliers of raw materials for production of equipment
(suppliers of raw materials such as steel, aluminium,
copper, used in the manufacture of machinery and
equipment)

1. Suppliers of spare parts (e.g. engines,
drive systems, batteries, cooling systems,
electrical and hydraulic systems)

1. Providers of mining services

2. Manufacturers of building
materials

2. Attestation bodies and auditors

2. Suppliers of materials used in mining processes, such as
dust suppressants, lubricants, oils.

2. Suppliers of prefabricated elements and
steel structures (including anchors,
conveyors)

2. Suppliers of mining machinery and tools

3, fuel and energy producers

3. Suppliers of research and expertise

3.Engineers and designers, site managers

3. Automation and control and safety
system suppliers

3. Software and technology providers

4. Transport services

4. Importers of personal protection and OHS
equipment

4.Employees and subcontractors of counterparties

4. Technical support

4. Supply of materials and chemicals

5. Manufacturers of manual tools
and equipment

5. Providers of financial and accounting, legal
and administrative services

5. Building material suppliers

5. Maintenance

5. Non -mining service providers (health, fire
protection, benefits)

6. Producers of personal protection
and OHS equipment

6. Waste collectors and processors

6. Transport companies carrying waste rock

6. Service of machinery and equipment

7. Innovators and patent providers

7. Reclamation contractors

7. Transport services

8. Logistics centres

8. Providers of training and education services

8. Safety and security services

9. Mines of other raw materials

9. Postal services

sohval Avdd|¢sé

11. Transport companies carrying workers

9. Other construction services
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RG Bogdanka sp. z o0.0.

MR Bogdanka sp. z 0.0.
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Own operations

EkoTrans Bogdanka sp. z 0.0.

LW Bogdanka S.A

te /B steoBDHJg] 1]/ s8DFoer1h

ogdanka Group for 2024.
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provision of services for the mine in the

field of mining and ancillary works and

handling of ore haulage

provision of services for the mine in the
scope of renovation, construction
services, work performed in underground

machinery divisions, refurbishment and

provision of services for the mine related
to the transport, disposal, management of
waste generated by washing and

cleaning of excavated material and the

producer of hard coal, the company
specialises in the extraction of steam coal,
used mainly for the production of

electricity, heat and in the cement

provision of heat supply services and
water and sewage management; sales of
P] DI V[@gUuAggouvA] | eVsgix

construction and repairs of heat, water

\

1

\%

#

b

#

b

production of steel structures. performance of reclamation services; industry. and sewage systems
Downstream value chain
TIER 1 TIER 2 TIER 3 TIER 4
TRANSPORT INDUSTRIAL USERS PRODUCT SALES AND DISTRIBUTION PRODUCT CONSUMPTION BY END -USER

1. Rail transport 1. Enea Group 1. Sales and distribution of electricity and heat 1. Energy consumption by households

2. Power plants and combined heat and power

plants outside the Enea Group 2. Energy sales and distribution in the Enea Group

2. Road transport 2. Energy consumption by service sector customers

3. Other industrial operators 3. Sales and distribution of building materials 3. Energy consumption of industrial customers

4. Coal distributors and depots 4. Sales and distribution of chemical materials 4. Customers using building materials

5. Sales of other products and services 5. Customers using chemicals
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Stakeholders' opinions on the sustainable
development of the LW Bogdanka Group are
presented to the Management Board in the form of

Key stakeholders of the Lubelski eeisjo
Bogdanka Group include:

SBM -2 - Interests and views of stakeholders

The stakeholder relationship management process
at the parent company of the Lubelski

geisjo

116

Bogdanka Group comprises a number of
coordinated activities aimed at identifying,
understanding, engaging and maintaining positive
relationships with various stakeholder groups, as well

reports prepared after consultations. Their
perspective was presented to the Management
Board of LW Bogdanka S.A. in the form of a list of
material topics for approval in the 2024 reporting
process. There was no change to the Group's

Key stakeholders

Engagement

Frequency of contact

Subcontractors for mining and

Cooperation as part of own

as overall supervision of the implementation of the strategy or business model during the reporting . Regular
relationship model (management process) and period. preparatory works operations
coordination of the implementation of individual
strategic initiatives as part of the operationalisation
of the management model. The Group cooperates Contractors of other supplies of Cooperation as part of own Reaul
with all key stakeholder groups, the frequency and services and goods operations egular
means of engagement varies and depends on the
nature of the relationship. The Group analyses the .
feedback received from different stakeholder groups Advisory bodies Coopelratlon as part of own Regular
and verifies that the actions taken respond to their operations
needs and expectations. The results of monitoring
and evaluation can, if necessary, affect the Diversified as part of activity
organisation's strategy and actions taken - the aim is Employees pursued Regular
to continuously improve the relationship
management process.
The majority of planned projects and investments Associations/Economic chambers Cooperation within the sector Irregular
of social or local nature are consulted with
stakeholders at the planning stage - the Group ) .
conducts consultation meetings and dialogue panels Industry and technical organisations Cooperation under the projects Irregular
in this respect - including consultation meetings in and development
[P VA DI s¢ggVgil VDU AEg¢ A 1[ V1 ¢| UDF o1
Bogdanka d 6 DX j Rh ¥ ) Consultation, exchange of

Legal and regulatory environment information Irregular
In parallel, the Group has engaged stakeholders in
the process of identifying the real and negative
|mpacffs .Of the orgamsatlon. As part of the double Individual customers Direct relationship, sales, service Regular
materiality analysis process, the result of stakeholder
engagement in the 2021 survey was used. Significant
stakeholders were engaged in the processes of ENEA Group Close cooperation Regular
identifying materiality of impact through
questionnaires that allowed them to assess the . . . . )
entity's impact on environmental, social and Retail customers / coal purchasers Direct relationship, sales, service Regular
corporate governance issues.

Purchasers of materials other than . . . .

Direct relationship, sales, service Regular

coal
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SBM -3 Material impacts, risks and
opportunities and their interaction with
strategy and business model

The material impacts, risks and opportunities
described below have been identified as material
as part of the double materiality analysis
undertaken. Based on ESRS 1, the assessment
process was carried out separately for impact
materiality and financial materiality.

The impacts identified in the materiality analysis
are linked to the strategy and business model of
the LW Bogdanka S.A. Group - the activities
carried out by the Group are related to
environmental and social impacts as described
below.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

The material impacts identified by the LW
Bogdanka Group in the double materiality analysis
process include:

eV
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ESRS standard Subtopic

Impact location

Description of impact

Type of impact

identified negative impacts)

Irreversibility (considered only for

Time perspective

Climate change

Coal mining and its combustion in power plants contribute to the emission of
greenhouse gases, such as carbon dioxide (CO2), as the main factors affecting

Climate change L Upstream value chain . : . ) NEGATIVE Partially reversible Short -term
mitigation global warming. These processes lead to an increase in the concentration of
greenhouse gases in the atmosphere, which contributes to climate change.
Dust and gas emission: The coal mining process generates dust and emissions of
organisation gases such as methane (CH4) and carbon dioxide (CO2), which contaminate the
Pollution Air pollution u streagm value chain air. Coal combustion: Coal -fired power plants emit air pollutants, including sulphur NEGATIVE Partially reversible Short -term
P dioxide (SO2), nitrogen oxides (NOXx) and particulate matter (PM). Emissions from
trucks and trains transporting coal contribute to air pollution.
Coal mining requires significant amounts of water for machine cooling, dust
Water and marine Water consumption organisation, suppression and in process operations. Coal processing: Processes such as cpal NEGATIVE Completely irreversible Short -term
resources upstream value chain ~ washing also use large amounts of water. Power plants use water to cool turbines
and condensers in the energy generation process.
Mine water, which can contain chemical pollutants and heavy metals, is
Water and marine Water discharges organisation, ) discharged into Ioc_al watercourses, which can _affect \_Nater quaht_y. Coal -fired NEGATIVE Partially reversible Medium -term
resources upstream value chain power plants can discharge heated water and industrial effluent into local
watercourses, which can affect water temperature and quality.
Impact on the
range and . . . "
- ) . Coal mining leads to land degradation, which affects the extent and condition of
Biodiversity and condition of - ) : ) )
Organisation local ecosystems. Power plants and other industrial plants can affect land NEGATIVE Partially reversible Long -term
ecosystems ecosystems caused ; .
by land degradation through pollution and land use changes.

degradation
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ESRS standard Subtopic Impact location Description of impact Type of impact for identified negative impacts) Time perspective
Coal mining generates significant amounts of mine waste, including rock waste and
coal sludge, which must be stored or processed. - Processing operations can
Circular economy Waste organlsatl_on, upstream generate chemical waste that needs to be properly manag_ed anc_i disposed of. Qoal Negative Completely irreversible Long -term
value chain fired power plants generate waste, such as ash, slag and industrial effluent, which
must be properly managed. Transporting coal can generate waste, such as used
consumables (e.g. oils, lubricants) and packaging.
Circular economy Waste organlsatlpn, upstream The use of post -mining waste for processing into other/new products can enable the Positive Long -term
value chain reduction in waste volume.
Employees in the Dd]vdsg¢lofl - Bogdanka ensures safe employment conditions by employing workers under . )
o employment Organisation - ) Positive Medium -term
organisation conditions employment contracts and providing other employment guarantee mechanisms.
Freedom of
association,
operation of works
Employees in the councils and Organisation Bogdanka's employees have the right to join trade unions and participate in works Positive Medium -term
organisation workers' rights to 9 councils.
information,
consultation and
participation
Emplovees in the Occupational health The mining industry is an industry with significant exposure to the risk of accidents
ploy P Organisation and occupational diseases. In addition, non -compliance with the regulations can Negative Partially reversible Medium -term

organisation

and safety

lead to accidents
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ESRS standard

Subtopic Impact location

Description of impact

Irreversibility (considered only
for identified negative
impacts)

Type of impact

Time perspective

Conducting business

Supplier relationship

Bogdanka manages its relationships with suppliers through transparent and fair
practices, including timely payments, negotiating contracts and supporting long

S management, including Organisation } : ) ] ) Positive Short -term
activities . term partnerships. Suppliers and business partners may be required to comply with
payment practices - } - - ; : : -
similar standards in their relationships with their own suppliers.
Mining activities can lead to various damages, such as land subsidence, damage to
buildings, roads and infrastructure. Bogdanka is committed to monitoring and
Additional topics Mining damage and Organisation assessing mining dam‘age and taking remedying measures. The company can Negative Short -term
land reclamation implement compensation programmes for property owners affected by mining
damage and invest in technologies and mining methods that mitigate the risk of
such damage.
Relationships with the
commgn_lty anq Relationships with the community and commitment to sustainability are essential for
maintaining a licence to P } } . -
operate (including maintaining a licence to operate. Good relations with local communities and a
) positive corporate image can influence government decisions on licence renewal and
community . o L p "
engagement, working public acceptance of mining activities. Bogdanka cooperates with local authorities
Additional topics ’ Organisation and community organisations to jointly implement projects aimed at improving the Positive Medium -term

with local government
and community
organisations,
sustainable cities
(community health and
quality of life)

quality of life of local inhabitants. This cooperation can include investment in
infrastructure, environmental protection and sustainable development measures.
Bogdanka is involved in various social initiatives, supporting local communities by
sponsoring cultural, sports and educational events.
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SBM -3 Material impacts, risks and
opportunities and their interaction with
strategy and business model

Material risks and opportunities identified by the
organisation:

Risk area ESRS No. Subtopic Risk description Opportunity/Risk Anticipated financial impact

transitions - political and legal - Regulatory changes in the scope of
El Climate change mitigation ESG/sustainability generate the risk of higher costs of doing business and Risk
ultimately the necessity to cease mining operations

Very strong influence on the
organisation's operations

transitions - technological - New technological solutions can both pose a risk -
new, alternative and low  -carbon energy sources - and offer an opportunity - the Material impact on the

EL Climate change mitigation possibility to implement technological solutions to reduce the climate impact of Opportunity or risk organisation's activities
one's own activities
Climate change transitions - market - Changes in customer and consumer expectations can
generate the risk of reducing coal demand. Due to the current structure of energy -
. P ) : : : - . Material impact on the
El Climate change mitigation sources, the time and cost of changing this structure is a long -term risk. The Risk B .
X . organisation's activities
assessment relates to the short - to medium -term perspective - therefore the
probability has been assessed as unlikely
transitions - loss of reputation - Material reputation risks have been identified for
E1 Climate change mitigation the mining industry as alw_hole_:, partlct_JIar_Iy related to fOS§I| fuel mining. It was Risk Mater!al |mp'z:1ct on f[he
assumed that the materialisation of this risk also has an impact on access to organisation's activities
finance (exclusion of the fossil fuel sector from financing).
transitions - political and legal - Regulatory changes in the scope of Very strong influence on the
E1l Climate change mitigation ESG/sustainability generate the risk of higher costs of doing business and Risk Y 9

ultimately the necessity to cease mining operations organisation's operations
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SBM -3 Material impacts, risks and
opportunities and their interaction with
strategy and business model

Material risks and opportunities identified by the
organisation:

Risk area ESRS No. Subtopic Risk description Opportunity/Risk Anticipated financial impact
availability of raw materials, including renewability/non -renewability of raw
) Impact of resources, including the use of materials - non -renewability and reduction in the availability of raw . Very material impact on the
Use of raw materials E5 . . . . ) Risk o .
resources materials will result in the need to reduce and ultimately cease mine organisation's operations
operations
) Treatment of mining waste can be an opportunity for marketing of new . Material impact on the
Use of raw materials E5 Waste . ) ) Opportunity o o
products while reducing the volume of deposited waste organisation's activities
The lack of applicants for mining -related courses at various levels of
o ) education (vocational, higher education) may result in a shortage of . Material impact on the
Own staff resources S1 Training and employee skill development ) " . . . Risk o o
suitable qualified staff. Failure to provide the staff may result in the need to organisation's activities

reduce operations

in the short term - the opportunity associated with the need to replace
Other (organisation - o . ) ) . ) ) ) . Material impact on the
» Armed conflict in Ukraine unavailable energy sources, at the same time the risk associated with Opportunity or risk o o
specific) . ) o o organisation's activities
higher business costs as a result of the energy crisis and rising energy costs.

Due to the current demographic situation and uncertainty of the mine

Other (organisation - o (target closure plans), there is a significant risk of shortage of suitable . Material impact on the
» Availability of employees B ) . . Risk o o
specific) qualified staff. Failure to provide the staff may result in the need to reduce organisation's activities
operations
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SBM -3 Material impacts, risks and
opportunities and their interaction with
strategy and business model

Material risks and opportunities identified by the
organisation:

Risk area ESRS No. Subtopic Risk description Opportunity/Risk Anticipated financial impact

Relationships with the community and
maintaining a licence to operate (including
Other (organisation - community engagement, working with
specific) local government and community
organisations, sustainable cities
(community health and quality of life)

Activities in the local community, social involvement, cooperation with

local authorities generate opportunities for LW Bogdanka to operate

efficiently and develop its activities, cooperation with NGOs creates Opportunity
opportunities for new projects and activities, even better adaptation of

social activities to the needs of the community

Material impact on the
organisation's activities

The development of innovation, including sustainable innovation, may
reduce the need to use coal as a raw material (substitution with low - and
zero -emission sources) and, as a result, generate a risk for LW Bogdanka of
reduced product demand; at the same time, the development of
innovation, including sustainable innovation, may be an opportunity for LW

Other (organisation - ) . Bogdanka to seek opportunities to reduce its own negative impact on the

o Innovation and industry f . )

specific) environment and transform its operations. The development of the
industry may be an opportunity for LW Bogdanka and mean a higher
demand for the product, at the same time the development of sustainable
industry, reduction of energy consumption in the industry, transition to
renewable energy sources may generate the risk of a decrease in demand
for the product for LW Bogdanka

Material impact on the

Opportunity or risk organisation's activities

Other (organisation - Regulations in the scope of sustainable EU sustainability regulations will increase the cost of doing business and Risk Material impact on the
specific) development ultimately exclude coal as the energy source organisation's activities
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The current and anticipated impacts arising from
material impacts, risks and opportunities are
addressed by the Group in the framework of the
adopted business strategy and the
complementary ESG strategy, as well as the
implemented processes focused on individual
material sub -topics. Detailed information
concerning the objectives adopted, the activities
carried out and the policies in force in the units
are the subject of this statement in the dedicated
thematic sections. In parallel, the LWB Group is
aware of the impact of its activities on
sustainability issues and aims to introduce new
processes to be reported in future years. In the
reporting year, the Group did not pursue the
development strategy adopted by the
organisation. In 2025, the organisation plans to
update its development strategy and ESG
strategy, thereby introducing potential changes to
the business model within an action -oriented
framework of material impacts, risks and
opportunities.

In the reporting period, the materialisation of none
of the above risks and opportunities materially
affected the Group's financial performance, cash
flows and financial position. The LWB Group has
not identified any risks associated with the
material adjustment in financial reporting in the
next reporting period. In 2024, the LWB Group did
not conduct a resilience analysis of the
organisation's ability to address the material
impacts, risks identified in the double materiality
analysis.

IRO-1- Description of the processes to identify
and assess material impacts, risks and
opportunities*

The LW Bogdanka Group conducted a double
materiality analysis process in 2023. The
methodology used to conduct the study and to
update it in 2024 has been adapted to the
requirements of the CSRD Directive and the new
ESRS reporting standards. The methodology took
into account the principle of double materiality,
which means that the study considered
materiality from the perspective of the impact of
the LWB Group on sustainability issues and from

* Disclosures  specific to individual topics relevant to the scope of IRO

the perspective of financial materiality, i.e. the
impact of a sustainability issue on the Group's
financial results.

The double materiality analysis process covered
the following companies:

A LW Bogdanka

A +@& /& IstedDX JI¢j| 1] [ IséDz
A Ekotrans Bogdanka

ARG Bogdanka

A MR Bogdanka

The double materiality analysis was based on the
implementation of method -based processes:

Mapping of value chains

The Group started the process by mapping and
developing the organisation's value chain. The
most relevant elements of the value chain were
mapped by the LWB project team in cooperation
with representatives of the relevant Group
business units. The activities of the Lubelski
& & 1 s Bogdanka Group are carried out within a
single sector of activity. The Group pursues its
operations only in Poland, whereas the
identification and analysis of value chains, did not
identify any elements of the value chain that
would be characterised by an increased risk of
negative effects, an increased risk in relation to the
others considered in the analysis.

Identification and analysis of the scope of

LWB's activities

In parallel, the Business Strategy, the ESG Strategy
and the Integrated Report for 2022 were analysed
to understand the context and scope of the
organisation. The aim of the review was to
understand the context and functioning of the
organisation, particularly in terms of analysing and
understanding the business model, location, size,
maturity, sectors. As part of the processes
conducted, the key products, services of the LWB
Group were also included. The information
obtained constituted the material used for the
self-assessment of the impact of the risks and
opportunities performed at the next stages of the
double materiality analysis.

At the next stages, the project team, together with

-1 are included in the dedicated thematic sections of this statement.
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an external consultant, developed a detailed
assessment methodology that set out the process
for conducting the materiality of impacts and the
financial materiality analysis. The methodology
included the assessment criteria, the scale and
materiality thresholds.

Materiality of impact

The materiality analysis from an impact
perspective included diversified data:
management systems existing in the organisation,
procedures, sector perspective, ESG ratings, expert
publications and the perspective of relevant
stakeholders. The assessment of materiality by
stakeholder reflects the assessment carried out in
2021 for the needs of the Integrated Report. For
the purpose of this process, the project team
reviewed the existing stakeholder map at LW
Bogdanka S.A. to confirm any changes. A dialogue
session concerning selected ESG topics was held
in 2021. The stakeholders invited to participate in
the dialogue session represented the key
stakeholder groups, according to the stakeholder
map of LW Bogdanka S.A. The material topics
identified during the dialogue session conducted
in accordance with the AA 1000SES standard in
2021 were verified through a survey in which 22
people responded. Key stakeholders (target
sample) were involved in the process (survey) and
participated in the dialogue session. The survey
was distributed directly to stakeholders.

The perspective of these stakeholder groups was
taken into account indirectly, by including
representatives from purchasing and sales, who
keep ongoing contact with these stakeholder
groups and were able to identify relevant topics
from their perspective. Identified relevant impact
topics from a stakeholder perspective not
reflected in the ESRS topics have been identified
as additional topics. In parallel, structured
interviews were conducted as part of the
stakeholder engagement process

s FUljTljef ¢/ DIsdevglvff]u”

departments. The participants in the interviews

were selected taking into account the criteria of
the area of responsibility in the organisation and
the strategic perspective resulting from the level
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of authority in the organisational structure.

Expert impact assessment

In the assessment process, the Group conducted
an analysis of its operations, business relationships
and did not identify any areas that would be
record an increased risk of negative impacts
compared to others. Own impact assessment was
carried out using the assessment criteria for the
three stages of the value chain and took into
account the thematic areas identified in ESRS
Standard 1 and the additional themes
demonstrated at the previous stages of the

impact analysis. The scope of the self ~ -assessment

included both actual and potential impacts as well
as positive and negative impacts using the
assessments described in the table below.
Potential impact (where occurrence is identified)
has been assessed for three time horizons (short

term <1 year, medium -term 1 -5 years, long -term >5

years). Taking into account the criteria indicated
below, the self -assessment exercise set a
significance threshold of 2.8 (greater or equal),
which took into account the average of all
assessment categories.

Due to the significant impact of LW Bogdanka S.A.
on the local community and economy, an
assessment of the impact on the local

environment was separated as part of the analysis.
The analysis in this respect was additionally carried
out by the advisor, without reference to the

criteria set out in the in the ESRS standards.

:Vd| gur ReV
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Most relevant elements of the self

assessment of materiality and the criteria

used

Step 1 Step 2 Step 3 Step 4

Identifying the nature of the Discussion of the impact Assignment of Validation

impacts and where they occur criteria used in the self - assessments that and

using the criteria below: assessment identified potentially verification
- Lo material themes

A Positive/negative impact A Scale

A Actual/potential impact A Scope

A Location of occurrence: Own
operations/ Upstream value
chain/ Downstream value
chain

Adopted 5

A Nature (reversibility
in case of negative
impacts)

A Probabilities (in the
case of potential
impacts)

A Time horizons

the self -assessment:

Impact scale
Scope of impact
Irreversible nature

Probability,

, where 1 means limited and 5 means global

where 1 meant little and 5 meant certain

, where 1 meant minimum impact and 5 meant severe impact

, where 1 meant easily manageable and 5 irreversible

-scale impact criteria used in
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Financial materiality analysis

As part of the assessment of its own financial
materiality, the LW Bogdanka Group carried out an
identification and assessment of risks and
opportunities related to the environmental, social
issues and corporate governance that may affect the
financial result and operations of the organisation.
The process and purpose of developing the approach
to determining the materiality threshold was based
on the process and approach included in 1ISO 31 000.

Step 2

"8V: g1 kKDZESDF A| g

ogdanka Group for 2024.
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The assessment as part of financial materiality was
carried out using the criteria set out in the ESRS
standards: impact and likelihood of materialisation.
In the reporting period, the process described above
was implemented separately from the risk
management system applicable in the ENEA Group.

As part of the process, detailed analysis processes
were carried out in which the existence of links
between the identified impacts and relationships
with the risks and opportunities that may arise from

the impacts and relationships. The self
set a threshold of financial materiality
score of 4 for both criteria.

-assessment
- the average

Step 1 Step 3 Step 4

A Identification of risks Discussion of the impact Assignment of Validation
and opportunities criteria used in the self - assessments that and
associated with assessment allowed to identify verification
individual ESRS sub - o . potentially material
themes: A Likelihood themes in terms of

A Risks A Financial impact* financial materiality

A Opportunities

A Time horizons

*Both criteria were assessed on a scale of 1 to 5.
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The process of identification and assessment of
risks and opportunities linked to environmental,
social and corporate governance themes has not
been implemented into the entity's overall risk
identification and management process.
Individual substantive departments in the Group
are required to identify and assess the risks
associated with their scopes of activity and to be
familiar with the processes.

The results of the materiality assessment were
confirmed by the project team, then also
communicated to other people in the

organisation involved in the process and
representing different units in the organisation
(Directors in the organisational divisions) for their
opinion. The Management Board of LW Bogdanka
S.A. accepted the results of the materiality analysis
by means of a resolution of the Management

Board on: Adoption (acceptance by the
Management Board) of the results of the

materiality assessment (so  -called material topics)
resulting from the double materiality analysis for

2024. During the reporting period, the LWB Group
completed a review of the double materiality
analysis process for the first time, modifications
and changes to the process will be reported
annually, including the analysis of the links and
relationships between the identified impacts and
the risks and opportunities that may arise from
these impacts and relationships.

IRO-2 - Disclosure Requirements in ESRS

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
’ Z d

concerning the designated thresholds are
described in the IRO -1, based on the
recommendation contained in ESRS 1). No other
data points resulting from the EU regulations were
included in the statement. The criteria, as defined
by EFRAG and ESRS1, were used by the entity as
part of the self -assessment carried out as part of
the double materiality analysis process (a detailed
description regarding the methodology is
described in the IRO -1 section in this chapter).

g dzf | T kVAaAlU[P] Yugk) | [ DBs ¢l Re ¥ elinks/bhéigegnDiaterialsnfolmition requiring

statements

Information requiring disclosure in relation to
impacts, risks and opportunities has been
determined by identifying material sustainability
topics (material from an impact perspective or
from a financial perspective, or both, in line with
the double materiality assumption, details

disclosure in relation to impacts, risks and
opportunities that the entity considered material
are presented in the table below:

"8V : g1 kDZSD
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Disclosure . . ;
. Data point Disclosure Regulation*
requirement
21(d) Gender diversity of the management board - data on percentage by gender SFDR/BRR
ESRS 2, GOV-1
21(e) Data on the percentage of independent management board members BRR
ESRS 2, GOV-4 32 Due diligence statement SFDR
40(d)(i) Participation in activities related to the fossil fuel sector SFDR/P3/BRR
40(d)(ii) Participation in chemical production activities SFDR/BRR
ESRS 2, SBM-1 o o .
40(d)(iii) Participation in activities related to controversial types of weapons SFDR/BRR
40(d)(iv) Participation in tobacco growing and production activities BRR
14 Transition plan for climate change mitigation EUCL
ESRS El-1
16(g) Units excluded from the scope of the reference indicators adapted to the Paris Agreement P3/BRR
ESRS E1-4 34 Greenhouse gas emission reduction targets set by the company SFDR/P3/BRR
38 A company operating in sectors with a material climate impact further disaggregates its total fossil energy consumption SFDR
ESRS E15 37 Total energy consumption in MWh related to own operations SFDR
40-43 Energy intensity linked to activities undertaken in sectors with material climate impacts SFDR
44 Scope 1,2,3 greenhouse gas emissions and total greenhouse gas emissions SFDR/P3/BRR
ESRS E1-6
53-55 Gross greenhouse gas intensity SFDR/P3/BRR
ESRS E1-7 56 Greenhouse gas removal and carbon credits EUCL
66 Portfolio exposure to physical climate risks BRR
66 (a);
Separation of monetary amounts by acute and chronic physical risk; location of significant assets in significant physical ris P3
ESRS E1-9 66 (c)
67 (c) Breakdown of the carrying amount of property assets by energy efficiency class P3
69 Degree of exposure of the portfolio to climate -related opportunities BRR
ESRS E2-4 28 Amount of each pollutant listed in Annex Il of E -PRTR Regulation emitted to air, water and soil SFDR
9 Water and marine resources SFDR
ESRS E3-1 13 Dedicated policy SFDR
14 Sustainable oceans and seas SFDR
28 (c) Total amount of water recycled and reused SFDR
ESRS E3-4 Lo . A
29 Total water consumption in m3 per net income from own activities SFDR

126
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Disclosure requirement Data point Disclosure Regulation*

16 (a) (i) Activities adversely affecting biodiversity sensitive areas SFDR
ESRS E4, SBM -3 (ESRS 2)

16 (b) Land degradation, desertification or soil sealing SFDR

24 (b) Sustainable land / agricultural practices or policies SFDR
ESRS E4-2 24 (c) Sustainable ocean / sea practices or policies SFDR

24 (d) Policies against deforestation SFDR

37 (d) Waste that has not been recycled SFDR
ESRS E5-5

39 Hazardous waste and radioactive waste SFDR

14 (f) Risk of child labour incidents SFDR
ESRS S1, SBM-3 (ESRS 2)

14(g) Risk of incidents of child labour SFDR

20 Human rights policy commitments SFDR

21 Due diligence policies on issues addressed by the fundamental International Labour Organisation Conventions 1 -8 BRR
ESRS Sk1

22 Processes and measures for preventing trafficking in human beings SFDR

23 Workplace accident prevention policy or management system SFDR
ESRS S13 32 (c) Complaint handling mechanisms SFDR

88 (b) and (c) Number of work  -related deaths and number and rate of work -related accidents SFDR/BRR
ESRS Sk14

88(e) Number of days lost due to injuries, accidents, fatalities or diseases SFDR

97 (a) Unadjusted gender pay gap SFDR/BRR
ESRS Sk16

97 (b) Excessive CEOQ pay ratio SFDR

103 (a) Cases of discrimination SFDR
ESRS Sk17

104 (a) Non -respect of UNGPs on Business and Human Rights principles and OECD guidelines SFDR/BRR

10 (b) United Nations Convention against Corruption SFDR
ESRS Gk1

10 (d) Protection of whistleblowers SFDR

24 (a) Fines for violation of anti  -corruption and anti  -bribery laws SFDR/BRR
ESRS G1-4

24 (b) Standards of anti - corruption and anti - bribery SFDR

*SFDR - Sustainable Finance Disclosure Regulation, Reference to the Regulation on disclosure of information related to sustainable development
BRR - Benchmark Regulation, Reference to the regulation on benchmarks

P3 - Pillar 3, Reference to the Third Pillar

EUCL - European Climate Law, Reference to the European Climate Law

in the financial

services sector
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Chapter two:
Environment

E1l- Climate change

SBM -3 - Material impacts, risks and
opportunities and their interaction with
strategy and business model(s)

The analysis of climate risks and opportunities
using climate scenarios for the LW Bogdanka
Group was not subject to double materiality
analysis - the organisation conducted a separate
identification and assessment process in this
regard in 2024, which was not completed in the
reporting period. As part of the financial materiality
analysis, LW Bogdanka Group, together with
external experts, identified climate -related risks
and opportunities, which were then categorised

into two categories: physical and transition risks
and opportunities. Climate risks and opportunities
that have reached the materiality threshold are
disclosed in the section below. The Group has also
not conducted a resilience analysis of its strategy
and business model in relation to climate change
the organisation does not yet have specific plans to
carry out such an analysis. As part of the financial

Risk category/opportunity

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Description

eV

Time perspective
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Location of occurrence

Risks / transitions

Regulatory changes in the scope of ESG/sustainability generate
the risk of higher costs of doing business and ultimately the
necessity to cease mining operations

Short -term

Opportunity and risk/transition

New technological solutions can both pose a risk - new,
alternative and low  -carbon energy sources - and offer an
opportunity - the possibility to implement technological
solutions to reduce the climate impact of one's own activities

Medium -term

Risks / transitions

Changes in customer and consumer expectations can generate

the risk of reducing coal demand. Due to the current structure of

energy sources, the time and cost of changing this structure is a

long -term risk. The assessment relates to the short - to medium -
term perspective - therefore the probability has been assessed as
unlikely

Long -term

All LW Bogdanka Group (not
applicable to Eko trans
Bogdanka)

Risks / transitions

Material reputation risks have been identified for the mining
industry as a whole, particularly related to fossil fuel mining. It
was assumed that the materialisation of this risk also has an
impact on access to finance (exclusion of the fossil fuel sector
from financing).

Medium -term

KD | | sDOs[ sUD¥DdlseseVi| gA 060l V[ F]JT vaj d6edsVedt

Bogdanka Group identified 4 material risks and
one opportunity related to climate change
mitigation and one material negative impact:

Impact category

Description

Time perspective

Location of occurrence

Negative linked to climate change
mitigation

Coal mining and its combustion in power plants contribute to
the emission of greenhouse gases, such as carbon dioxide
(C0O2), as the main factors affecting global warming. These
processes lead to an increase in the concentration of
greenhouse gases in the atmosphere, which contributes to
climate change.

Short -term

Upstream value chain
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IRO-1- Description of the processes to identify
and assess material impacts, risks and
opportunities

The process of identifying and assessing climate -

related material risks, opportunities and impacts
is

conducted atthe  Lubelski & & T s Bogdanka
Group separately, besides the double materiality
analysis conducted. This process was completed
in March 2025, but the results were not included
in the double materiality analysis to the 2024
report. For these reasons a climate  -related
scenario analysis was not implemented and used
as part of the double materiality analysis.

The process of identifying the Material impacts,

risks

and opportunities identified in the double

materiality analysis conducted in 2024, together

with the criteria adopted and the methodology

used, are described in this statement in ESRS
Indicator 2 General disclosures - IRO-1 Description
of the process used to identify and assess material
impacts, risks and opportunities. .

As part of the financial materiality process, the LW
Bogdanka Group relied on the criteria and
guidelines of the ESRS standards. The process
took into account the identified climate risks and
opportunities scaled according to the TCFD
climate risks and opportunities classification
methodology: physical and transition. The
assessment of the impact of risks and
opportunities on the organisation's operations

and value chain included an analysis of the
probability of occurrence and financial severity in
three time perspectives (consistent with EFARGU
criteria). The assessment considered one RCP 8.5

E1-1- Plan of transition to climate change
mitigation needs

The Lubelski & & T s Bogdanka Group has not
adopted a transition plan for climate change
mitigation and has not taken measures to
develop such a document

E1-2/ ESRS 2 GOV -3 - Policies related to climate
change mitigation and adaptation and

integration of sustainability -related
performance in incentive scheme

The LW Bogdanka Group has not adopted a

policy regulating significant issues related to
sustainable development - the organisation has
not developed assumptions that address key
aspects of its climate impact, including

greenhouse gas emissions, energy and energy
efficiency, climate change mitigation or climate
change adaptation. The failure to adopt the policy

is due to the process that started in 2024 - and
planned to be completed in 2025 - to prepare the
initial building block needed for further work on

the policy's assumptions, namely climate risks and
opportunities and climate scenarios.

Environmental issues, including the reduction of
the organisation's negative impact on the
environment, are addressed in the parent
company through the Integrated Management
System, which includes, among others, an
Environmental Management System. Integrated
Management System Book of LW Bogdanka S.A.
identifies the following issues as the most
important aspects:

A identification and assessment of

f:ves¢]eeUDBVUVEUDDRV A ¢D] s¢gil ¢lefvirohrentsl &P, | so 8oV DZ KV

RCP 4.5 for transition risks. The analysis did not
include an assessment of the extent to which the
organisation's assets and business activities may

be exposed to severe physical risks . As part of the
LWB Group's maturity ~ -building process,
opportunities to expand the financial materiality
analysis process in the context of the ESRS E1
standard will be explored internally in future

years, taking into account evolving market

practices for the mining sector in Poland.

A monitoring the key characteristics of
environmental aspects,

A identification of legal and other requirements
and compliance assessment,

A development of environmental programmes.

* The activities carried out in the reporting period were not based on natural resources.

** As the Group is publishing an ESRS  -compliant report for the first time, it is not possible to provide quantitative and qualit

**The baseline value in 2024 was 318,969.989 MWh.
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The IMS Policy has been approved by the
Management Board of LW Bogdanka S.A., which

is also responsible for implementing its provisions
and monitoring its effectiveness. The regulation is
available on the company's website. The system is
compliant with ISO 9001:2015, 1ISO 14001:2015, ISO
45001: 2024 standards.

The Integrated Management System, addressing
the entity's impact on the environment, has also
been adopted at + U /&' Is tEmdigeiyka and is
based on ISO 14001: 2015 and ISO 9001:2015
standards.

The LW Bogdanka Group does not include
climate -related issues in the remuneration of
members of the administrative, management and
supervisory bodies of the subsidiaries and the
parent company.

E1-3 - Measures and resources in relation to
climate policy

The Integrated Management System determines

LW Bogdanka S.A.'s climate change mitigation

and energy efficiency activities carried out in 2024

and planned until 2026 or 2027. The regulation

does not define deadlines for individual tasks,
indicating only cut  -off dates for their completion.

The measures applied as decarbonisation

leverage, i.e. to reduce emissions, include

investment in technological processes and in a

photovoltaic farm*:

A replacement of the pump set of the main
drainage system in the chamber below the
alteration with a new set with increased
efficiency - annual energy savings of 2352
MWh (1691 Mg CO2e)

A upgrading existing lighting to LED (gradual
replacement over 3 years) - planned energy
savings of 850 MWh (611 Mg CO2e)

A replacement of two transformers supplying
power to the mines in the i [ 1 DAelddgith
higher efficiency equipment - energy savings
of 209 MWh (150 Mg CO2e)

A commencement of the works on
commissioning the construction of the
photovoltaic farm of up to 10MW in the years
2025-2027

ative information on the progress of activities or plans disclosed in previous years.
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These activities were carried out in the
municipality of & v AF DZE!indthlg Lublin
voivodeship, where the parent company operates.
The scope of the key activities includes LW
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implementation did not require significant Group
wide capital expenditure - a net expenditure of
PLN 3,145,600 was spent on the following
activities in 2024 - these expenditures are not
included in the EU Taxonomy section of the
report. According to the company's estimates, the
measures implemented in the years 2024 -2026
will reduce greenhouse gas emissions by 2,445
Mg eCO2 per year. During the period covered by
the statement, no key activities oriented towards
the achievement of climate change mitigation
targets were carried out in other subsidiaries of
the LW Bogdanka Group.

El-4 - Climate change mitigation targets

Inthe Lubelski & & 7 s Bogdanka Group, climate
change mitigation targets are set in the individual
companies that create the organisation. In the
reporting period, only the Group's parent

company has set a mitigation -oriented target of
reducing energy consumption for its own
operations by 3,400 MWh per year in the years
2024 -2026 relative to 2024*** - which directly
contributes to climate change mitigation.

Achievement of the target by the company is
planned until 2026, while the target, associated
metrics, significant assumptions, constraints,
sources and data collection processes were not
changed during the reporting period.
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The target was created in relation to the E1-5 - Energy consumption and energy mix
company's significant environmental aspects,
taking into account energy consumption. In

setting the energy reduction target, LW Bogdanka
did not use data presenting unquestionable
scientific evidence, the process took into account Energy consumption and energy mix Comparative information

applicable regulations, the results of energy
efficiency audits submitted to the ERO and

internal technical knowledge. The setting of Consumption of fuel from coal and coal products (MWh) 122,311.37
objectives was guided by the diverse sources
available within the unit - no dedicated Consumption of fuel from crude oil and petroleum products (MWh) 42,585.64

methodology was adopted for setting and
defining them. Through expert consultation,
stakeholders were involved in the process, in
particular: auditors, employees of organisational

Consumption of fuel from natural gas (MWh) -

units responsible for environmental areas and, the Consumption of fuel from other fossil sources (MWh) -
certification body. In the period covered by the

statement, a detailed process was in place to Consumption of purchased or acquired electricity, heat, steam and cooling from fossil sources (MWh) 358,090.32
monitor progress against the objective as part of

EEZ m;);gltg;:]g &f;::gzmﬁtngﬁgf)?fg tives of Total consumption of energy from fossil sources (MWh) 522,987.33
evaluation of the achievement of the targets will

be carried out after the most significant Share of fossil fuel sources in total energy consumption (%) 99.99
investments oriented towards reducing energy

consumption have been made, allowing the full Nuclear energy consumption (MWh) R
effectiveness of the and verification of the

measures taken. Fuel consumption in case of renewable sources, including biomass (comprising also industrial and municipal bio -

The LW Bogdanka Group did not adopt waste, biogas, renewable hydrogen, etc.) (MWh)

greenhouse gas emission reduction targets, as the Consumption of purchased or acquired electricity, heat, steam and cooling from renewable sources (MWh) -
Group was working on a new methodology for
calculating the organisation's emissions in the
reporting period. The Group's adoption of the

revised methodology

and making calculations in accordance with it for Total consumption of renewable and low -emission energy (MWh) 44.13
the baseline year (2024) is key to developing
adequate and measurable reduction targets.

Non -fuel self -generated renewable energy consumption (MWh) 44.13

Share of renewable sources in total energy consumption (%) 0.01
Total energy consumption (MWh) 523,031.45
Energy intensity (total energy consumption per net revenue) associated with activities in sectors 0.143MWh/PLN 1,000

of material impact on climate*

Sectors of material climate impacts that are used to determine energy intensity* Mining and quarrying: hard coal
mining
Generation and supply of electricity,

gas, steam and air conditioning
systems

*The calculations are based on the energy consumption data and net sales revenue disclosed in the Consolidated Financial Stat eme nts of the LW Bogdanka Group, Item 18.
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E1-6 - Gross Scope 1, 2 and 3 greenhouse
gas emissions and total greenhouse gas
emissions

In 2024, the LW Bogdanka Group has taken steps

to carry out comprehensive inventory and report
Scope 1, Scope 2 and Scope 3 greenhouse gas
emissions data in accordance with the

Greenhouse Gas Protocol (GHG Protocol) standard:
A Corporate Accounting and Reporting Standard
Revised Edition and Corporate Value Chain (Scope
3) Accounting and Reporting Standard). The above
1| g/ eV AgAK1 | se] kUDDOV "~ &
companies, i.e. RG Bogdanka Sp. z 0.0., EkoTrans
Bogdanka Sp. z 0.0., MR Bogdanka Sp. z 0.0. and
+@8 /A IsteODZIE] | 1]/ 6DFit1hv

<t

For the purposes of demarcating the
organisational boundaries of the LW Bogdanka
Group for the inventory of GHG emissions, the
operational control method was established,
which means that if the Group had control over a
given process, emissions were attributed to it in
full, whereas if it did not have such control,
emissions were not attributed at all.
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Summary of calculated emissions of the
Bogdanka Group in Scopes 1, 2 and 3

Scope 1 greenhouse gas emissions

2024

Scope 1 gross greenhouse gas emissions [t CO2e]

Percentage of Scope 1 greenhouse gas emissions from regulated emission
trading schemes (%)

Scope 2 greenhouse gas emissions

75,596.88

53.56

© g1 Rcbge @ Gassigregnhdude @dk emissions according to location

-based method

[t CO2e]

Scope 2 gross greenhouse gas emissions according to market

-based method

'V Epdad

Significant Scope 3 greenhouse gas emissions

179,249.85

252,404.00

Total gross indirect greenhouse gas emissions (Scope 3) [t CO2e]

19,703,222.50

1. Goods and services purchased 54,951.74
2. Investment assets 42,343.18
3. Activities related to fuel and energy (not included in Scope 1 or 2) 48,221.80
4. Upstream transport and distribution 13,116.1
5. Waste generated as part of the operation 82,542.87

6. Business travel 115.1
7. Employee commuting to work 1,215.29
8. Leased senior assets 0.00

9. Downstream transport 3,818.37
10. Processing of products sold 0.00

11. Use of products sold 19,456,085.50

12. End-of-life processing of products sold 0,00

13. Leased junior assets 812.50
14. Franchise 0,00

15. Investments 0,00

Total greenhouse gas emissions

Total greenhouse gas emissions (location -based method) [t CO2e] 19,958,069.23

To

tal greenhouse gas emissions (market -based method) [t CO2e]

20,031,223.38

Reporting
method

Total
greenhouse
gas emissions
(market -based
method) [t
CO2e]

Total
greenhouse

gas emissions
(location -based
method) [t
CO2e]
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emissions from the combustion of biocomponents

mixed with fuels (petrol and diesel) was identified

only in Scope 1. In Scopes 2 and 3, the emission

factors used did not allow for the separation of

The GHG emission intensity calculated using the
market -based method taking into account net
revenue was 0.005465462tCO2/PLN. On the other
hand, the GHG emission intensity calculated using
the location -based method taking into account
net revenue was 0.005445502 tCO2/PLN. *The
calculations are based on Scope 1, 2 and 3 emission
data and net sales revenue disclosed in the
Consolidated Financial Statements of the LW
Bogdanka Group, ltem 18. The aforementioned
data is also included in the table below:

. Net sales Greenhouse
Emission value : )
[tCO2¢] revenue gas intensity

[thousand PLN] [tCO2/PLN]

20,031,223.38 3,665,056 .00 0. 005465462

19958 ,069 .23 3,665,056 .00 0.005445502
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The direct emissions (Scope 1) for 2024 include
emissions from the combustion of fuels from both
stationary and mobile sources, as well as emissions
from the consumption of refrigerants from the
company's refrigeration and air conditioning
systems and the use of combustible and shielding
gases. The indicators that were adopted for the
calculations were taken from DEFRA 2024, IPCC
2021 and Greenhouse Gas Emissions during the
Construction Phase of a Building: A Case Study in
China. Seven greenhouse gases were calculated
and reported under the Kyoto Protocol, i.e. carbon
dioxide (CO2), methane (CH4), nitrous oxide (N20),
hydrofluorocarbons (HFCs), perfluorocarbons
(PFCs), sulphur hexafluoride (SF6) and nitrogen
trifluoride (NF3).

Fuel consumption (petrol and diesel) was
multiplied by a dedicated indicator from the
DEFRA database (for 100% mineral fuel), for which
CO2 was reduced by the required minimum
proportion of biocomponents, i.e. 5.2% for diesel
and 5.3% for petrol. These reduced emissions are
shown outside the ranges as biogenic emissions
Under the GHG Protocol, biogenic carbon dioxide
emissions are reported separately.

Indirect emissions (Scope 2) for 2024 according to
the GHG Protocol methodology include electricity
consumption and heat consumption.

A location -based method and a market -based
method were used to calculate the emissions
from the electricity used.

In the market -based method, information on
electricity suppliers was used and then the
respective CO2 emission factors were applied for
the identified suppliers. As none of the companies
inthe LW Bogdanka Group had guarantees of
origin assigned from their electricity suppliers or
other forms of confirmation that the energy
purchased comes from renewable sources, e.g. a
PPA, the residual mix indicator from the

10Vad6s ADf sg¢ViJu| g1 DEVA] eskuD

the calculation of Residual Mixes for the calendar
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does not take into account energy from
renewable sources that has been covered by
guarantees of origin.

For the location -based method, the emission
factor for electricity published by the National
Balancing and Emission Management Centre
(KOBIZE ) was used.

A hierarchy of data sources was used in the GHG
analysis process to ensure maximum accuracy in
the calculations. Priority was given to data
reported by companies under the EU ETS, which
guaranteed compliance with existing regulations.
Secondly, calculated emissions for other purposes,
e.g. KOBIZE , individual emission factors and
calorific values provided by the companies were
taken into account, allowing for a more precise
consideration of the specifics of their operations.
In the absence of the above data, emission factors
from the from DEFRA 2024 1 This approach
allowed regulatory compliance to be reconciled
with the accuracy of the calculations and ensured
consistency and comparability of results in the
absence of more detailed information.

Under indirect emissions (Scope 3) the LW
Bogdanka Group provided calculations of
emissions based on all 15 categories. The
categories related to the processing of sold
intermediates, franchises and investments for
2024 do not generate emissions due to the
absence of this type of activity.

The following tabular overview provides a detailed
list of the categories considered, together with the
methodological approach. All emission factors
used are from external sources and databases, no
primary data from suppliers was used.

Although the materiality range analysis shows

that Category 11 is responsible for 97.13% of Scope 3
emissions. The use of products sold is the LW
Bogdanka Group's business is so broad that the
Group decided to publish all 15 Scope 3 categories
according to the GHG Protocol, while maintaining
completeness. This action, in the Group's view, can
be perceived positively by investors, customers

and other stakeholders, as it shows greater
transparency and awareness of environmental

f)imgacsts 'Eheé rc\l/u%doees ot limit l\:l,"le piul:\xllication
of Scop@ﬁ categoneé to relev n?catggories only,
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Category name
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Methodological assumptions

Category 1 Purchased goods and services

Category 2 Investment assets

Expenditure indicators, so  -called spend - based on the EPA database, were used, i.e.
individual accounting categories were assigned to the corresponding categories of
goods and services contained in the EPA database.

Category 3 Energy and fuel -related
emissions not included in Scope 1 and 2

Indicators from the DEFRA database were used

Category 4 Transport and distribution
upstream

For some of the purchase items shown, it was not possible to isolate the cost of
transport included in the price of the goods or services. As a result, the GHG emissions
associated with this transport have been included indirectly in categories 1 and 2,
assuming that the cost of transport increases the value of goods and services, thereby
increasing the estimated GHG emissions shown in these categories on this basis. For
the remaining values, indicators from the EPA database were used.

Category 5 Waste generated by the
entity's activities

Volume -based calculations based on EPA indicators for waste with specific treatment
indicated. For the remaining waste (with unknown disposal method), data was
adopted according to the national waste management based on the GUS
Environmental Protection 2024 publication.

Category 6 Business travel

Indicators from the DEFRA database taking into account distance and mode of
transport were used. The EPA database was used for hotel bookings.

Category 7 Employee commuting to work

Data on employee commuting was not monitored. To estimate emissions, a scenario

based on data published by the European Statistical Office for Poland, multiplied by

the number of employees, was used. Based on available data, an average daily

distance travelled by a person of 7.9 km round trip per day, 5 days per week, 50 weeks

per year was assumed. Normalisation of data on the percentage of transport modes

chosen was applied. On this basis and the emission factors in the business travel - land
category from DEFRA's emission factor database, a weighted average emission factor

per employee of 0.072121 kgCO2e/km was calculated.

Category 8 Leased assets

Emissions are included in Scope 1 and 2.

Category 9 Transport and distribution
downstream

Calculated on the basis of the weight of the product transported and the transport
distance together with the type of vehicle transporting the digestate.

Category 10 Processing of sold
intermediate products

No emission

Category 11 Use of products sold

The source of emissions in this respect is coal, whose emissions were determined on
the basis of quantitative data (product weights) and the assigned DEFRA indicator.

Category 12 Dealing with sold products
after use

Due to the nature of LWB Group's operations, category 12, which relates to the
disposal and processing of products sold by the company, was not applicable in the
calculation of the Contracting Authority's carbon footprint for 2024.

Category 13 Assets leased

For the calculation of emissions, the number of leased assets, their surface area and
their annual energy consumption were taken into account. For items without precise
information on the consumption occurring, electricity consumption was estimated
(electric heating was assumed) for the selected surface types. A rate of 225 kWh/m2
was assumed for office space and 80kWh/m2 for warehouse space.

Category 14 Franchise

No emission

Category 15 Investments

No emission

132 WK Government, Department for Energy Security and Net Zero, Greenhouse gas reporting: conversion factors 2024 % BOGDnnKn

(version 1.1), 2024, https://assets.publishing.service.gov.uk/media/6722567487df31a87d8c497e/ghg
2024 -full_set__for_advanced_users__v1_1.xlsx
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E1-7 - Greenhouse gas elimination and
mitigation projects financed through carbon
credits

In 2024, the LW Bogdanka Group did not conduct
greenhouse gas removal and reduction projects
financed with carbon credits

E1-8 - Internal carbon pricing

The LW Bogdanka Group has not implemented
systems for internal carbon pricing.

E1-9 - Anticipated financial impacts from
significant climate -related risks and
opportunities

The LW Bogdanka Group exercises the option to
omit the information set out in in Appendix C,
ESRS 1.

E2 - Pollution

ESRS 2 IRO-1- Description of the processes for
identifying and assessing significant pollution
impacts, risks and opportunities

The identification of significant impacts, risks and
opportunities of the Lubelski & & 1 s Bogdanka
Group related to pollution were carried out in the
course of a double materiality analysis. The scope
of the process included its own operations and the
upstream and downstream value chain. Details of
this process are provided in this statement in ESRS
Indicator 2 General Disclosures.

In the process of assessing the relevance of the
themes, the results of a survey involving, among
others, representatives of the local community
were taken into account. An expert assessment of
the impact on the local environment was also
carried out based on existing reports and studies.
There was no dedicated dialogue with the local
community in the context of air pollution.

The double materiality analysis identified
materiality from both perspectives: financial
materiality and impact materiality. As a result, it
was shown that air pollution is significant both
within the LW Bogdanka Group's own operations
as well as in the upstream value chain and within
its own operations from a financial materiality
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Company.

The Group considers the process of burning coal in
power plants, which contributes to greenhouse
gas emissions as a business activity with
significant pollution impacts, risks and
opportunities. This process leads to an increase in
the concentration of greenhouse gases in the
atmosphere, and these are some of the causes of
the climate change that is taking place.

The financial materiality analysis process for the
Lubelski & & 1 s Bogdanka Group did not reveal
any significant risks and opportunities related to
air pollution. As a result, the entity does not
disclose the information required by indicator E2
6: Anticipated financial impacts from significant air
pollution risks and opportunities.

E2-1- Pollution -related policies

LW Bogdanka Group companies have not
adopted separate regulations dedicated to air
pollution and have not introduced policies for
substituting and minimising the use of potentially
hazardous substances and for phasing out
substances of particular concern and avoiding
incidents and emergencies. At the parent
company, this issue is addressed indirectly in the
provisions of the Integrated Management System
Policy - the document indicates that the
Company's adopted method of pollution
prevention is to minimise the negative impact on
the environment . Monitoring the effectiveness of
the adopted policy is carried out by monitoring
the pollution indicators generated by the
organisation.

Air pollution issues will be addressed in the
climate policy, the work on which at LW
Bogdanka will start in the second quarter of 2025.
The policy will be consistent with the Transition
Plan/Climate Change Transformation Plan
developed in parallel. The starting point for the
above -mentioned documents is a list of climate
risks and opportunities as well as climate
scenarios, which are developed jointly with the
Central Mining Institute - National Research
Institute in late 2024 and early 2025. The
document "Development of climate risks and
opportunities based on climate scenarios for
Lubelski & & 7 s Bogdanka S.A." presents an
analysis of climate risks and opportunities in the

potential impact on the company's operations and
strategy. The analysis is based on two climate
scenarios: "Paris -aligned”, which assumes that the
Paris Agreement targets will be met and that the
temperature rise will be limited to 2 degrees
Celsius, and "Paris -missed", which predicts the
failure of climate action and significant
consequences for the economy

E2-2 - Activities and resources related to
pollution

The main activities related to air pollution
undertaken in 2024 as part of LW Bogdanka S.A.'s
own operations included the monitoring of key
characteristics of emitted pollutants, the use of
dust removal equipment (bagging and cyclone)
these activities are implemented on a continuous
basis and have no set time horizon. The priority in
the Company was to operate in this area in full
compliance with the administrative decisions
obtained. The expected results of the activities
performed are oriented towards guaranteeing full
compliance with administrative decisions and
reducing pollutant emissions.

In the case of RG Bogdanka, the air pollution
measures were based on the operation of a mobile
filter -ventilation unit.

The other Group companies implemented
monitoring activities during the reporting period

by, among other things, verifying and disclosing

JAseosggoVgi Vi | gAVEI] | DI sggon?

Energetyka, data on pollution emissions, with the
exception of CO2 emissions, are obtained as a
result of periodic emission measurements carried
out by an accredited laboratory. The results of
emission tests are submitted to the Regional
Environmental Protection Inspection and the
Department of Environmental Protection of the
Lublin City Hall. The activities are carried out in the
Company's own operations, on a continuous basis
and have no set time horizon. The measures taken
by LW Bogdanka S.A. did not involve significant
operating expenses or financial outlays.

In the future, the  Lubelski & & T s Bogdanka
Group will strive to continue the currently
implemented activities.

"8V: g1 kDZ6DF d| fui ReVive | Ds¢DAsS

E2-3 - Pollution -related goals

LW Bogdanka Group companies have not
adopted measurable air pollution targets due to
the policy developed and planned for adoption in
2025 regulating climate issues. The binding 2024
objective outlined for the parent company is the
pollution prevention enshrined in the Integrated
Management System Policy by minimising
negative environmental impacts, which is
expected to result in improved environmental
performance parameters. The scope of the goal
relates to the entity's entire operations, while the
Company has not set a target level and a base year
for the target. The period covered by the target
will last until 2026.

[ Vte/E st edDF
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Due to the general formulation of the pollution Factors emitted to air by LW Bogdanka S.A.

target, the company did not adopt a methodology in 2024 :

for setting it, nor did it base it on scientific

evidence. The objective - as well as the . B . )
corresponding  corresponding  content of the LW Bogdanka MRB [kg] RGB [kg] * &/ bt e g DaConsolidated Limit  (kglyear)
Integrated Management System Policy - was not [ka] Energetyka  [kg] data
changed in 2024. In setting the target, LW
Bogdanka S.A. involved internal stakeholders - Fluorocarbons 1,600.4 0 40 0 1,640.4 100
representatives of the employer and trade
unionised employees, which is a requirement of

the ISO standard. Ammonia 100 0 0 0 100 10,000

In the parent company, compliance with the

target is controlled by monitoring air emissions.
9 Y 9 Nitrogen oxides 13.54 0.07 1,718.02 46,121 47,852.6 100,000

E2-4 - Air pollution

Carbon oxides 0 25.92 179.73 154,393 154,598.65 500,000
In the Group, exceedance of the thresholds for
releases to air set out in Annex Il of Regulation
(EC) No 166/2006 were recorded for one pollutant Sulphur oxides 0 14.4 40.32 18,696 18,752.72 150,000
(fluorocarbons) in 2024. Pollutants emitted during
the reporting period remained at comparable
levels to 2023. For their calculation, data on the PM 10 dust 22,757.32 0 0 258 23,015.32 50,000
consumption of welding consumables, refrigerant
consumption and operating time of dust
extraction equipment, measurements from
control measurement points and calculations
using official indicators for individual substances
were used.
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E3 - Water and marine
resources

ESRS 2 IRO-1- Description of the processes for
identifying and assessing material impacts, risks
and opportunities related to water and marine
resources

The identification of significant impacts, risks and
opportunities of the Lubelski & &1 s Bogdanka
Group related to water and marine resources were
carried out in the course of a double materiality
analysis. Details of this process together with [(E3)
8(b)] a description of the stakeholder engagement
survey can be found in this statement in indicator
ESRS 2: IRO-1: Description of the process to identify
and assess significant impacts, risks and
opportunities General information .The
implemented process did not use additional
methods, assumptions and tools specific to the
topics of water and marine resources and did not
identify affected communities by water use and
abstraction.

Water consumption is a significant component of
the Group's own operations. Coal mining requires
significant amounts of water for technological
processes including, among others, machine
cooling, dust suppression and coal washing. The
Group sources water for these purposes from the
dewatering of the mining plant. In the Group's
value chain, coal -fired power plants use water to
cool turbines and condensers in the power
generation process.

In the context of discharges, water from mine plant
dewatering can affect surface water quality, while
in relation to the downstream, coal -fired power
plants may discharge heated water and industrial
effluent into local watercourses, which in turn can
affect water temperature and quality.

The financial materiality analysis process for the
Lubelski & & T s Bogdanka Group did not reveal
any significant risks and opportunities related to
water and marine resources. As a result, the entity
does not disclose the information required by
indicator E3 -5: Anticipated financial effects
resulting from impacts, risks and opportunities
related to water and marine resources.

* The companies did not carry out activities aimed at avoiding and using water and marine resources and activities oriented tow

during the reporting period.

E3-1- Policies related to water and marine
resources

The Lubelski & & T s Bogdanka Group, basing its
activities in this area on Polish legislation, has not
adopted separate policies related to significant
impacts on water consumption and discharges.
Internally, these issues are covered in the provisions
of the Integrated Management System Policies of
two Group Companies: LW  Bogdanka and + & &' ¢ Dz
Energetyka . According to the documentation, LW
Bogdanka minimises its negative impact on the
environment by carrying out activities focused on
rational water consumption. Conducting

operations in areas at high risk of drought, the
entity's main activity in this aspect is to carry out
continuous monitoring of water quality and

quantity, supervision and regular inspections of
facilities involved in water and wastewater
management processes, as well as upgrading
individual installations if necessary. +8 £ st edDz
Energetyka's Integrated Management System
policy addresses the company's negative impact on
the environment by preventing risks and pollution
that could affect the environment.

The Group has not adopted specific policies related
to significant impacts in relation to water
consumption and discharges, as the organisation
believes that these issues, at the stage prior to the
adoption of the climate  -related policy, did not
require detailed specification, and that their
inclusion in the Integrated Management System
Policy is a determinant of the company's (specific
and tailored) design, investment and operational
activities undertaken.

E3-2 - Activities and resources related to water
and marine resources

Parent Company in the Lubelski é &1 s @roup
Bogdanka conducts its operations in a way that
minimises the use of water in production
processes, with an overriding concern for the
continuity of plant operations and employee safety.
Key activities are undertaken as part of their own
operations on an annual basis. The main activities
of the entity carried out on a continuous basis are
the continuous environmental monitoring of water
quality and quantity, the constant supervision and
regular inspection of the facilities involved in water
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and wastewater management processes, as well as
the upgrading of individual installations, e.g.
pumping systems, if necessary. In 2024, the use of
mine water for process purposes was
approximately 41% of the pumped water. In the
future, the unit plans to continue the
aforementioned measures focused on reducing
water consumption.

With regard to water discharges, the company
operates on the basis of administrative decisions
allowing it to manage water. These decisions define
the quantitative and qualitative parameters that
must be met when managing water. LW
Bogdanka's water discharge measures were based
on reducing mine water pumping and managing
pumped water in 2024. In order to reduce water
discharges, the Company operates effective circular
economy by using water for the Mechanical Coal
Processing Plant, as well as the Water Treatment

Plant, which treats water for technological and fire -

fighting purposes. Approximately 35% of mine
water is reused. In addition, hydrotechnical works,
construction of water reservoirs, maintenance of
drainage ditches and reclamation were carried
out.*

The water consumption activities undertaken by
the parent company did not require significant
operating expenditures or capital expenditures in
2024 -

due to the lack of planned activities, the Group has
also not budgeted it in 2025. Expenditure on water
discharges amounted to PLN 35.3 million and was
related to the construction of a pumping station at
RE| j 6 Dauséds among other things, for the
discharge of mine water. In 2025, the company has
budgeted PLN 13.1 million for the continuation of
this work.

In the reporting period, no stakeholders were
identified who were disadvantaged as a result of
consumption, water discharges or other activities
carried out by Group companies. Measures to
ensure remedial action for persons potentially
affected by water consumption or water discharges
by LW Bogdanka S.A. are provided for in the
company's technical and economic plan -in
particular the budget for environmental protection
and mining damage.

Due to the preparation of an ESRS  -compliant
report for 2024 in the LW Bogdanka Group for the

ard s the restoration and regeneration of the aquatic ecosystem and water body

"8V: g1 kDZ6DF d| fui ReVive | Ds¢DAsS

first time, it is not possible to disclose qualitative

and quantitative information on the progress of
activities in relation to the information disclosed in
previous years.

With regard to the significant impact identified, RG
Bogdanka and MR Bogdanka did not undertake

any significant activities related to water resources
during the reporting period. + & A Is tEadgelyka
operates deep -water intakes inthe  Bogdanka ,

i [} 1 D#ndl ddadrybie fields. Water discharge is
carried out in accordance with the applicable

permits. The Water Treatment Station has been
operating at the  Bogdanka Field for several years,
which produces - through a treatment process -
drinking and process water from underground

water. MR Bogdanka takes water from the

+ & A Is tEed@gelyka and discharges waste water
into the sewerage system, of which the
Energetyka is also a recipient. This is a process
leading to reduced water consumption from

external sources and efficient management of

water resources in the scope of + @& /E' Ist e § Dz
Energetyka's and LW Bogdanka's own operations,
in a fixed annual timeframe. The volume of water
coming from the SUW in 2024 was 3,472,960 m3.

K BOGDANKA
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E3-3 - Goals related to water and marine
resources

The water and marine resource goals for 2024 -

2026 are adopted in the LW Bogdanka Group only

DI V[P VO] d 6U@Il V[ FP)VIDL ] ¢ VAEFAKIDEISUDEKV & /A st edDF ¥
Energetyka and refer to the indicated significant

impacts in section IRO  -1.

Water consumption target Water discharge target Result in achieving the targets
A Mitigating environmental impact
A Mitigating environmental A Maintaining water reuse at a
impact minimum level of 30% for 2024 Water reuse at a level of 41.25%
LW Bogdanka S.A A Maintaining water reuse at a A Limiting water discharge A Reducing mine water discharge by 21%

minimum level of 30% . compared to 2023

A Mine water management p
A

A Conducting activities in accordance

with water permits

A Current information on water losses,
reduction of water mains failures during
A Ensuring that a closed water the year
- . A #imsmising transmission losses circulation is maintained by treating
t@ /A stedoDFJg] |1 [ Is dDEMISING treated wastewater at the SUW to
the quality level of process water A 100% of treated wastewater is reused

(eliminating the process of discharging
treated wastewater outside)
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The adopted objectives covering only the two
companies' own operations: +8 /E st edDz
Energetyka and LW Bogdanka , result from the
Integrated Management System Policy. The target
level of LW Bogdanka S.A.'stargets has been set
for the objective of maintaining water reuse at a
specific level of min. 30% in the reporting period.

+ & /B Is tEmdigelyka did not set target levels for
the objectives, baselines were also not set in the
target setting process.

In setting the water resources target, LW
Bogdanka S.A.was guided by compliance with
standards, legal requirements and principles of
rational water and wastewater management.

+ & /B Is tEmdigeiyka does not have the data to
report a description of the methodology and
significant assumptions made in setting the

targets. Both companies did not use clear

scientific evidence in the target -setting process.
As part of the process of identifying environmental
objectives, the companies have taken into

account the requirements of diverse stakeholders
(including: suppliers, contractors, employees and
others). Stakeholder perspectives were included in
the dialogue at the consultation meetings.

The voluntary targets adopted by LW Bogdanka
and + & /' EnBigetyka did not change during the
reporting period. The associated metrics or
underlying measurement methods, significant
assumptions, limitations and data collection

sources and processes have also not changed.

LW Bogdanka S.A. monitors the achievement of
the objectives by maintaining a quantitative and
qualitative balance in accordance with legal
requirements, in particular those set out in the
water permit. = & /E' Is tEmdéigBiyka takes a
corresponding approach to the issue of
monitoring, presenting its effects in the reports it
prepares to meet its disclosure obligations.

RG Bogdanka has not set water consumption
targets - water abstraction is not verified by the
company, as it is included in the cost of renting

the premises and the services provided. MR
Bogdanka , RGBogdanka and Ekotrans do not
discharge water and, as a result, have not set
water use targets.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bl
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E3-4 - Water consumption

LW Bogdanka
S.A

Total watgr ) 274,372
consumption in m3
Total water
consumption in m3 in
yvater‘—nsk areas, 274372
including areas with
significant water
deficits
Total amount of water
recycled and reused in 3,784,010*
m3
Total volume of water

0
stored
Change in storage in

0
m3

*managed mine water in 2024.

+t8 A Iste
Energetyka

3,622,655

3,622 655

148,233

9,400

D# RG
Bogdanka

No data

No data

No data

No data

No data

ogdanka Group for 2024.

MR Consolidated
Bogdanka data
1,472 3,898,499
1,472 3,898,499
3,704 3,935,947
0 9,400
0 0
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Contextual information:

During the reporting period, RG Bogdanka did not
have data to disclose the total water consumption
in m3 due to the fact that water consumption is
included in the costs of renting premises from the
parent company. In the future, the Group plans to
take steps to develop detailed systems dedicated
to environmental data management, based on
scientific data (historical, current and forecast). This
activity will be implemented by project after

external funding has been obtained, as part of a
consortium with UMCS, PAN and the University of
Silesia in Katowice.

At LW Bogdanka S.A., water consumption is
limited to the use of water for social and
technological purposes. For technological
purposes, water is drawn from the water stream
coming from the dewatering of the mining plant.
The remaining water from the dewatering of the
mine, after being pre  -treated from suspended
solids, is discharged into a surface watercourse and

E4 Biodiversity and
ecosystems

SBM 3 - Material impacts, risks and
opportunities and their interaction with strategy
and business model

Lubelski & & T s Bogdanka S.A.is located in the
Central Coal District situated in the north -eastern,
best -recognised part of the Lublin Coal Basin.
Geographically, the Central Coal District is situated
within the boundaries of Polesie Lubelskie , with
only small of its parts passing into the Lublin
Uplands. Administratively, the Bogdanka mine is
located in the Lublin Voivodeship, in the area of
a v AP DZE'Lddwgn and ; Is A£3ndgnicipalities. The
Company operates in the following Mining Areas:
a v /P DZEN Wity an area of approximately
73.36 km2,
A i [ | & Awithsgh area of approximately 9.38
km2,

feeds into surface water bodies. Data for + @&/ Ist e 8 DzA Ludwin with an area of approximately 78.67

Energetyka and MR Bogdanka comes from water
meter readings. Within its own operations,
quantitative indicators are subject to continuous
monitoring and analysed through cyclical reports.

Water absorption: Total water consumption from
own operations for every EUR 1 million of net
revenue:*

te /B IsteBDFJIE]| 1]/ 4ELDD

MR Bogdanka 0.000172239

LW Bogdanka S.A 4738.46

km2,
A, Is £3vedth an area of approximately 40.73
km2.
The mining areas of the mine are divided into
three mining fields - the Bogdanka field, the
i [ ] 1 D#elddsndthe Nadrybie field.
The Group's activities in the mining sector are
related to the exploitation of hard coal, an
important raw material in the Polish energy mix.
As a result of its operations, the Group identifies
mining damages as factors that negatively affect
biodiversity -sensitive areas. The impact is related to
the degradation of nearby land located in the
vicinity of the operations caused by the expansion
of the mining waste facility and associated
occupation of new land.
At the same time, the Company does not excavate
in biodiversity -sensitive areas, thus mining has no
direct impact on endangered species and any
major investments are linked to obtaining formal
approvals in advance, including, among others, an
environmental decision.

*The calculations were made using an exchange rate of EUR 1 = PLN 4.20. The calculations were based on net sales revenue disc / K R
HrgUfP] U, SAEIBI2s¢gsgTV | ] DAV gDk sg| BeVD] ] VAED] | ST KkVEU[ V[ EVADD] V[ F] VAEDDTIKk] 1fos| VDAL e06s5a0] VIl gVl uvfu|] VAsSgsgi Vgl vffjUk]j1ges]
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ESRS 2 IRO-1- Description of the processes for
identifying and assessing material impacts, risks
and opportunities related to biodiversity and
ecosystems

Material impacts, risks, relationships and
opportunities related to the LW Bogdanka Group's
biodiversity and ecosystems were identified during
a double materiality analysis conducted in
accordance with the ESRS standard and the CSRD.
The analysis included own operations, upstream
and downstream value chains and the assessment
criteria detailed in the ESRS -2 General Information
indicator IRO -1- Description of the processes for
identifying and assessing material impacts, risks
and opportunities. As part of its financial

materiality process, the Group did not categorise
the identified biodiversity -related risks and
opportunities into transition risks/opportunities,
physical risks and did not include systemic risks.
The impact materiality analysis process did not
include an additional and extensive process of
identifying and assessing dependencies on
biodiversity and ecosystems and related services in
their own locations. In specific cases, the Group
carries out a detailed analysis of the impact of its
activities on the local environment. When the
implementation of a project involves a potential

risk of environmental impact, a decision is made to
carry out a dedicated environmental impact
assessment of the project.

In the process of identifying the significant
impacts of risks and opportunities, a stakeholder
perspective was taken into account. The
stakeholder engagement process is described in
detail in the chapter on ESRS2, section IRO -1
description of the processes for identifying and
assessing significant impacts, risks and
opportunities. The stakeholder engagement
process performed did not include a dedicated
consultation for the themes of

biodiversity -related consultations. In the context
of biodiversity, the stakeholder perspective was
taken into account through the involvement of
representatives of the LWB Group's divisions and
branches, in dialogue with local communities. Due
to the specific nature of its operations, LW
Bogdanka S.A. applies a special approach to
consultation with affected communities. In the

"8V: g1 kDZ6DF d| fui ReVive | Ds¢DAsS

Company, this area is managed, among other
things, by the Mining Damage Team at meetings
of the Negotiation =~ Team . According to the
organisation, the risk of the greatest impact on
biodiversity and ecosystems is associated with the
operation of the Mining Waste Disposal Facility
(OUOW) - the company strictly adheres to all the
guidelines contained in the administrative permits

in this regard. LW  Bogdanka conducts its activities

in the close vicinity of protected areas, including
Natura 2000 A & /s d3s | LbkesSos Holesie, the
+ & /B! Ifak District Landscape Park, the Polesie
Protected Landscape Area and the P pk
Protected Landscape Area. In addition, it owns 6.39
ha of grassland within the boundaries of the
aforementioned Natura 2000 sites. The Group's
activities have a negative impact on the local
natural environment. The impact of the
organisation's activities on local biodiversity is
constantly monitored.

In the reporting period, no negative impacts
leading to deterioration of natural and species
habitats or disturbance of species for which the
protected area was designated were identified.

In relation to the impact of the organisation's
activities on biodiversity, activities focused on
mitigating the impact and mitigating the loss of
biodiversity are carried out, described in detail in

sectionE4 -+ Vi : sgksdj | es[sUDEKkV] Egelse[ ] KU I

information on own initiatives not resulting from
dedicated legislation setting out measures to
mitigate biodiversity loss

losed in the Consolidated Financial Statements of the LW Bogdanka Capital Group, item 18.
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E4-1- Biodiversity and ecosystem transition
plan and integration of biodiversity and
ecosystems in the strategy and business model

Impacts related to biodiversity and ecosystems of
LW Bogdanka S.A. are directly linked to the
organisation's business model. In line with the
Integrated Management System Policy, the
company aims to minimise negative
environmental impacts and improve the
environmental performance of its operations. In
2024, the parent company in the LW Bogdanka
Group has not carried out an analysis of the
resilience of its business model and strategy to
related to biodiversity and ecosystems physical
risks, transition risks and systemic risks.

E4-2 - Policies related to biodiversity and
ecosystems

The significant impact identified during the

double materiality analysis related to ecosystems
and biodiversity is related to land degradation. No
separate policy has been adopted at LW
Bogdanka S.A.to address this impact - the issue is
managed through the Integrated Management
System Policy. The document is a commitment by
the organisation to minimise its negative impact
on the natural environment and improve the
environmental performance of its activities,
including through land reclamation and the
creation of water bodies. The Company's
Management Board is responsible for
implementing the provisions of the Policy.

E4-3 - Activities and resources related to
biodiversity and ecosystems

The activities oriented towards supporting the

preservation of biodiversity in 2024 by LW

Bogdanka S.A.include:

A monitoring of previously undertaken
reclamation measures*, care for green spaces,

A natural inventory of mining areas,

A project monitoring rivers and lakes in mining
areas,

A correct operation of machinery and
equipment to prevent leaching into the
ground,

A proper handling of hazardous substances,

A storage of waste in accordance with
instructions,

A proper operation of the groundwater reservoir,

A developing biodiversity guidelines for
investments, projects and other operational
and development activities,

A cooperation with partners within the
framework of a grant fund for researchers for
research and scientific activities in the field of
environmental protection,

A partnerships with environmental organisations
and environmental institutions.

The organisation's plans include the reclamation
of mining damage areas and the OUOW site in
Bogdanka . In the Group's view, the activities
undertaken are not likely to result in a negative
impact on sustainability, and the nature of the
activities undertaken is not a one -off practice but
a systemic solution.

The company involves local municipalities and
residents in its efforts by agreeing the scope of
reclamation and how to deal with areas affected
by mining damage. In the period under review,
these activities did not involve significant
operational or capital expenditure.* Within the
framework of the activities undertaken, the Group
allocated diversified resources to their
implementation - these included financial
resources and personnel resources performing
analyses and studies. The subsidiaries in the LW
Bogdanka Group did not undertake land
degradation mitigation activities in 2024. As the
2024 statement is the first statement based on
ESRS standards, LW Bogdanka Group does not
report progress compared to previous periods.

*LW Bogdanka S.A. did not take measures to compensate for biodiversity loss in 2024.
** In the reporting year, the Group spent PLN 504 thousand on investment tasks and greenery maintenance costs.
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E4-4 - Biodiversity and ecosystem targets

32 d] Land degradation targets in mining areas at
LW Bogdanka S.A. indirectly result from the
Geological and Mining Act. According to the
provisions of the regulation, the entrepreneur is
responsible for repairing the damage caused by
mining activities. In the framework of the

adopted targets for 2023 -2025 with an outlook to
2030 for LW Bogdanka , the organisation is
committed to implementing 100% of the projects
and investments that meet the criteria for
biodiversity protection and remediation of

damage caused by mining activities -removal of
mining damage and remediation activities.

In adopting the objectives, reliance was placed on
national legislation, issued concessions,
environmental decisions and other departmental
stipulations. The targets were not developed
directly by LW Bogdanka S.A. using data based on
conclusive scientific evidence and did not include
ecological thresholds. The company has set a
target level for one of the adopted targets of 100%
of the baseline values. In the process of developing
the objectives, the Company has taken into
account the stakeholder perspective gained from
the Mining Damage Consultation Team meetings
held, consultation and review meetings with the
administrative authorities of the environmental

and departmental decision scopes, including

those resulting from the agreements,
recommendations and audit recommendations.
Biodiversity targets remained unchanged during
the reporting period and were not linked to global
and EU biodiversity conservation strategies. As the
2024 statement is the first statement based on
ESRS standards, LW Bogdanka Group does not
report progress compared to previous periods.
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Actions to compensate for the loss of biodiversity
when LW Bogdanka S.A. sets targets include
determining the extent of flooding and the
possibility of building new water reservoirs, as well
as analysing land subsidence maps for the
formation of flooding. In addition, as part of its
remedial activities, the Group focuses on drainage,
water regulation and maintenance work related

to, among other things ~ maintenance of drainage
ditches.

The objectives adopted by the company in the

mitigation hierarchy can be assigned to:

A minimisation (mining planning based on
concessions and environmental decisions),

A restoration and rehabilitation (construction of
water reservoirs, rehabilitation of OUOW),

A compensation measures (compensatory
planting).

No land degradation (anti  -degradation) targets

have been adopted in the subsidiaries in the LW

Bogdanka Group.

E4-5 - Impact measures related to changes in
the scope of biodiversity and ecosystem

In the Natura 2000 areas, LW  Bogdanka S.A.owns
six meadows with a total area of 6.39 ha. The

company bought them out as part of the removal

of mining damage. In addition, the Nadrybie field
of approximately 10 ha is located close to the

Natura 2000 sites.

E4-6 - Anticipated financial effects arising from
risks and opportunities related to biodiversity
and ecosystems

The Group's financial materiality analysis process
did not identify any significant risks and
opportunities related to biodiversity. As a result,
the entity does not disclose the information
required by indicator E4  -6: Anticipated financial
effects arising from risks and opportunities related
to biodiversity and ecosystems
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Topic specific to the
entity: Mining damage
and land reclamation

Policies related to the material entity -specific
topic

Mining damage and land reclamation were
recognised by the LW  Bogdanka Group during
the double materiality analysis as significant
additional topics within the analysis and
identification of material impacts.

For years, the LW Bogdanka Group has been
committed to managing the negative impacts
associated with mining operations. The issue of
managing adverse effects is addressed by the
LWB Group's own operations' procedures and
rules of procedure for dealing with damage
caused by mining operations. The documents
consolidate the processes of reporting negative
impacts related to the Group's operations and
their handling by the employees of the Mining
Damage Department at LW Bogdanka S.A.The
documentation implements processes within the
organisation to deal with mining damage claims
on a regular and detailed basis through direct
contact with stakeholders - residents of areas
whose properties or resources may be adversely
affected by mining operations.

Reclamation, on the other hand, takes place on
the basis of provisions/legal acts: Geological and
Mining Law and the Law on the protection of
agricultural and forestry land recorded in
environmental decisions or the zoning plan. The
objectives of effective and efficient remediation
are included in the existing business strategy and
the complementary ESG strategy.

The implementation of policies and the

monitoring of the effects associated with their
implementation is the responsibility of selected
organisational units of the LWB Group - above all,
this is within the remit of the Mining Damage
Department, which reports directly to the Deputy

Vice -President of the Management Board for
Production and the President of the Management
Board.

The procedures in force and the regulations have
been introduced in compliance with the
Geological and Mining Law. The documentation is
regularly updated based on the conclusions of the
biannual public consultations held as part of the
meetings of the so  -called Negotiation Team,
comprising representatives of the Company, local
authorities and the District Mining Authority in
Lublin, as well as from the experience of the
employees of the Mining Damage Department
themselves.

Activities and resources related to the material
entity -specific topic

Key activities oriented towards the management
and elimination of mining damage are carried out
when mining damage is identified. The Group's
mining damage remediation activities are carried
out promptly, respecting the statutory deadlines

for responding. The nature of the activities
performed depends on the nature of the reports

on negative impacts. Remedial measures include
the repairing of the mining damage caused or the
payment of compensation. The legal regulations

in force since 1 January 2012 leave the right to
choose the manner of reparation of the resulting
damage to the affected party, allowing, i n
addition to the previously applicable rule of
reparation by restoring the previous state (from
before the damage occurred), the possibility of
reparation of the damage by paying an

appropriate sum of money - in accordance with
the provisions of Article 363 Q1 of the Civil Code.

Damage repair covers damage occurring to
buildings, roads or technical infrastructure. All
work is carried out by the Group under the
supervision of specialised staff: investor
supervision inspectors, contractors, experts. The
removal of mining damage is included in the
analysis process. The Mining Damage Department
performs monthly, semi  -annual and annual
statements of quantities and costs related to the
removal of mining damage. The reports are
analysed by the Negotiation Team as part of the
periodic assessment of the impacts of mining
operations on the surface of the area. In the
Group's opinion, the activities carried out during
the reporting period did not require significant
expenditure.
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Procedure

The procedure for the repair of mining damage is
conducted on the basis of the internal "Rules of
conduct for the remedy of damage caused by
the mining plant's motion" and on the

procedures developed and implemented
procedures developed and implemented in the
Integrated Management System with regard to
the prevention and remedying of damage
resulting from mining activities.

Reporting a loss

The mining company shall proceed to settle the
case for repair of the damage upon a written
request of the owner of the facility (a person
authorised by him/her) or a person holding
another title to the facility, submitted to LW
"Bogdanka " S.A.in Bogdanka in person, or by
letter.

Stakeholders may apply using the application

forms made available on the LW Bogdanka S.A.
website: application forms for compensation for
damage to buildings, for compensation for

damage to land and crops, for reimbursement of

lost EU subsidies and for reimbursement of the

costs of securing a newly erected building.

Reclamation is carried out primarily at the mining
waste facility and areas affected by mining
operations. No reclamation activities were carried

out by the company in 2024. The work was limited

to landscaping in post  -industrial sites ( Bogdanka
field, Nadrybie ,i [ J | Datethigcal facilities in

T DasDk &rdf Albertowe , nature trailin  Nadrybie ).
Investment tasks related to the regulation of

water relations on land were started in Ludwin
municipality (  Uciekajka , Kaniwola , ¥ ¢ & Is)pd s
Goals related to the material entity -specific topic
In the reporting year, the Group pursued its

activities to meet its strategic objectives: to

effectively repair and restoration of damage

resulting from mining damage and to seek to deal
with cases amicably and avoid potential litigation.
Coal mining bears negative environmental

impacts - these are mining damages caused by

the effects of mining operations and the impact of

the rock mass on buildings, roads, infrastructure

or agricultural and forest land.
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The Group's underground mining operations
naturally have an impact on the surface, mainly in
the form of land subsidence and ground
deformation. Taking the foregoing into account,
the Parent Company, being fully aware of its
obligations towards the local community related
to the occurrence of negative effects of mining
activities, in areas where coal seams are mined,
undertakes a number of preventive measures and
those aimed at improving the situation. As part of
the 2024 mining damage elimination process,
compensation was paid for farmers' loss of crop
due to flooding of arable land, damage to building
structures was repaired, often by performing
preventive protection, or costs were reimbursed
for adapting the structures of newly constructed
buildings to the projected categories of the
mining area.

Where the negative effects of many years of
mining made it onerous to live on a property due
to poor living conditions and impossible to sell it
on the open market, the Group's parent company
bought them back. In addition, numerous works
were carried out in connection with the drainage
of agricultural land, the ongoing maintenance of
the drainage network, the construction of
pumping stations or holding tanks
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E5 - Use of resources
and circular economy

IRO-1- Description of the processes to identify
and assess material impacts, risks and
opportunities related to the use of resources
and circular economy

The Lubelski & & 7 s Bogdanka Group has
identified and assessed significant impacts, risks
and opportunities related to resource use and the
circular economy during a double materiality
analysis in compliance with ESRS standards. The
process included, among other things, an analysis
of the Group's strategic documents, consideration
of the perspectives of various stakeholder groups
and an expert impact assessment. A detailed
description of the double materiality analysis can
be found in this statement in chapter ESRS -2
General Disclosure, section IRO - Description of the
process to identify and assess material impacts,
risks and opportunities. As part of the process, the
organisation analysed its operations and resources
within its own operations and value chains. All of
the LWB Group's sites are located in Poland. In
identifying and assessing the impacts, the Group
did not carry out detailed consultation with the
local community regarding the circular economy .

The significant impacts identified within the
circular economy relate to the the coal mining
process, which requires significant natural
resources, including energy, water, raw materials
to build and maintain mine infrastructure, as well
as the significant volumes of waste generated by
mine operations, including rock waste and coal
sludge, which must be stored or processed. In
addition, the operation of the installations at the
mine site generates non  -industrial hazardous and
non -hazardous waste, which require appropriate
management.

Coal -fired power plants generate waste, such as
ash, slag and industrial effluent, which must be
properly managed. Transporting coal can

generate waste, such as used consumables (e.g.
oils, lubricants) and packaging. The use of post -
mining waste for processing into other/new

products can enable the reduction in waste

volume.

In the course of its activities, the Group generates
a diverse range of wastes, which are included in
the scope of reporting within this chapter. In the
reporting year, the generation of mining waste is
most significant (in terms of quantitative criteria).

In the process of writing the Sustainability
Statement, the LWB Group has taken the
opportunity to omit the disclosures indicated in
Appendix C of the ESRS 1 - E3-5: Anticipated
financial effects resulting from resource use and
circular economy -related impacts, risks and
opportunities

E5-1- Policies related to resource use and
circular economy

The LW Bogdanka Group has not adopted
organisation -wide uniform policies related to
resource use and the circular economy. In the
Group's parent company, issues of input resources
are implemented on the basis of the Movement
Plan, according to which the relevant Divisions in
the company order the product range and use
their resources accordingly. With regard to waste,

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Coordinator. The cluster is in the process of
developing the strategic objectives it will adopt in
2025.

The remaining companies have not adopted any
regulations related to resource use and circular
economy, among others, due to the lack of
business criticality and lack of formal
requirements.

E5-2 - Actions and resources related to resource
use and circular economy

Key activities
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Activities related to waste in selected

subsidiaries of Lubelski & & T s Bogdanka S.A.,
+ & /B Is tEmdigeiyka and RG Bogdanka in 2024
focused on reducing their emergence in the

period under review as part of their own

operations. The companies plan to continue and

have not set a date for completion, as part of their
implementation, the companies aim to reduce the

use of resources and the waste generated.

Resources used

Recovery and management of mining waste

Recovering extractive waste arising from mineral washing and
purification processes. The waste is used, among others, in the
process of filling in adversely transformed land.

Successive search for new uses of mining waste.

Exploring new methods of mining waste
management

Analysis and identification of new opportunities for the
management of mining waste by means of education and
training activities of own employees and cooperation with
partner institutions.

Cooperation and partnerships. LW Bogdanka S.A. has signed a
letter of intent with Taylor for the use of shale for the
production of bio _ -fertilisers.

Rational use of resources and minimisation of
losses

LW Bogdanka i h hReVUDZ[ sg¢eVDl ] VVaDm] kVggu[FP] U

Company Integrated Management System Policy
in accordance with its provisions, the Company
minimises its negative impact on the
environment. Regulatory records were prepared
according to 1ISO 9001:2015, ISO 14001:2015 and I1SO
45001:2024. The Management Board of LW
Bogdanka S.A. is responsible for the
implementation of the Policy, and the content of
the document is available on the company's
website. In addition, the company is a member of
the Lublin GOZ Cluster, where it acts as a

Measures implemented through rational order schedule

management, delivery monitoring tools. The company

emphasises high quality machinery and equipment, as well as

the materials and raw materials necessary for the proper

operation of the plant. A practice implemented in the

¢l T DF¥seDf sggUseVgg[ V[ gvruv| £ Do) ¥
the risk of out -of-date reagents, adhesives and lubricants,

among others.

Reuse

Reuse of the ash -slag mixture generated as part of the
production process (this waste represents more than 95% of all
waste generated by the company's own operations)

Striving for the reuse of materials

Identification of materials for reuse through reconditioning,
refurbishment, repair

Cooperation within the Lublin Cluster of
Circular Economy

Cooperation and exchange of experience, knowledge and best
practices with Cluster members

Analysis and research focused on the use of coal shale for the
production of ceramic building materials
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In the period under review, the Group did not
undertake any strategic activities focused on
introduced resources. The MRB company also did
not undertake strategic waste management
activities. The Sustainability Statement is the first
statement based on the ESRS standards, the LWB
Group plans to report on progress against the
current reporting period in the next reporting year.
During the period covered by the statement, the
implementation of the above activities does not
require significant operational or capital
expenditure.

E5-3 - Goals related to resource use and circular
economy

The LW Bogdanka Group has not set targets for

resource use.

In terms of waste, targets for 2024 -2026 have been

set within the framework of the ISO Integrated

Management System for the parent company.

These include:

A Recovery and management of mining waste at
a minimum of 45% of the annual yield of mining
waste .**

A Exploring new methods of mining waste
management

The targets did not change during the reporting

period and in setting them, LW Bogdanka S.A. did
not use sources containing irrefutable scientific
evidence - the applicable legislation, historical data

on the volume of waste produced, the long -
standing experience of the Company's experts and

the technologies that can be applied by the

company were taken into account.

Stakeholders were not involved in the development

of the goals.

The total weight of products used at LW
S.A. in 2024 was 34,186 tonnes, including:
oils - 246 tonnes,

flame -retardant hydraulic fluid
mining housing - 21,080 tonnes,
metallurgical products - 692 tonnes,
adhesives for rock mass reinforcement -85
tonnes,

excavation insulation materials - 137 tonnes,
polyurethane adhesives - 1107 tonnes,

dust wetting preparations - 166 tonnes,

mix for mechanical lining - 6889 tonnes,
diesel oil - 3503 tonnes.

Bogdanka

- 282 tonnes,

o Do Do o Do

o Do Do o Do

E5-4 - Input resources

Company

LW Bogdanka
S.A

+8 /E st edl
Energetyka

RGB

MRB

Resource inflows

Process materials necessary in the
production process, which are not
the company's final product.

ZACoal fines, produced in the heat
generation process

A fixed assets,

A spare parts and operating
parts for machinery,

A maintenance and repair
materials for the machinery,

manual tools,

work and protective clothing,
safety footwear, cosmetic
chemicals, equipment for
working at height and other
health and safety materials.

mainly steel products,

property, plant and
equipment sold to other
parties.
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Masses in tonnes Total
Total weight of products and technical and biological materials used during the reporting period 42,720.4405
Total weight of products used in the reporting period 34,706.0000
Total weight of technical materials used in the reporting period 37.6955
Total weight of technical materials used in the reporting period 7,976.7450
Percentage value of sustainably sourced biological materials (and biofuels used for non -energy purposes) used in the 0.0000
manufacture of products and provision of services (including packaging) ’
Mass of sustainably sourced biological materials (and biofuels used for non -energy purposes) used in the manufacture of 0.0000
products (including packaging) ’
Mass of sustainably sourced biological materials (and biofuels used for non -energy purposes) used in the provision of the 0.0000
services (including packaging) ’
Percentage value of sustainably sourced biological materials (and biofuels used for non -energy purposes) used in the
o . X . . 0.0000
manufacture of products by the entity (including packaging) and sourced in sustainable way
Percentage value of biological materials (and biofuels used for non -energy purposes) used for the provision of the services
N " . N . 0.0000
by the entity (including packaging) and sourced in sustainable way
Total mass of reused or recycled components, products and secondary materials used in the manufacture of products
o . L N . 10,439.8900
and provision of services by the entity (including packaging)
Mass in absolute value of reused or recycled components used in the manufacture of products by the entity 10,439.8900
Mass in absolute value of reused or recycled components used in the provision of the services by the entity 0.0000
Mass in absolute value of reused or recycled components used in the manufacture of products by the entity 0.0000
Mass in absolute value of reused or recycled products used in the provision of the services by the entity 0.0000
Mass in absolute value of secondary materials used in the manufacture of products by the entity 0.0000
Mass in absolute value of secondary materials used in the provision of the services by the entity 0.0000
Ratio of reused or recycled components, products and secondary materials used in the manufacture of products and 24.44%
provision of services by the entity

In the process of calculating data for reporting
purposes, the Group used data from consolidated
measurements in validated internal material
accounting systems - Oracle BI.

* The nature of the target does not require a base year, there was no change in the target in the year under review. The Sustai
142 progress in the implementation of the target against the current reporting period in the next reporting year.

nability Statement is the first statement based on the ESRS standards, the LWB Group plans to report on
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E5-5 - Output resources

Total amount of
waste not recycled

Total amount of waste
generated from own
operations:

Percentage volume of
waste not recycled

LW Bogdanka S.A 4,872,438, tonnes* 4,872,438, tonnes

MRB 214,707 tonnes 0
RGB 13.94 tonnes 0
+@ /& IstedDA J¢g] | 1] pA444BE6 tonnes 22.226 tonnes

Total volume 4,876,911 4,872,460

100

0

0

0.52%

99.9%

The total amount of waste for which disposal was avoided, by weight, broken down into hazardous and

non -hazardous waste and by the following types of recovery process:

LW BOGDANKA S.A.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
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Other recovery

Type of waste Prepared for re -use Recycling processes Total
Hazardous waste 0 0 254.902 254.902
Non -hazardous waste 0 0 2,477,332.81 2,477,332.81
Total 0 0 2,477,587.71 2,477,587.71

Other recovery

* Data derived from: LW Bogdanka S.A. waste weighing and RGB waste statement. The other companies do not have data to report co

143

Type of waste Prepared for re -use Recycling processes Total
Hazardous waste 0 2.778 0 2.778
Non -hazardous waste 0 4094.7181 0 4094.7181
Total 0 4097.4961 0 4097.4961
MRB

Type of waste Prepared for re -use Recycling Otl;)er;(r:i(;csnéiry Total
Hazardous waste 0 0 0 0

Non -hazardous waste 0 0 0 0
Total 0 0 0 0

nt extual information on the methods used for the calculations.
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E5-5 - Output resources

RGB
Type of waste Prepared for re -use Recycling Other recovery Total
processes
Hazardous waste 0,255 0 0,13 0,385
Non -hazardous waste 0 12.48. 1,075 13,555
Total 0,255 12.48. 1,205 13,94
The volume of waste sent for disposal, by weight, by type of waste treatment, and the total quantity of
waste as the sum of all three types of recovery process, broken down into hazardous and non -hazardous
waste:
LW BOGDANKA S.A.
Type of waste Combustion Storage Other disposal Total
processes
Hazardous waste 0 2.4409 2.4409
Non -hazardous waste 0 2,394,847.40 0.46 2,394,847.86
Total 0 2,394,847.40 2.9009 2,394,850.30
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£ ;7971 ¥ ¥vJ JadJlagy¥
Type of waste Combustion Storage Other disposal Total
processes
Hazardous waste 0 0 0.075. 0,075
Non -hazardous waste 0 0 22.15 22,15
Total 0 0 22.225. 22,225
MRB
Type of waste Combustion Storage Other disposal Total
processes
Hazardous waste 0 0 0.605 0.605
Non -hazardous waste 0 0 214.102 214.102
Total 0 0 214.707 214.707
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E5-5 - Output resources For LW Bogdanka , the main waste streams The waste stream at RGB contains waste from
include mining waste and industrial waste. The fleet maintenance - ferrous metals, plastics, paper
physico -chemical composition of the mining and cardboard, oils and textiles. In 2024, the

RGB waste includes small amounts of critical raw company produced 0.385 tonnes of hazardous
materials: feldspar, arsenic, antimony, magnesium, waste (no radioactive waste generated).
phosphorus and strategic critical raw materials: .
alumina, cobalt, manganese, nickel. In 2024, the As part of the data collection process, data from
) Other disposal company produced 257.3429 tonnes of hazardous direct measurementslfrom t.he waste weighing
Type of waste Combustion Storage r0CESSes Total waste, among which there was no radioactive process and records including a summary of
P waste. The composition and sources of waste were annual waste in accordance with BDO were
calculated on the basis of waste weighing. used x>
Hazardous waste 0 0 0 0 Waste from + & /&' Is LE@eﬁgaﬁyka is mainly
generated from the combustion of fine coal
and includes ash -slag mixtures from wet furnace
waste disposal and waste from waste gas
Non -hazardous waste 0 0 0 0 cleaning. The company does not have information

on the composition of the main waste streams -
slag and dust. The remaining waste mainly
includes plastics, textiles, metals and electronic

Total 0 0 0 0 components. In 2024, + & &' Is tEmdigeiyka
generated 2,853 tonnes* of hazardous waste**.

MRB does not have data on the composition and
origin of the main waste stream. In the reporting
period, MRB generated 0.605 tonnes*** of
hazardous waste, which did not contain
radioactive materials.

*Data on the quantities of waste generated come directly from the weighing process with the exception of ash -slag mixtures, the g  uantities of which are calculated on the basis of coal fines consumption and
laboratory analyses.
LLY+UAE IsteB8DFJIE] | T] [ cODIKkgE] eV gg[ Uiy ¢g]| DI V| Dks¢D#E sd VDB |
** Company's own data
145 **+* The waste weighing process does not apply to selected waste including ash -slag mix, the quantities of which are calculated on the basis of coal fines consumption and laboratory analyses. % BOGDnnKn
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Disclosure pursuant to Article 8 of Regulation 2020/852
(Taxonomy)
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Taxonomy - [E]

In accordance with Article 8 of EU Regulation
2020/852 (Taxonomy), information is presented
below on how and to what extent the activities of
the the LW Bogdanka Group are related to
economic activities that qualify as environmentally
sustainable (activities compliant with the
taxonomy). The key performance indicators have
been developed in accordance with the
requirements set out in the EU Delegated
Regulations listed below, with the utmost care and
based on the best available knowledge:

A Regulation (EU) 2020/852 and Commission
Delegated Regulation (EU) 2021/2139 of 4 June
2021 (Delegated Act laying down technical
criteria for qualification, updated by
Commission Delegated Regulation (EU)
2023/2485 of 27 June 2023.

A Commission Delegated Regulation (EU)
2021/2178 of 6 July 2021 (Delegated Act to
Article 8 of the Taxonomy),

A Commission Delegated Regulation (EU)

2022/1214 of 9 March 2022 (concerning activities

related to nuclear energy and natural gas),

A Commission Delegated Regulation (EU)
2023/2486 of 27 June 2023, supplementing
Regulation (EU) 2020/852 of the European
Parliament and of the Council and amending
Commission Delegated Regulation (EU)
2021/2178

As part of the analysis performed, an assessment
was made of the compliance of the business with
the taxonomy, under individual key performance
indicators based on technical criteria for all the
objectives set out in the EU delegated acts.

EU delegated acts define taxonomy -eligible
activities as economic activities that are included in
the list of relevant delegated acts defining
technical assessment criteria for environmentally
friendly activities. As activities in line with the

taxonomy, EU delegated acts define economic

activities that:

A Significantly contribute to one or more
environmental objectives

A Do not cause serious harm to other

environmental objectives (the so -called DNSH

principle)
A Meet technical eligibility criteria
A Comply with minimum social standards

Companies are required to disclose key

performance indicators related to revenue

(turnover), capital expenditure ( CapEx) and

operational expenditure ( OpEx ) for activities

contributing to one of the six objectives:

1. CCM - Climate change mitigation

2. CCA - Climate change adaptation

3. WTR - Sustainable use and protection of
water and marine resources

4. CE - Transition to a circular economy

5. PPC - Pollution prevention and control

6. BIO - Protection and restoration of
biodiversity and ecosystems

As part of the process implemented above, the
following processes were carried out at the
Lubelski & & T s Bogdanka Group and the
following results were obtained, which are the

subject of this disclosure section:

Step 1: Identification of economic activities eligible
for the EU Environmental Taxonomy

On the basis of the Commission's Delegated
Regulations 2021/2139 and supplementary
regulations, the analysis selected the activities
eligible for the Taxonomy that were present in the
Lubelski & & 1 s Bogdanka Group's business
activities in 2024.

Step 2: Verification of the technical eligibility
criteria (TEC) and the requirements of the DNSH
principle

Conformity assessment sheets were prepared for
the identified activities to verify the technical
qualification criteria. The assessment sheets further
verified the requirements related to the fulfilment

of the DNSH principle. The results of the analysis
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allowed for assigning the following activities:
A In terms of KPI Turnover:

A taxonomy -compliant activities were not
demonstrated due to failure to meet the
TEC and/or the requirements of the DNSH
rule;

A The following activities were indicated as
eligible for taxonomy:

A CCM 4.15 Distribution in district
heating/cooling systems

A CCM 5.1 Construction, extension and
operation of water collection,
treatment and supply systems

A CCM 5.3 Construction, extension and
operation of waste water collection
and treatment systems

A CCM 6.2 Rail freight transport

A CCM 7.2 Refurbishment of existing
buildings

A Interms of Capex KPlIs:

A Capital expenditure under CCM 4.1
Photovoltaic power generation was
considered compliant with the taxonomy;

A Capital expenditure in the following
activities was considered eligible for
taxonomy:

A CCM 6.2 Rail freight transport

A CCM 6.5 Transport by motorbikes,
passenger cars and light commercial
vehicles

A CCM 6.13 Infrastructure for personal
mobility, cycling logistics

A CCM 7.3 Installation, maintenance
and repair of energy efficiency
equipment

A Interms of Opex KPlIs:

A taxonomy -compliant activities were not
demonstrated due to failure to meet the
TEC and/or the requirements of the DNSH
rule;

A Operational expenditure in the following
activities was considered eligible for
taxonomy:

A CCM 4.15 Distribution in district
heating/cooling systems

A CCM 6.2 Rail freight transport

A CCM 7.3 Installation, maintenance
and repair of energy efficiency
equipment

"8V: g1 kDZ6DF d| fui ReVive | Ds¢DAsS

Step 3: Evaluation of minimum guarantees
Following a detailed assessment of the fulfilment
of the minimum guarantees carried out on the
basis of the requirements recommended for non
financial corporations subject to the CSRD
(Corporate Sustainability Reporting Directive) as
reported by the EU Sustainable Finance Platform,
published in October 2022, the LW Bogdanka
Group meets the minimum guarantees referred to
in Article 18 of EU Regulation 2020/852.

Human rights

The LW Bogdanka Group implemented a human

rights due diligence process in line with the OECD

Guidelines for Multinational Enterprises, during the

period under review:

A No incidents or indications of inadequate
implementation of the due diligence process
were recorded

A The organisation has a Human Rights Policy
and a whistleblowing process in place

A No human rights violations or reports to the
OECD National Focal Point were identified
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Corruption

A Inthe area of corruption, the LW Bogdanka
Group has implemented a dedicated anti -
corruption policy, provides training and
educational activities

A Inthe year covered by the statement,
employees and the LW Bogdanka Group were
not convicted of any corruption -related
offences

Taxes

A The LW Bogdanka Group has implemented
appropriate procedures for corporate
governance and tax risk management.

A Inthe period under review, neither the Group
nor any of its subsidiaries were found guilty of
violating tax law

Fair competition

A The LWB Group has implemented an extensive
Compliance system under which Group
employees are required to comply with anti -
corruption procedures and policies, the code of
ethics, the conflict of interest management
policy.

Step 4: Calculation of indicators concerning
activities eligible and compliant with the EU
Taxonomy for 2024

The project has identified the required indicators
and the values required for the analysis. Details of
the approach and consistency with the relevant
items in the consolidated financial statements are
set out in the dedicated sections below.

Taking into account the foregoing information, the
Lubelski & & 1 s Bogdanka Group discloses in the
section below:
A Percentage of activities qualifying for the
taxonomy: Revenue, CapEx, OpEx
A Results of the review of the criteria for
minimum social guarantees
A Information on the methodologies used.

Indicators of the Lubelski & & 1 s Bagdanka

Group

The indicators of the Lubelski & &1 s Bogdanka

Group are presented in the tables below, prepared

taking into account the formulas and designations

used in Regulation 2023/2486:

A Y- Yes, taxonomy -eligible activity and
taxonomy -compliant activity for the
corresponding environmental objective

A N - No, taxonomy -eligible activity but non -
compliant with the taxonomy for the
corresponding environmental objective

A EL - taxonomy -eligible activity for the
corresponding environmental objective

A N/EL - Non -eligible, Taxonomy -non -eligible
activity in the case of the corresponding
environmental objective

All data for the needs of calculation of the key

indicators in the taxonomy disclosures, were

derived directly from the financial systems of the

LW Bogdanka Group companies, and therefore no

estimates were necessary.

Turnover KPI
Accounting principles

With regard to the Turnover KPI, the denominator

of the indicator was the total sales revenue as
specified in the consolidated income statement in

the consolidated financial statements of the

Lubelski & & 7 s TJBagdanka " Group for the year
ended 31 December 2024. The statements were
prepared in accordance with the Accounting Act.

The value of net sales revenue reported in the
consolidated accounts served as the denominator

for the key performance indicator (note 18).

In 2024, among the activities carried out by the
Lubelski & & T s Bogdanka Group that are eligible
or compliant with the Taxonomy , no cases of own
consumption were identified.
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Qualification of activities for the EU Taxonomy
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Part of turnover / Total turnover

taxonomy

Individual revenue categories of the LW Bogdanka
Group were analysed in terms of taxonomy CCM
eligibility. This process included an analysis of

activities eligible for taxonomy as defined in EU CCA
Regulation 2021/2139 and EU Regulation 2022/1214, WTR
taking into account EU Regulation 2023/2485 and CE
EU Regulation 2023/2486. Based on the analysis

: o ; i A PPC
performed, five activities were identified as eligible
for taxonomy, related to: BIO

Compliance with Eligibility for Taxonomy
Taxonomy by goals by goals
0% 1.60%
0% 0%
0% 0%
0% 0%
0% 0%
0% 0%

A provision of heating and hot water by
+ @& A s tEmé@getyka Sp. z 0.0. (CCM 4.15)

A works of + & /&' Is tEsdigeiyka Sp. z 0.0. in the
scope of water supply and sewerage
connections (CCM 5.1 and CCM 5.3)

A transport of coal by rail (CCM 6.2)

A renovation of existing buildings (CCM 7.2).

Assessment of compliance of activities with the
EU Taxonomy

Individual activities were analysed with reference
to the technical eligibility criteria defined for each
activity in EU Regulation 2021/2139. The
requirements of the individual technical criteria
were consulted and confirmed

with persons with sufficient knowledge to confirm
whether a technical criterion has been met. The
analysis did not identify revenues from activities
compliant with the taxonomy.

Disaggregation of key performance indicators
and contextual information.

Not applicable. Within the LW Bogdanka Group's
revenues for 2024, no revenues related to
environmentally sustainable activities (compliant

with the taxonomy) have been identified.

The LW Bogdanka Group applied mechanisms to
avoid double counting when allocating turnover by
performing appropriate consolidation exclusions -
in accordance with the accounting principles

applicable in the Group.
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Percentage share of turnover in products or services related to taxonomy -eligible economic activity in 2024
Financial year 2024 2024 Substantial contribution criteria LsITLsDFAgg /A [ sg1 V[FTVUSKkEUggvosig
O = N = 0 El=e) D O 0O D 3 D 0O o = @ 3 9 O D O O D 3 0 o © o = NN T D5 O D=0
g 5 S5 g &35 | 585 285 83 S g g EXI S35 (%8853 83 ! g §5 REc-25¢3 232 (2582
5 g £23| §88 |2a5 |2z8| 3£ £ g §2 3 g2 e3¢ 3% £ E 53 PPcgszsq 588 |538
» < Nog = = a 5] -1 S o o o = = o) o RN o 5] S c N =H0o X5 = < =0 < 9 o
. . < @ o8 g o =0 (2% 3% S ° S =z oo |0% g 3= 5 o = S .28 22g =58 (=38
[Economic activity (1) = = R - El S 2 2 < > @ El S 2 2 < 7 @ @ 3 3832 27 ne<s |gs<
& & 2% G 2 3 @ c < B 2 = = = < o 223%® T | e &3
£ = 2 = £ S & = X 5 3 2T L& 2
PLN % Y/N; N/EL [ Y/N; N/EL I\T//I’E\‘L Y/N; N/EL Y/N; N/EL Y/N; N/EL Y/N Y/N Y/N Y/IN Y/N Y/N Y/N % E T
IA. Taxonomy -eligible activity
IA.1 Types of environmentally sustainable activities
(taxonomy -compliant)
Y \4 Y Y \ \ \4 0.00%
[Furnover from environmentally sustainable 0.00. 0.00% 0% 0% 0% |o% 0% 0% % Y Y Y % % Y 0.00%
jactivities (taxonomy  -compliant) (A.1)
Including enabling activity 0.00 0.00% 0% 0% 0% 0% 0% 0% Y Y \4 Y Y Y Y 0.00%
Including transition activity 0,00 0.00% 0% Y Y \4 Y Y Y 0.00%
IA.2 Taxonomy -eligible but not environmentally
lsustainable activity (not Taxonomy -aligned)
ccm
[National
Business 28279504, 99 0.77%
Registry
District heating/cooling systems distribution No.]4.15 EL IN/EL IN/EL IN/EL IN/EL N/EL 0.76%
ccm
[National
. X . Business 31,791,64 0.00%
[Construction, extension and operation of water Registry
Icollection, treatment and supply systems No.]5.1 EL IN/EL IN/EL IN/EL IN/EL IN/EL 0.00%
ccm
[National
. . . Business 10,588,32 0.00%
IConstruction, extension and operation of waste Registry
ater collection and treatment No.|5.3 EL IN/EL IN/EL IN/EL IN/EL IN/EL 0.00%
cCM
[National
Business 30,163,897,43 0.82%
Registry
Freight rail transport No.16.2 EL IN/EL IN/EL IN/EL IN/EL N/EL 0.71%
ccm
[National
Business 14,715,69 0.00%
Registry
Renovation of existing buildings No.]7.2 EL IN/EL IN/EL IN/EL IN/EL N/EL 0.00%
ITurnover of taxonomy  -eligible but
lenvironmentally unsustainable activity 58,500,498.07  [1.60%
(taxonomy non _-compliant activity) (A.2) 1.60% 0% 0% 0% 0% 0% 1.47%
[Total (A1 + A.2) 58,500,498.07  [1.60%  [1.60% 0% 0% 0% 0% 0% 1.47%
B. Taxonomy non_-eligible activity
;I';)rnoverfrom taxonomy non -eligible activities 3.606,555,056.59. [98.40%
[Total (A + B) 3,665,055,554.66. {100.00%
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KPI Capex
Accounting principles

The key performance indicator related to capital
expenditure was calculated by dividing the total
capital expenditures meeting the conditions
indicated in Annex I, point 1.1.2.2. to Regulation
2021/2178 by the sum of the capital expenditure set
out in the consolidated financial statements of the
Lubelski & & T s Bogdanka Group for 2024, which
included:
A acquisition of fixed assets (the "increases" item
in Note 4 "Property, plant and equipment” of
the consolidated financial statements of the
Lubelski & & T s Bogdanka Group for 2024),
A acquisition of intangible assets (the "increases"
item in Note 5 "Intangible assets" of the
consolidated financial statements of the
Lubelski & & 7 s Bogdanka Group for 2024),
A anincrease in the value of the right -of -use
assets (the "increases" item in Note 6.1 "Right to
use an asset" in the 2024 consolidated financial
statements of the Lubelski é &1 s Bogdanka
Group).

Qualification of activities into the EU Taxonomy
and assessment of compliance of the activities

As a result of the assessment performed, capital
expenditures were identified that are related to the
taxonomy -eligible activities, as well as those that
taxonomy -compliant. The LW Bogdanka Group has
not carried out activities for which compliance

would be demonstrated on the basis of the the
capital expenditure plan referred to in section 1.1.2.2

of Annex | to EU Regulation 2021/2178.

The analyses identified costs relating to the

purchase of products and individual measures to

enable the target activity to become low -carbon or
to enable it to reduce greenhouse gas emissions
purchased from taxonomy  -eligible activities. The
activities from which the products were purchased

were analysed against the technical eligibility

criteria and the requirements of the DNSH principle

as set out in EU Regulation 2021/2139. The results of

the assessment provided the basis for assigning
specific costs to the numerator of the key
performance indicator concerning capital
expenditure.

Expenditure related to photovoltaic power
generation activities (4.1) was classified as
taxonomy -compliant.

The analysis of photovoltaic power generation

activity inputs in terms of meeting environmental

[ Dl T][eVdDpisdd0EIDBesT ¢] Kk
2s[s1 DI s¢gRUEAO] Al sa hvat
contribute to several environmental objectives.

Capital expenditure for taxonomy -eligible activities

but taxonomy non  -compliant activities, included

expenditure on:

A modernisation of the district heating network
(CCM 7.3)

A investments related to the railway division (CCM
6.2)

A purchase of electric vehicles (CCM 6.5)

A construction of "eco  -sheds" for bicycles and
mopeds (CCM 6.13)

Disaggregation of key performance indicators
and contextual information

The analysis showed that there was no need for a
detailed disaggregation of key performance
indicators between individual operational units as
set out in paragraph 1.2.2.3. of Annex | of
Commission Delegated Regulation (EU) 2021/2178.

The LW Bogdanka Group applied mechanisms to
avoid double counting when allocating CapEx by
performing appropriate consolidation exclusions

in accordance with the accounting principles
applicable in the Group.

vy
Il

—w
— <
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Part of CapEx / Total CapEx*

Compliance with Eligibility for Taxonomy
Taxonomy by goals by goals
CCM 0.00% 2.31%
CCA 0% 0%
WTR 0% 0%
CE 0% 0%
PPC 0% 0%
BfOFr ; 6 s KD ] 0% f D# 1] ¥ 0%
LVs[VkgjoUggl v

eV

¢T kDZ 6DF d| gur Reviuve| Ds ¢DASO
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Percentage share of capital expenditure from products or services related to taxonomy -eligible economic activity - the disclosur e refers to 2024
Financial year 2024 2024 [Substantial contribution criteria LTI L sDEAEEA [ fsgT VITTUSkeVggy
5 o o oy o)
2 3 2 g 5 2 g 5 = 558 S o
2 23 2 ot s o 2 ot s Q 2 SR - @ 2
3 ® 3 3 @ 2 3 ® @ @ 3 2 w g 03538 S &
@ =3 o Q a = o IS} o Q a = o 5] 3 Y=< 23 o 9
o 2 2e B 5 3 2 = =3 5 3 3 = = =3 a = © g <2
o ® g° 2 =1 ® = < 2 =1 ® c s c S5 o8 S > <=
=3 X S o 2 @ ] 2 =4 @ 2 @ ] Q =, @ ] ISR AT D 53
2 3 o= Te 3 0 I3 3 5 @ =% = B3 S 5 @ 2 N ) B g <o
> @ G &) ~ %) [} S S %) S Q = L o = S5
= 2 N 2 =3 =8 - 3 = g E3 g Lo g = g E] 2258 | 23 =2
Economic activity (1) ) = NG g 2 2 E ) = = 2 2 2 & = 2 28253 » kSR-]
@ =3 2 5 g = e 2 5 g = e o 28>3 =} g
o Ba = = S C) = = S IS B EZE < 2
« 2 S E 3 E S 8 = 3 3 E o g =
7] 7] 2= ~
YiN; YiN; YiN; Y;N YiN; YiN; YiN;
PLN YIN YIN Y/N YIN YIN YI/N Y/N % E T
N/EL N/EL N/EL N/EL N/EL N/EL N/EL
IA. Taxonomy -eligible activity
IA.1 Types of environmentally sustainable activities
(Taxonomy -compliant)
Electricity production using solar photovoltaic ccMm Al 13,978,2 0.00% % N/EL N/EL N/EL N/EL N/EL % Y Y % Y Y Y 1.43%
technology
Capital expenditure for environmentally sustainable
-— X 13,978,20 0.00% 0.00% 0% 0% 0% 0% 0% Y Y Y Y Y Y Y 1.43%
lactivities (Taxonomy  -compliant) (A.1)
Including enabling activity 0,00 0.00% 0.00% 0% 0% 0% 0% 0% Y Y Y Y Y Y Y 0.00%
Including transition activity 0,00 0% 0% Y Y Y Y Y Y Y 0.00%
IA.2 Taxonomy -eligible but not environmentally
sustainable activity (not Taxonomy -aligned)
Installation, maintenance and repair of energy efficienc: CCM [National
¢ : P 9 Y Business Registry 2,181,032,99 | 0.25% EL N/EL N/EL N/EL N/EL N/EL 1.84%
lequipment
No.]7.3
CCM [National
Freight rail transport Business Registry 16,648,302,87 1.91% EL N/EL N/EL N/EL N/EL N/EL 1.16%
No.]6.2
. . CCM [National
[Transport by motorbikes, passenger cars and light Business Registry 934,197,99 0.04% EL N/EL N/EL N/EL N/EL N/EL 0%
commercial vehicles
No.]6.5
CCM [National
Infrastructure for personal mobility, cycling logistics Business Registry 307,000,00 0.11% EL N/EL N/EL N/EL N/EL N/EL 0%
No.]6.13
Capital expenditure from taxonomy -eligible but not
lenvironmentally sustainable activity (taxonomy non - 20,071,433.85 2.31% 2.31% 0% 0% 0% 0% 0% 3.00%
compliant activity) (A.2)
[Total (A1 +A.2) 20,085,412.05 2.31% 2.31% 0% 0% 0% 0% 0% 4.43%
B. Taxonomy non -eligible activity
Invg§t.ment expenditure from taxonomy non -eligible 850,947,587.95 97.69%
activities (B)
ITotal (A + B) 871,033,000.00 100.00%
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KPI Opex
Accounting principles

In accordance with the definition contained in
Regulation 2021/2187, operating expenditure
included in the denominator of the operating
expenditure ratio

LW Bogdanka CG and which are the basis for
calculating the operating expenditure ratio include
operating expenditure on:

A non -capitalised research and development
costs

building renovation work

short -term rental

maintenance and repair

Do o o Do

to -day servicing of fixed assets by the
undertaking or a third party to which activities
necessary to ensure the continuity and efficient
operation of those assets.
The percentage share of taxonomy -eligible business
activities in total operating expenditure was
calculated by dividing the operating expenditure
related to taxonomy  -eligible business activities by
the total operating expenditure within the
operating expenditure categories indicated above
in the consolidated financial statements of the
Lubelski & & 7 s Bogdanka Group for the year
ended 31 December 2024.

Qualification of activities into the EU Taxonomy
and assessment of compliance of the activities

With regard to taxonomy  -eligible operating
expenditure, the basis were the costs of activities
related to:

A renovation of district heating facilities, ongoing
repair, renovation and maintenance of
distribution network facilities (CCM 4.15)

A repair and maintenance of rolling stock (CCM
6.2)

A installation, maintenance and repair of
equipment to increase energy efficiency, by
replacing and installing window frames (CCM
7.3)

The share of the aforementioned expenditure
amounts to PLN 770 893.63, which represents 0.89%

152

any other direct expenditure linked to the day -

of the Group's operating expenditure.

As part of the analysis performed, the individual
categories of expenditure of the Lubelski € 81 sJ o6
Bogdanka Group were analysed from the point of
view of their compliance with the technical
eligibility criteria and the requirements of the DNSH
principle set out in the Regulation. The analysis
shows that the LW Bogdanka Group's expenditure
does not meet the criteria for the identified
activities and therefore the compliance with the
taxonomy cannot be demonstrated.

Contribution to the implementation of multiple
objectives, disaggregation of key performance
indicators and contextual information

Not applicable. The numerator of the key
performance indicator does not show any operating
expenditure related to the (taxonomy -compliant)
activity.

The LW Bogdanka Group applied mechanisms to

avoid double counting when assigning OpEXx values
by reviewing the accounts in the financial and

accounting system. The identified items that met

the OpEx taxonomic definition were then assigned

to a particular type of the EU taxonomy -eligible
activity.

Proportion of OpEx / Total OpEx
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Restatement of comparative data

As part of our ongoing efforts to ensure accurate
and full alignment with the EU Taxonomy, the

Group has modified its approach to eligible
activities: 6.2 Rail freight transport, 1.1 Conservation,
including restoration of habitats, ecosystems and
species and CCM 4.15 Distribution in
heating/cooling systems. The change was due to
the incorrect classification of OpEx expenditure in
2023 for the three activities indicated below. As part
of the 2024 revision, BIO 1.1 activity was removed in
its entirety and CCM 6.2 activity was removed in

part from the qualification, and CCM 4.15 activity
was added to the qualification, affecting the A2
indicator values.

A summary is attached below, indicating the values

reported in 2023 and what should be reported, by
activity.

KPI Opex

Restated data

"8V: g1 kDZ6DF d| fui ReVive | Ds¢DAsS

Data disclosed in 2023

Compliance with Eligibility for Taxonomy
‘Taxonomy by goals by goals

CCM 0% 0.89%

CCA 0% 0%

WTR 0% 0%

CE 0% 0%

PPC 0% 0%

BIO 0% 0%

A.2 Taxonomy -eligible but not environmentally
sustainable activity (taxonomy -non -compliant

activity)

628,403.44
6.2 Transport of goods by rail
1. 1 Protection, including restoration, of habitats, 0
ecosystems and species
4.15 Distribution in district heating/cooling 450,772.29

systems

0.32% 5,116,401,03 2.59%
0% 144,920,00 0.07%
0.23% 0 0%
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Percentage share of capital expenditure from products or services related to taxonomy -compliant economic activity - the disclosu re refers to 2024
Financial year 2024 2024 [Substantial contribution criteria Ll SIJ | SDA AEgg A | gs¢TV[FP]USkgUggioest ¢
g 2% Se 22 82| 85 2 g & 22 [ 22| 85 9 g g £S5 HEgESEF 8% I
3 o Q2 ENS] & 3 83 Sz 2 c = & 3 83 o = I = 22 A2 FJsR =23 53
2 S o oD =8 =] £ = H SR S5 ca = = H g 3 Sg5%ap Fa ]
@ 2 = =3 =3 83 S o ) 5] @ S ® 2T S o 2 o @ S E 2a=<32p <o S22 9
= Fa =8 S a 5 o e 5 @ S @ S o 3o = @ > ) 3 3 F2P3oF =< S22
= 5@ Q 25 R v a 3 3 = 25 = Y a 1 = 5 2 S@PogH B2 N S
~ 5] ® R ~D 33 o] L < (N} ~D =3 <] 5 < @ ER-E) Lo K==
— o ~ 3 o> = > = (=1 (=] W =] = - = < SR > ISR
w = Q Q 2 s} [~ —Q Na =z 2 s} [~ 2 N =1 =} 5]
B = o ® ® El 3 e ® e 5 3 2 = S v & B =2
Economic activity (1) S @ < @ < BN 228 S
m 2 = Q > L @
= ~ IS =)
& ]
YiN; Y;N; Y;N; Y;N; Y:N; Y:N;
PLN % YIN Y/IN YIN YIN Y/IN YIN YIN % E T
N/EL N/EL N/EL N/EL N/EL N;EL
IA. Taxonomy -eligible activity
IA.1 Types of environmentally
sustainable activities (Taxonomy -
compliant)
0.00% Y Y Y Y Y Y Y 0.00%
Operating expenditure for
environmentally sustainable 0.00. 0.00% 0% 0% 0% 0% 0% 0% Y Y % Y Y % % 0.00%
activities (Taxonomy -aligned)
(A.1)
Including enabling activity 0,00 0.00% 0% 0% 0% 0% 0% 0% Y Y Y Y Y Y Y 0.00%
Including transition activity 0,00 0.00% 0% Y Y Y Y Y Y Y 0.00%
IA.2 Taxonomy -eligible but not
lenvironmentally sustainable
lactivity (not Taxonomy  -aligned)
CcCcM
et : N [National
Pistrict heating/cooling systems Business 471,750,79 0.54% EL | NEL | NEL N/EL N/EL N/EL 0.23%
distribution Reg
gistry
No.]4.15
ccM
[National
Freight rail transport Business 278,642,84 0.32% EL N/EL N/EL N/EL N/EL N/EL 0.32%
Registry
No.6.2
ccM
Installation, maintenance and [National
repair of energy efficiency Business 20,500,00 0.02% EL N/EL N/EL N/EL N/EL N/EL 0.07%
lequipment Registry
No.]7.3
Total (A1 +A.2) 770,893.63. 0.89% 0.89% 0% 0% 0% 0% 0% 0.62%
B. Taxonomy non -eligible activity
Operating expenditure from
taxonomy non -eligible activities 85,964,204.44 99.11%
(B)
[Total (A + B) 86,735,098.07 100.00%
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Nuclear energy and natural gas related activities

The Group does not carry out, finance or report
exposure to the activities referred to in Sections
4.26 to 4.31 of Annexes | and Il to Commission
Delegated Regulation (EU) 2021/2139, as shown in
the tables below.

Line

Nuclear energy related activities

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bl

KPI Turnover

KPI Capex

KPI Opex

The company conducts research, development, demonstration and deployment of innovative power
generation facilities that produce energy through nuclear processes with minimal volume of waste
from the fuel cycle, finances this activity or has exposure to it.

NO

NO

NO

The undertaking carries out, funds or has exposures to construction and safe operation of new nuclear
installations to produce electricity or process heat, including for the purposes of district heating or
industrial processes such as hydrogen production, as well as their safety upgrades, using best available
technologies.

NO

NO

NO

The undertaking carries out, funds or has exposures to safe operation of existing nuclear installations
that produce electricity or process heat, including for the purposes of district heating or industrial
processes such as hydrogen production from nuclear energy, as well as their safety upgrades.

NO

NO

NO

Natural gas related activities

The undertaking carries out, funds or has exposures to construction or operation of electricity
generation facilities that produce electricity using fossil gaseous fuels.

NO

NO

NO

The undertaking carries out, funds or has exposures to construction, refurbishment, and operation of
combined heat/cool and power generation facilities using fossil gaseous fuels.

NO

NO

NO

The undertaking carries out, funds or has exposures to construction, refurbishment and operation of
heat generation facilities that produce heat/cool using fossil gaseous fuels.

NO

NO

NO
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Third chapter: Social
issues

ESRS S1: Own staff
resources

Secure employment
conditions, Freedom of
association, Health and
safety at work, Training
and development,

SBM -2 - Interests and views of
stakeholders

Atthe LW Bogdanka Group, the interests, views
and rights of those within its own employee
resources are taken into account in the strategy
and business model. The stakeholder perspective is
taken into account in the business strategy update
and review process. The business strategy update
and review is preceded by consultation with
relevant stakeholders, who are also involved in the
process of identifying material impacts, risks and
opportunities as part of the double materiality
analysis. At the same time, the parent company,
whenever working conditions and salaries are
negotiated, conducts them in a spirit of mutual
understanding between the parties to the

dialogue. The parent company's management
board expresses its readiness to discuss with the
social party, as evidenced by the cyclical meetings
held to discuss the situation of employed workers
on an ongoing basis. At the LW Bogdanka Group,
the dialogue securing the interests of employees is
conducted directly with their representatives in the
trade unions operating at the plant. In addition, the
possibility for employees to request an

amendment or interpretation of the Collective
Labour Agreement means that every employee

LUrguffPsev/Agg M1V F]VsAIDAl oV |1 j| V[ gUDDOV &:Vd| guiRevV] A1oglsjjev|]iDlkojeevgl vfjifjvflsi] veglvAgg[ | DA hv

can have an influence on the strategy and business
model that is created in the Group. For more
information on this topic in this statement, please
refer to indicator S1 -3 - Remediation processes for
negative impacts and channels for raising

concerns through own staff resources.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

The scope of the information disclosed in this
Sustainability Statement includes all persons who
make up the Lubelski & & T s Bogdanka Group's
own workforce and over whom the company can
exercise significant influence. Among the
organisation's employees, there are workers
employed: on the basis of a contract of

In the reporting period, six trade union

organisations were active in the Group:

9 Trade Union of Miners in Poland -1,641

persons

1 figoskDREPEER 1] gk] ¢] ¥

Governing Trade Union - 1,040 persons
Kadra Trade Union - 434 persons
a| ! J | JTéadelinion - 640 persons

employment in labour positions on the surface and
underground, and those employed in so -called
white -collar positions on the surface and
underground (among them we can distinguish
professional groups such as administrative,
engineering and supervisory employees). The LWB
Group also cooperates with third -party employees

ijlol who carry out work on the organisation's premises

and contractors employed in selected positions. It
is defined that the activities described below
focusing on positive impact also affect employees
of external companies performing work on the
premises of the mine, among others, in the context
of demands submitted by the social party at

SBM -3 - Material impacts, risks and
opportunities and their interaction with
strategy and business model

The impacts on the company's own employees
identified in the double materiality assessment
result from the strategies and business models of

Bogdanka .

Material risks, opportunities and impacts in the
double materiality analysis were subject to the
analysis in terms of the place of occurrence.* Their
scope covers all employees of the Group. As part of
the analysis of materiality of the impact, the Group
has identified significant impacts related to its own
employee resources related to job security,
freedom of association, the existence of works

the Lubelski & &7 sBogdanka d| ¢ v1 Re ¥ /&g A1 Dz £URFis@nd employees' rights to information,

Health and safety impacts are a direct result of the
nature of the mining industry, which is linked to
hazardous work carried out in difficult conditions,
where the health and lives of workers largely
depend on the effectiveness of health and safety
measures taken. On the other hand, in terms of
employment security and employee relations
management, the relevant topics are mainly
related to the considered strategic dialogue and
good relations of the employer's side with the staff
and employee representatives (social party) who, as
an important stakeholder, shape the organisation.
Occupational health and safety, employment
security and employee dialogue, are among the
Group's priorities and are constantly monitored as
part of strategy reviews by top management.

‘consultation and participation, as well as health

and safety at work. In the case of the current
negative impacts in the LWB Group's assessment,
this is a widespread impact - related to the nature
of the business.

"8V: g1 kDZ6DF d| fui ReVive | Ds¢DAsS

Nature of Location of L .
. Description of impact
impact occurrence
Bogdanka can ensure
safe employment
Up -to -date conditions by employing
and Organisation workers under
positive employm_ept contracts
and providing other
employment guarantee
mechanisms.
Bogdanka's employees
Up -to -date should have the right to
and Organisation associate in trade unions
positive and participate in works
councils.
Bogdanka must ensure
adequate occupational
health and safety
Up -to -date conditions, including
and Organisation regular training and
negative inspections. In addition,

non -compliance with the
regulations can lead to
accidents

K BOGDANKA
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The financial materiality analysis performed
identified one significant risk related to the
training and skills development of employees'
own resources:*

Risk / )
Location of o
opportu Description
! occurrence

nity
The lack of
applicants for
mining -related
courses at various
levels of education
(vocational, higher

Risk Organisation education) may

result in a shortage
of suitable qualified
staff. Failure to
provide the staff may
result in the need to
reduce operations

The Group has not identified any significant
impacts that could result from the
transformation plans. Upon publication of the
sustainability statement, the entity had not
carried out transition plans to reduce its
negative environmental impact and increase
the green and climate  -neutral nature of its
operations.

The impacts identified in the materiality
framework, including positive impacts are linked
with the activities implemented by the entity as
part of its ESG strategy:

A Safe at work - a programme aimed at
strengthening a safety culture and a sense
of shared responsibility for their own safety
at work

A and safety of their colleagues.

A Best staff - a programme focused on
attracting and retaining the best

* As part of the double materiality analysis process, the Group did not identify risks related to child labour and forced lab our.

employees, both experienced experts and
employees who are just entering the labour
market

A lamfrom Bogdanka - Building a sense of
identity with  Bogdanka , commitment and
pride in their work among employees,
caring for equality and diversity of
employees, building their affiliation to LWB.

The programmes described above are
monitored and analysed by the responsible
functional units indicated in the strategy
document. The strategic ESG measures are
complementary to the assumptions of the LW

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

which are tested in advance by the staff,
increasing their effectiveness. Assessing the
effectiveness of measures to improve working
conditions and reduce accidents is a key
element of OHS management. Occupational
safety data is collected, analysed and used to
monitor the achievement of the organisation's
OHS objectives and accident severity and
frequency rates are used to assess the
effectiveness of activities, allowing for
continuous improvement of safety procedures
and practices. Supplementary information on
occupational health and safety activities is
described in the subsection on activities carried
out at the Company.

Bogdanka d | ¢v1 ReVB] d 61 A ¢f Vi | DIJilvulglu

2023-2030. In parallel, strategic activities are
supported by activities that contribute to the
positive impact of the LWB Group on its own
employee resources. The most relevant activities
linked to each ESRS sub  -theme of S1 Own Staff
Resources were considered as part of the LWB's
own impact assessment and are also described

in section S1 -4 of this chapter.

As part of the double materiality analysis, one
negative impact related to health and safety
was identified, which has been one of the most
relevant topics for all stakeholder groups over
the years.

As part of the current occupational health and
safety management system at LW Bogdanka ,
the parent company identifies occupational
hazards and risks on an ongoing basis. All
workplaces are subject to review and
inspections, supplemented by measurements,
surveys and analyses of working environment
parameters performed by OHS services.

In LW Bogdanka S.A., occupational accidents,
including fatal, serious and collective accidents
have been identified as a material risk in the
area of health and safety. In order to reduce
them, the Company carries out intensive
inspections of workplaces and regularly checks
employees' knowledge of occupational health
and safety. Only employees with the appropriate
qualifications and authorisations to perform
specific tasks are employed.

In addition, the Company provides appropriate
collective and individual protection measures,

S1-1- Policies related to own staff
resources

All matters related to employment and work in

the LW Bogdanka Group are regulated by:
Company Collective Bargaining Agreement
Work Regulations

Regulations of the Company Social Benefits
CUEKkVMI cTim

LW Bogdanka Group Code of Ethics
Personnel policy of LW Bogdanka S.A.
Procedure to be followed in the recruitment
and selection of employees for production
positions

Procedure to be followed in the recruitment
and selection of employees for managerial
and specialist positions

Compliance policy of LW Bogdanka S.A.
Procedure for whistleblowing and follow -up
actions at LW Bogdanka S.A.

LW Bogdanka S.A.'s employee qualification
upgrading and development policy.
Additional corresponding documents are

also adopted in LW  Bogdanka's subsidiaries.

> o o Do Po Do >

> Do Pole

Policies in place in the LWB Group are aligned
with all ESRS disclosure requirements, therefore
not all MDR -P requirements will be presented
this year.

As part of its dedicated Human Rights Policy,
the LW Bogdanka Group defines a number of
principles relating to human rights, the
prevention of forced labour, respect for labour

"8V: g1 kDZ6DF d| fui ReVive | Ds¢DAsS

rights, and the issue of using tools oriented
towards managing negative impacts related to
human rights within its own operations and
value chains. The policy is managed by
members of the Management Board and
coordinated by the ESG Department and the
Compliance Policy Department, with the
support of the HR Director and the
Procurement Director. It is consistent with the
internal documentation specifying the
application of corrective measures in the event
of the negative impact related to human rights
set out in the LWB Group's internal procedures
for whistleblowing and taking corrective action.
Reports can be delivered securely, in
anonymised form, and whistleblowers are
protected. No complaint or report of a violation
shall remain unanswered and explanation, while
the principle of the presumption of innocence is
applied to those against whom proceedings are
brought. Opinions and comments of
stakeholders are collected based on the existing
compliance mechanisms, and subsequently
considered and implemented as part of the
activities of the conciliation committees.

K BOGDANKA
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Conclusions are taken into account when The risks associated with coal mining are The President of the Management Board directly In terms of managing the issue of employee
developing action plans in response to complaints, mitigated by including all employees in a supervises health and safety matters, and the training and skills development, the LW Bogdanka
violations or suggestions [(S1) 21] The Human comprehensive health and safety management Mine Maintenance Manager is obliged to analyse Group takes into account the opinion of its own
Respect Policy is compliant with the UN Guiding system. It has been developed and implemented the safety situation on an ongoing basis and to resources primarily through cooperation with
Principles on Business and Human Rights, the in accordance with internationally recognised implement preventive measures resulting from trade unions. In addition, employees' needs are
provisions compliant with the UN Guiding standards - ISO 9001:2015, ISO 14001:2015, ISO these analyses. The Organisational Regulations identified individually, taking into account
Principles are included in the body of the policy. 45001:2018. Importantly, the OHS rules apply not also place the responsibility for safety in the mine employees' development and training needs.
The Group's effective Human Paw Policy directly FgeolsV[ U] Ud| gurReV] A1 0¢ls] | o] andindividudidepattgntg énDiionianagers With regard to health and safety issues,
addresses forced labour, child labour and human subcontractors and visitors to the mine's facilities. and supervisors, ensuring an appropriate employees' opinions are taken into account
trafficking. hierarchy of responsibility and effectiveness in the through consultations on, for example,
The management basis of our OHS system is management of health and safety in the instructions and assessment of occupational risks
The Group continuously engages with employees based on a variety of documents, including the organisation. or the OHS Policy. There is also the OHS
and employee representatives through formal most significant policies concerning our own Safety -related policies are made available to Committee comprising representatives of the
social dialogue processes. Communication with operations: stakeholders through publication in the internal workforce (the social party and ZSIP) and the
employees is a provision formally enshrined in the A Integrated OHS, Quality and Environmental BPM system. Direct communication activities - employer (OHS Services). This allows for the
Code of Ethics, implemented through regular Management System Policy, including training, meetings and information adaptation of measures to increase safety and
meetings with trade unions, employee A Mine Safety Document, material - are targeted at employees in this regard. minimise risks at a workplace.
organisations and other stakeholder groups A Monitoring of legislation and standards in the In the reporting period, the subsidiaries: RG Within the Group, cooperation is facilitated by a
enabling the Group to understand employee area of OHS, Bogdanka , Ekotrans , MR Bogdanka ,+ & &' Ist e § Dz Trade Union Commissioner appointed by the
needs and expectations. A Plans to improve OHS conditions, Energetyka have not adopted policies relating to Management Board. Meetings between trade
Policies related to material impacts related to the A Work Regulations, relevant topics related to job security, training union representatives and the organisation's
issue of training and development of own A Guidelines and instructions for an Integrated and skills development. The companies did not plenipotentiary and Management Board are
employee resources adopted at Lubelski ééisjo Quality, Environment and Safety Management have separate and formal policies in place due to aimed at discussing the current Company
Bogdanka S.A.include: System, the lack of a formal requirement. Freedom of Collective Agreement (ZUZP) which was
A In the scope of training of all employees: A Company Collective Bargaining Agreement, association in the entire Group is governed by the concluded on the basis of the provisions of Section
A LW Bogdanka S.A.'s employee A Orders of the Management Board and the Policy for Human Rights and Diversity described in Xl of the Labour Code. The ZUZP provides for the
qualification upgrading and Mine Maintenance Manager, detail at the beginning of the chapter. regulation of working conditions, wages and other
development policy, A Orders of the Management Board and the benefits related to work
Mine Maintenance Manager, - Orders and S1-2 - Procedures of cooperation with own staff at LWB.
The HR Director of LW  Bogdanka S.A.is instructions of members of the Management resources and staff representatives on issues of Ongoing agreements with trade unions reflect the
responsible for implementing policies related to Board and the Mine Site Manager, impacts status of the Group's cooperation with its own
employee training. The Company has not A Procedures and instructions (including but employees.
implemented a formal description of the process not limited to: accidents, occupational risk Relevant issues for employees and the In the reporting period, 4 additional protocols to
of monitoring the effectiveness of implemented management, dealing with suspected organisation are the subject of direct dialogue and the Social Agreement were concluded. Processes
policies - all regulations are made available to occupational disease, monitoring of the cooperation with employees and indirectly with for cooperation with employees in force in the
employees and cover all employees of LW working environment). Policies related to formal employee representatives. The Group LWB Group are open to all employees. In parallel,
Bogdanka S.A. The policy for upgrading the safety at LW Bogdanka S.A. are approved at conducts employee satisfaction surveys on a all employees have an access to the compliance
qualifications and development of employees Management Board level, which underlines regular basis (most recently carried out in 2022), in system managed at the parent company level, but
does not refer to third  -party standards /initiatives their importance in the organisational addition, important issues for employees and the dedicated to the wider employee group, through
and the interest of employees has been taken into structure. Responsibility for health and safety organisation are on the agenda of regular, at least which they can report their concerns and/or
account in the policy  -setting process through supervision is defined in detail in the monthly meetings with representatives of the irregularities.
extensive cooperation with the Social Party in the Organisational Regulations. The OHS employees associated in trade unions and in face -
development and evaluation of the policies. Department prepares periodic analyses of the to -face meetings between employees and the
Inthe LW Bogdanka Group, we understand that status of occupational health and safety, Management Boards of Group companies. In
health and safety risks are among the most which are presented to the President of the parallel, management consultation meetings are
significant topics for all stakeholder groups. Management Board and the Mine held several times a week.

Maintenance Manager, including proposals for
measures to prevent risks to the life and
health of employees and to improve working
conditions.
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S1-3 - Processes for remedying the effects of
negative impacts and channels for raising

concerns through own staff resources

Inthe Lubelski & & T s Bogdanka Group, each of
the companies has a procedure in place to

regulate the issues of reporting violations and

taking action in response to them. The Parent
Company adopted the Procedure for

whistleblowing and follow -up actions at Lubelski
& &1 s Bogdanka S.A.In accordance with its
provisions, employees of the company and its
subsidiaries as well as persons employed by
subcontractors, may report violations of the law

and irregularities at LWB - the Compliance Policy
Department is responsible for receiving and
investigating such reports. According to the
whistleblowing Procedure, reports can be
submitted:

A in online form on the parent company's

website,

by e -mailing to the dedicated address,

to contact boxes in the mining fields,

by traditional mail,

In verbal form.

Do o Do Do

The whistleblowing process is described in the

in the Group -wide Code of Ethics, enabling all
company employees to take advantage of the
reporting options in place within the organisation.
In parallel, subsidiaries have adopted
complementary documents defining the
possibility of reporting violations. The procedures
also allow for submitting reports by email,
traditional correspondence and telephone.

The Group does not offer third ~ -party -based
whistleblowing mechanisms, while promoting the
availability of internal channels. An whistleblowing
form is available on LW  Bogdanka S.A.'s publicly
accessible website, contact boxes are placed at
each of the mining fields to allow for the
placement of a written notification. The staff of
the Compliance Policy Department informs
employees about possibilities of reporting
violations safely and anonymously at inception
and periodic training courses and through
information on the website and in the Compliance
Newsletter.

The Compliance Policy Department maintains a
Register of Violations, indicating the subject of the
reports and the follow  -up action taken. In the
opinion of the organisation, the effectiveness of

the channels and the trust among stakeholders is
evidenced by the very fact that employees submit
the reports. In addition, the Compliance Policy
Department, through regular reporting, provides
the Management Board with the opportunity to
track and monitor issues reported and resolved.
Whistleblowers, persons assisting in the reporting
and persons associated with the Whistleblower
enjoy protection against retaliation including, but
not limited to, termination of employment or
termination without notice, reduction in salary,
withholding the promotion, transfer to a lower
position. In LW Bogdanka S.A., employees are
provided with information concerning
whistleblowing channels, both on the corporate
website and on the employee portal and in
internal communication channels. In the

reporting period, it was not verified whether
employees are aware of these structures and have
confidence in them. Details of the mandatory
whistleblower protection regime are described in
section ESRS G1-1 of this statement.

Investigations initiated by the Compliance Policy
Department conclude with a report that, if
necessary, identifies recommendations for
corrective action.

With regard to human rights, the responsibility for
ensuring remedies and their enforcement
throughout the Group, and even more broadly in
the value chain, rests with the parent company.
For example, with regard to respect for the

human rights of LW  Bogdanka SA. requires the
entities

of the LW Bogdanka CG value chain to take action
on two levels: (1) do not directly generate negative
impacts on human rights through their activities
and take prompt corrective action when they do,
(2) take measures to prevent negative impacts on
human rights indirectly, i.e. in their value chain,
including in particular in relation to products or
services acquired through their business
relationship or mitigated such an impact, even if
they themselves did not contribute to it. In that
case, action is understood both as taking action
and not taking action. In the case of safety issues,
the matter is discussed at the Health and Safety
Committee and reported to the Management
Board, similarly, in the context of compliance
breaches - the Compliance Policy Department
recommends corrective measures to the

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Management Board, which it implements by
appropriate management decisions.

LWB S.A. introduced in the Company Collective
Labour rules for the negotiation and
interpretation of the provisions of the Agreement,
including in particular the terms and conditions of
work and pay. In addition, the parent company's
Management Board appointed a Team to
negotiate with the trade unions operating at LW
Bogdanka S.A.regarding amendments to the
content of the ZUZP and to clarify disputed
provisions of the Agreement. Any employee of the
Company can request the Team to amend or
interpret the ZUZP Agreement, which in turn
results in every employee being able to influence
the Strategy and the business model that is
created in the Company.

S1-4 - Addressing the material impacts on own
staff resources and applying approaches to
manage material risks and opportunities
related to own staff resources and the
effectiveness of these actions

Actions implemented in the LWB Group are

aligned with all ESRS disclosure requirements,
therefore not all MDR  -P requirements will be
presented this year. Activities related to

occupational health and safety at LW Bogdanka
S.A. to be undertaken in 2024 include:

A inspections and audits within the group and
among subcontractors - (the OHS department
in 2024 carried out 1004 inspections of jobs

and workplaces in branches, including 121
inspections in third  -party entities),
consultations,

OHS training

organisation of safety days, OHS competition
and other activities to promote occupational
health and safety knowledge.

> > 3>

The annual key activities in the scope of OHS
included their own operations in the period

covered by the statement. In 2024 LW Bogdanka
S.A. recorded a decrease in the number of

accidents at work compared to 2023 (from 56 to

52 with an increase in the number of employees).
Consistent with the company's OHS policy, the
implementation of activities contributes to raising

the health and safety culture in the organisation
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and is oriented towards reducing accident rates in
the organisation. In 2024, 250 periodic OHS
training courses were conducted, in which 4320
employees of LW Bogdanka S.A. were trained and
40 inception OHS training courses were carried
out in which 208 employees and

9 apprentices participated. In addition, periodic
training in occupational health and safety was
provided to  employees of external companies, for
the total of 620 people. Periodic training courses
conclude with an examination. The OHS
Department carried out 1004 inspections of jobs
and workplaces in the branches in 2024, including
121 inspections in third parties. In the reporting
period, a number of preventive and corrective
measures were also carried out, among others, all
mining incidents and accidents in Poland were
discussed at briefings, films were prepared on
occupational health and safety issues, on accident
reconstruction and occupational health and safety
instructions were produced, a review of working
conditions was carried out in selected branches, in
which the Social Labour Inspectorate actively
participated.

LW Bogdanka S.A. participated as a partner in the
national social campaign "Protect your lungs,
defend your life", coordinated by the Central
Institute for Labour Protection, to improve
awareness of the selection, use, storage,
maintenance and disposal of respirators. In the
next reporting year, the LWB Group plans to
continue the activities described above.
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To avoid negative impacts on its own employee signed in 2024 as part of own operations and S15 - Goals related to managing material In the scope of training and development,
resources in the area of health and safety, cooperation with external stakeholders with RG negative impacts, enhancing positive impacts employment security and freedom of association,
LW Bogdanka S.A. has introduced continuous Bogdanka and the Mining School Complex and managing material risks and opportunities targets were also not set by the parent company,
monitoring of risks, implemented appropriate iN+8 A PRV [ P] Vi EF g6V ; gA1 O] MUsgTeol | I a0 LW Bogdanka .
procedures and is working closely with suppliers Lubelski to support students at both facilities, Actions implemented in the LWB Group are
and partners in building a safety culture at the particularly those studying the following aligned with all ESRS disclosure requirements,
mine. Identification is also carried out as part of professions: underground mining technician, therefore not all MDR  -T requirements will be S16-; P DA DZE[ J | sef sAe Vgl U[P] U] ¢fs[ReV] .
the analyses carried out during health and safety mechanical technician, electrical technician and presented this year. In the scope of OHS LW
meetings and consultations with the social party solid mineral processing technician. The project Bogdanka S.A. has established time -bound and Gender Consolidated data
and employee representatives. In addition, provides excellent conditions for professional measurable objectives aimed at minimising
employees and their representatives have an development and practical experience in the negative impacts and maximising positive effects
access to the OHS Committee, reporting forms labour market. Pursuant to the agreement signed, on employee resources, as well as managing key Male 5,755
and reporting systems to report and discuss any LW Bogdanka offers the students not only risks and opportunities in this area based on the
significant health and safety impact. When health scholarship awards but also work proposals, which OHS Policy, operationalised by the 2024 OHS
and safety risks are identified, the specialists of the opens up real career opportunities for them. For Improvement Plan: Female 427
OHS department prepare and present to the Bogdanka , this also means ensuring succession in A eliminate hazards and reduce health and
President of the Management Board periodic underground positions, which is crucial for the safety risks,
analyses of the status of occupational health and future of the company. Among the activities A continuously improve health and safety at Other 0
safety including the proposals for measures to focused on securing a sufficient workforce, the work in order to prevent work -related injuries
mitigate and prevent risks to the life and health of Group includes activities oriented towards and health problems; )
employees. The company has earmarked budget supporting local education with scholarships, Not disclosed 0
resources for safety issues in 2024, including promoting the mining profession and taking on Historical data such as the analysis of accidents at
prevention against natural hazards, training and the best students for employment. work, incidents, results of inspections and audits Total headcount 6.182
audits, and the development of modern In the long term, the measures are aimed at are used to set OHS targets. This allows for '
technology to monitor and improve safety. The securing qualified staff and managing the identification of key risks and defining areas for
Group monitors the progress of the measures and turnover rate. improvement. Engaging employee Gender was determined by the workers
the effectiveness of the implemented processes representatives, Social Labour Inspectors and themselves. Employees did not select the Other
by analysing the results of the annual In the period under review, parallel activities trade unions is an important part of the process of option. The data presented in the table has been
occupational safety improvement plans, as well as relating to material impacts on own staff setting OHS objectives. Their knowledge and calculated on the basis of information and
reports and reports on OHS and accident rates. resources were carried out by the subsidiaries. experience allow them to better tailor their employment data extracted from human

+ U /' Is tEmdigeiyka took measures oriented actions to the real needs of their employees and resources systems, monitored by the substantive
As part of its own operations, the parent company towards developing a culture of health and safety increase the effectiveness of the safety organisational units responsible for human
also conducted annual employee development - at work. Key projects were based on OHS improvement measures implemented. Following resources, as at 31.12.2024.
oriented activities. In 2024, the Employee improvement plans for 2024. The measures are an evaluation of progress against stated health
Development Department at Lubelski éeisjo implemented year -on-year and include the and safety objectives, conclusions are drawn
"Bogdanka " S.A. was responsible for the g K1 DEISSe T gdig V] A1 6¢ls] J eh¥ £J 7 ¥ ktegktiiegvwith empl@yejreprisgrtives on the
implementation of various forms of employee activities in the period covered by the report: effectiveness of the measures implemented.
qualification development, including in -house Employment Security, Training and Skills Where it is found that the intended effects are not
courses, occupational health and safety training, Development and Freedom of Association. In the being achieved, corrective actions are
training courses and conferences organised by reporting period, the activities carried out in the implemented, such as additional training,
external companies, as well as bachelor's, master's gl P] | Vd| guvrReV AE¢g K1 DE¥s] e? ks kV ¢ ¢groilificitienwofgptodedures, improvement of
and postgraduate studies. Two key programmes significant operating and capital expenditure. In protective measures or adjustment of work
were launched as part of the development effort: MRB, in the reporting period, due to the lack of processes to eliminate hazards.
"My development”, which aims to provide future identified risks, no actions were taken to manage The improvement plan is adopted by the parent
surveillance staff and the development of the significant issues identified in the double company's Management Board and the tasks
employees in blue -collar and white -collar materiality analysis. contained therein are proposed by the business
positions, and  "Mining Leaders Academy", unit managers themselves as part of the
addressed to managers wishing to improve their improvement process.

qualifications.
Through these activities, the Employee

Development Department has helped to improve In terms of significant identified impacts, risks and

the Company's processes and support the g11glfugsfsjel VffjVevaesksDisjel 2a:1VxJ]VAad: VF Dalgj ¥
professional development of employees.* In the not set measurable and result  -oriented targets,

area of employment security, a letter of intent was and do not plan to do so.

LGFPJ U vA] 6edsUeeisjov: ¢gi kDZOSDHA| gu1 VFP DbV ¢¢g| V-prierjted,fsaleb sqridnted ahdiihatd [ -tise -oribt gdpragiees and gttifitel fiavejcaliged significant negative impacts on its own
employee resources.
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Consolidated data

M
Number of employees (total number/FTE) 5,755
Number of temporary staff (total
porary ¢ 1,064
number/FTE)
Number of permanent employees employed 4601
for indefinite period (total number/FTE) '
Number of employees who are not
guaranteed working hours (total 0
number/EPC)
Number of full -time employees (total
5,751
number/FTE)
Number of part -time employees (total 4

number/FTE)

427

168

259

423
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Number of full  -time employees (total number/FTE)
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Consolidated data

Male

Female

Other

Not disclosed

General staff

5,751

423

6,174

Number of part  -time employees
(total number/FTE)

Consolidated data

Gender was determined by the workers themselves. Employees did not select the Other option. The
data presented in the table has been calculated on the basis of information and employment data
extracted from human resources systems, monitored by the substantive organisational units
responsible for human resources, as at 31.12.2024.

Total number of employees who left during the 367

reporting period
Staff turnover rate 0.059.

Male

Female

Other

Not disclosed

General staff

The data presented in the table has been calculated on the basis of information and employment
data extracted from human resources systems, monitored by the substantive organisational units
responsible for human resources, as at 31.12.2024. The indicator takes into account the number of
employees who have left or have been dismissed and the total number of employees covered by the
report.

The data presented in the table has been calculated on the basis of information and employment data extracted
from human resources systems, monitored by the substantive organisational units responsible for human

resources, as at 31.12.2024.
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Consolidated

data

Number of non -employees g1
in own workforce

In the reporting period, within own staff resources
of the LWB Group companies, only selected
persons are employed under contracts other than
employment contracts: members of the
management and supervisory boards. The data
presented in the table has been calculated on the
basis of information and employment data (as a
headcount) extracted from human resources
systems, monitored by the substantive
organisational units responsible for human
resources, as at 31.12.2024.

S1-8 - Scope of collective bargaining and social

dialogue Consolidated
data
Percentage of employees
covered by collective 85%
bargaining agreements
Percentage of employees
represented by employee 100%
representatives

S1-11- Social protection

All employees of the LW Bogdanka Group are
covered by the compulsory sickness insurance,
and the companies additionally pay for their
accident insurance and supplementary group
accident insurance. In accordance with the
regulations, people employed by the Group can
also take parental leave. Employees who retire
receive a severance payment.

Social protection Percentage of

Sickness 100%

unemployment starting
while own employee is 100%

working for the company

accident at work and

) o 100%
acquired disability
parental leave 100%
retirement 100%

In MR Bogdanka, contracted employees are not
covered by the social protection caused by the
reporting issues specified above. Persons
employed under a management contract and
members of the Supervisory Board are not
covered by sickness insurance.

Consolidated data

employees covered

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.
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S1-14 Occupational health and safety metrics

Percentage of the entity's own workforce that is covered by the entity's

health and safety management system based on legal requirements or

recognised standards or guidelines

Number of fatalities due to work -related injuries and work  -related ill health

Number of fatalities due to work -related injuries

Number of fatalities due to work -related ill health (occupational diseases)

Number of fatalities due to work -related injuries and work  -related ill health

related to work of other employees working on the company's premises

Number of fatalities due to work -related injuries of other employees working

on the company's premises

Number of fatalities due to work -related ill health (occupational diseases) of

other employees working on the company's premises

Number of reportable work -related accidents

Indicator of reportable work -related accidents

Number of cases of reportable work -related ill health (subject to legal

restrictions on data collection)

Number of days lost due to work -related injuries and fatalities as a result of

work -related accidents, due to work -related ill -health and fatalities due to ill
health

¢T kDZ 6DF d| gur Reviuve| Ds ¢DASO

Consolidated data

100%

89

8.59.

- 7,156

In calculating the data disclosed in the table, the number of accidents, the total number of hours and the number of

days lost due to work  -related injuries and deaths due to work

-related accidents, work  -related ill -health and deaths due

to ill -health were used. The calculations took into account the actual data collected by the OHS units of the Companies.
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S1-9 Diversity metrics S1-13 Training and skills development

Gender distribution among senior

Consolidated data Average number of training hours Consolidated data
managers by number and percentage
Women 4 20% Male 13,43
Men 16 80%
Other N/A 0% Female 15,04
The organisation's governing bodies have been adopted asthe top management . Total 13,54

As part of its reporting, the LW Bogdanka Group took the opportunity to omit information on the percentage
of employees who participated in regular performance reviews and career development.

Age structure of employees Consolidated data

Under 30 years 779 12.6%
30 to 50 years 4,643 75.1%
Over 50 years 760 12.3%

S1-17 Incidents, complaints and serious impacts on human rights

In the reporting period, no cases of discrimination (including harassment) were registered in
the LW Bogdanka Group. In 2024, 21 complaints were lodged through employee
whistleblowing channels.* The Group will not receive any fines or penalties as a result of
incidents or complaints. All reported incidents were subject to classification, analysis and,
where appropriate, investigation by the LWB Group Compliance Policy Department. During
the period covered by the report, there were no cases registered concerning violations of the
principles related to respecting human rights and no complaints lodged with the OECD
Guidelines National Contact Points.

162 2 BOGDANKA

*All reports are recorded in the internal Violation Register system.
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Topic specific to the
entity: Availability of
employees

Policies related to the material entity -specific
topic

The Lubelski & & T s Bogdanka Group manages
the issue of employee availability, bearing in mind
the challenges of employment in the mining

sector. Implemented policies and procedures are
designed to ensure staff stability and competence
development, which is of key importance to the
functioning of the organisation in a changing
economic and regulatory environment.

One of the cornerstones of the Group's approach

specific nature of working at Bogdanka , which
translates into high quality tasks and employment
stability.

The Human Resources Director of the Group's
parent company is responsible for implementing
the provisions of these regulations. Policies are
made available to employees through internally
developed systems.

Activities and resources related to the material

entity -specific topic

In 2024, the Lubelski & & 1 s Bogdanka Group will
continue its activities aimed at increasing the
availability of qualified employees by developing

the competences of the current staff and creating
attractive career paths. One of the key

1| g7 | DAA] eVs¢gVU[PselUD] DFseV[T]

programme, addressed to blue -collar workers. This
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Education Policy which focuses on supporting the
education of both future and current employees.
The company is committed to the development of
competence in the mining sector through
partnerships with educational institutions,
internship programmes and initiatives to attract
young talent to the industry.

An important element of care for human
resources is also the Policy for raising
qualifications and development of LW Bogdanka
S.A.'s employees, which aims to continuously
improve the skills of the staff. The organisation
focuses on training tailored to the requirements of
the industry, enabling employees to gain new
qualifications and advance to higher positions.
This management model allows for an effective
response to the changing needs of the mining
sector and the technology sector.

Also of key importance in ensuring adequate
human resources is the Procedure of conduct in
the process of recruitment and selection of
employees for managerial and specialist positions
and the Procedure for the recruitment and
selection of employees for production positions.
These processes ensure that the company attracts
qualified candidates who meet both technical
requirements and safety standards. Transparent
recruitment rules and precise selection criteria
make it possible to recruit those best suited to the

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

professional qualifications and development of
skills, which increases opportunities for internal
promotion, as well as optimising and stabilising
staff resources. Due to the programme, LW
Bogdanka S.A. provides employees with better
career prospects and builds team commitment
and loyalty, which in the long term translates into
greater availability of experienced staff at the
company.

As part of its activities aimed at educating future
leaders of the mining sector, the LW Bogdanka
Group has also launched a postgraduate
programme, Academy of Mining Leaders,
conducted in cooperation with the AGH University
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In addition, the organisation supports the
scientific development of its employees through
the Regulations for the enhancement of
professional qualifications in doctoral studies,
enabling them to acquire specialist knowledge
and carry out research that is useful to the mining
sector.

Objectives related to a significant entity -
specific  topic

The LW Bogdanka Group has not adopted
measurable targets directly related to employee
availability. However, the Group focuses its efforts
on achieving the social objectives set out in the

¢1 Vi AEs] ¢ A VDEZEKkV Q] AF ¢go6¢i sV s ¢ v ¥HSOAuhtEgy, Which sre indirectly related to the
employee accessibility. In addition, the Future of
Lubelszczyzna pillar presented in the Group's
business strategy clearly declares that the
organisation objective is to launch programmes
aimed at attracting and retaining the best
employees.

programme was established by a resolution of the
NahatydenenB Boer§l angt aind ftogdrieare
managers to manage effectively in a rapidly
changing market environment.
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ESRS S3: Affected
communities

Topic specific to the
entity: Relations with
the community and
maintaining the licence
to operate

ESRS 2 SBM -3 Material impacts, risks and
opportunities and their relationships with the
strategy and business model and ESRS 2 SMB
Stakeholder interests and views

As part of the analysis of the materiality of the
impact, the Lubelski & & T s Bogdanka Group
identified a material positive impact resulting from
the profile of its operations in the mining sector,
which is linked to the relationship with the local
community living in the region of its operations.
The impact is positive and focused on a stable and
good relationship with local communities and a
good corporate image, which can influence the
local administration's decision on licence renewal
and public acceptance of mining activities.

In order to maintain a stable relationship with local
communities, the Group holds regular meetings
twice a year with public administration
representatives and analyses and monitors
submissions from local communities. Lessons from
the process of engagement with local
communities are taken into account in shaping
activities and relationships with local communities
- among other things, the perspective of local
communities influences the strategy and business
model through participation in the strategy
preparation phase, where activities analogical to
the double materiality analysis were carried out
i.e. complaints made to date, impact materiality,
financial materiality, internal and external
documentation, interviews and a survey were
conducted. All of the conclusions were included in
a separate report, on the basis of which the Team
moved on to the strategy preparation stage

(objectives, targets, strategic initiatives). In this way,
the information collected is also analysed each
time the strategy is revised/updated.

Policies related to the material entity -
specific topic

Community relations and maintaining a licence to
operate including: community engagement,
cooperation with local government and
community organisations, and community health
and quality of life were identified by the LW
Bogdanka Group as important additional themes
during the double materiality analysis. In the
parent company, these issues are managed
through the Social Engagement Policy, which
identifies opportunities for collaboration on various
forms of social involvement, undertaken through
tools such as donations, sponsorships or CSR
collaborations. The document is dedicated to
external stakeholders wishing to start working with
the company in these areas.

Stakeholders were indirectly involved in the
development of the Social Engagement Policy -
the document stems from the ESG Strategy which
was developed with the active participation of

internal and external stakeholders - including
dialogues based on the AA1000 standard. The
content of the Policy is available on the parent
company's website.

The issues covered by the additional topic are also
governed by the provisions of the Policy on respect

for human rights and diversity in the LW Bogdanka
Group, the Code of Ethics of the LW Bogdanka
Group, the Code of Conduct for LWB Suppliers.

The implementation of the provisions of the
policies relating to community relations and
maintenance of the licence to operate is the
responsibility of the Supervisory Board and the
Management Board of LW Bogdanka . The
Organisational Regulations also specify
subordinate organisational units, such as the ESG
Department or the Communication and
Promotion Department, which are assigned tasks
related to the coordination of community
engagement and community relations.

Report of the Management Board on the activities of LW Bogdanka S.A. and the LW Bogdanka Group for 2024.

Activities and resources related to the material
entity -specific topic

Relations with the local community play a key role
in LW Bogdanka Group's activities - close
cooperation with scientific institutions,
environmental organisations, local governments
and local businesses allows us to actively support
the development of the region. By consistently
investing in the well  -being of local communities,
the Group builds lasting relationships based on
partnership and responsibility. The activities carried
out during the reporting period were undertaken

in the framework of own operations in cooperation
with diverse partners.

The community relations activities undertaken by
the Group companies in 2024 were related to
education, ecology, support for local initiatives,
sport and culture, and cooperation with local
administration.

Education and learning

LW Bogdanka Group has actively supported the
development of education and science by
cooperating with local research institutions and
educational establishments. Together with the
CeReCIlimEn Centre of the Maria Curie
University, organised a Scientific Seminar
"Challenges and opportunities for the sustainable
development of LW  Bogdanka in the context of
environmental and socio  -economic conditions”,
which provided the space for the exchange of
knowledge and experience.

It was attended by a total of more than 100 people
from all over Poland, including the Undersecretary
of State in the Ministry of Climate and Environment
- Chief National Geologist, representatives of
universities and scientific institutes (such as.
University of Maria Curie  -i 6 g k ¢ dpeLdbli,
University of Life Sciences in Lublin, Warsaw
University of Technology, Lublin University of
Technology, University of Silesia, Institute of
Mineral and Energy Management of the Polish
Academy of Sciences, Institute of Soil Science and
Plant Cultivation, National Research Institute),
national parks (Poleski National Park) and
landscape parks (Lublin Landscape Parks
Complex), institutions and organisations involved
in environmental protection (Foundation for

-i gk ¢ i b
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Nature, Regional Environmental Protection
Directorate, Voivodeship Inspectorate of
Environmental Protection, Central Mining
Institute), local government units (Municipal Office
in Bytom, Municipality of Urszulin ) as well as
experts from the local government and business
community. The seminar was a response to the
current challenges of the energy transition and
environmental protection and provided an
opportunity to discuss key issues relating to the
hard coal sector in Poland, its impact on the
environment as well as challenges related to its
development in the context of the changing socio -
economic conditions. The event provided an
opportunity to exchange knowledge, experience
and identify opportunities for sustainable
development in the context of energy transition in
Poland.

As part of another project - Lublin Entrepreneurs of
Tomorrow vol. 2 - young people were taught the
basics of entrepreneurship, learning how to create
innovative ideas in line with the principles of
sustainable development. In addition, workshops

on mining were held in Education Zone C for the

first half of 2024, benefiting nearly 5,000 children

and carers from nearby educational institutions.

V4 )
Ecology and nature conservation

The LW Bogdanka Group has undertaken
numerous environmental protection initiatives
implemented in cooperation with environmental
organisations and environmental institutions,
primarily the Poleski National Park and the
Foundation for Nature. Among other things, the
Group supported the implementation of the tasks
set out in the Protection Plan for the Poleski
National Park. Activities related to the protection of
rare fauna species were particularly important - the
breeding sites of the tawny owl were monitored in
2024 and the population of the crane nesting in
Polesie was secured.

As part of a wider biodiversity initiative, a Research
and Environmental Action Fund has been set up in
the Lublin Coal Basin, under which nine scientists
from the Lubelskie Voivodeship received financial
grants to carry out their research.
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Support for local initiatives

The LW Bogdanka Group has been involved in
activities for the local community by supporting
educational institutions, charitable organisations
and disadvantaged people. In 2024, 34 entities
received donations in kind and financial donations,
provided, among others to schools, foundations
and cultural institutions. The beneficiaries included
the School Complex in Ludwin, the St Barbara
Parishin + & /&, ¢th®Zounty Public Library and the
Association for the Support of Families and People
with Disabilities. Special fairs were also organised
at the plant in support of senior citizens and
people with disabilities, and in response to the
needs of flood victims, a collection of in -kind
donations was held at all mining fields.

Sport and culture
residents

- activating and integrating

LW Bogdanka S.A. supported the development of
sport and culture in the region by sponsoring

football, volleyball and speedway teams. Due to the
support of LW  Bogdanka , theteamof d 3| ¢s &
+ & /A& go@peted in the First Football League,

and the Sports Academy of  d 3 | ¢4s&/E' wabable
to provide training for children and young people.

On the other hand, volleyball players, Bogdanka
LUK Lublin and speedway riders Orlen Oil Motor

Lublin could rely on funding in their respective

leagues. The company has also been involved in

the development of sports infrastructure, e.g. by
supporting the construction of a playground at

Primary School No. 2in  + & &' gn®by financing

the reconstruction of the football pitch and the
construction of a pneumatic hall for the d3| ¢sb
+ & /A $pbits Academy Foundation.

Cooperation with local government

The LW Bogdanka Group participated in projects

to improve the quality of life of local residents.

Work has been completed on the design concept

for the Bogdanka Glade - a social and natural space
combining recreational and educational functions.
There was also a project enriching the tourist
infrastructure of the area at the same time as

making use of mining waste, involving the creation

of a cycle path around the "Szczecin" Reservoir.

Cooperation with the County of + & /B gndihe
Municipality of & v /EF DzEhak dpabled the
implementation of initiatives promoting local

artists, tourism and activities to counteract social
exclusion. This was primarily a multi -sectoral
partnership in the implementation of the project
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Another important activity targeting local
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project. This is an activation measure dedicated to
women fromthe  + & /E! @oDity, aimed at
supporting those who want to change their

situation on the labour market. The project

organised training and workshops, individual

support and tutoring and networking activities for

60 female participants.

The key activities of the Group to provide remedies
for people affected by significant impacts are those
related to the removal of mining damage and are
described within the chapter covering ESRS
Standard E4. In addition, the activities of the
corporate Solidarity Miners Foundation which has
the status of a Public Benefit Organisation, qualify
as such activities.

Goals related to the material entity -specific topic

The LW Bogdanka Group has not adopted
measurable targets directly related to relations

with local communities. However, the Group is
pursuing the ESG Strategy goals described in this
statement in indicator ESRS -2 - the strategy
defines qualitative objectives related to the social
area and implicitly links to the issue of community
relations. Community goals are also included in the
Group's business strategy. The organisation is
aware of its importance in the local labour market,
so in its business strategy it declares the creation of
stable jobs in the region in the future through,
among others, business diversification, acquisitions
and development projects. However, the
effectiveness of the activities carried out in this
area is measured by the relationship with the local
community and other stakeholder groups.
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Topic specific to the
entity: Innovation and
industry

Policies related to the material entity -specific

j k fopiR v

The LW Bogdanka Group has not adopted

separate policies on innovation - this issue has
been regulated in the organisation at the highest

level of business strategy. Pillar | of the strategy -
Efficiency Leader - indicates the organisation's
ambition to build a strong capital group based on

new development ideas for both existing

companies and new ones that LW Bogdanka plans
to create for dedicated projects. To implement this
approach, the strategy envisages the creation of a
special investment fund to support innovative and
promising projects. Innovation issues are also
embedded in the Group's Vision defined in the

e[ | DI il Vasf s EF Vse k] T s¢g)] kvDb

commodity company driving green transformation
and securing the economic development of the
"LadsgV | TsEEROY

Activities and resources related to the material
entity -specific topic

In 2024, as part of its own operations, the LW
Bogdanka Group continued its innovation efforts,
implementing modern technological solutions and
optimising key mining processes. The initiatives
introduced were aimed at both improving mining
efficiency and enhancing the safety and comfort of
the workforce. Priority was given to improving
transport systems, automating processes and
using new monitoring and control technologies.
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Modern technology and transport

As part of transport innovations, human driving on
1,600 wide conveyor belts was launched and the
technical analysis was carried out on the transport
of cargo on EURO pallets using overhead rail. In
addition, a mobile device was implemented to
control the parameters of the overhead rail route
development, as well as a new system for
transporting people to the mining areas, taking
into account work schedules.

Safety and mining monitoring

The concern for safety is reflected in projects such

as the rock mass monitoring system based on
photonic technology or the detection of oversize
elements in the excavation stream using ISK -11
flame -proof cameras. In addition, tests were
conducted on the ISK  -11/M2 Fireproof Thermal
Imaging Camera, and a project to develop 3D
imaging technology to improve safety

and efficiency in the mining industry.

P agdnater oRIRROh v v By s

LW Bogdanka S.A. has also focused on energy and
water innovation. The analysis of the possibility of
heat recovery from mine water was carried out and
a concept for the installation of a water turbine was
implemented. The lighting control of overhead
railway passenger stations has also been
automated. In addition, an underground Water
Treatment Station with a pilot plant was
constructed and built in, and the process of
draining water from the settling ponds in the
casting was improved.
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Development of controlling systems and
automation

In order to improve management processes, a new
controlling IT system for planning and budgeting
was introduced, involving all department and
division managers in the Company.

The Group successively allocates financial
resources to the implementation of activities,
which depend on the expenditure approved for
implementation and the results of the innovation
and development activities implemented. In the
reporting year, the Group allocated PLN 2,000,000
to expenditure and investment in this area.

Goals related to the material entity -specific topic

As part of the implemented strategy, the objective

of innovation development at the LW Bogdanka
Group is to maintain its status as a leader in
innovation and operating costs and to improve
occupational safety. The target level is determined
by the KPI of the Management Board of LW
Bogdanka S.A. and the annual determination of

the so -called JKWn (unit net mining cost). The level
of achievement of targets is monitored by the
operational controlling department and the OHS
department.

Innovation targets remained unchanged during

the reporting period. As the 2024 statement is the
first statement based on ESRS standards, LW
Bogdanka Group does not report progress
compared to previous periods.
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Topic specific to the
entity: Conflict in
Ukraine

Policies related to the material entity -specific
topic

The armed conflict in Ukraine was identified as an
additional topic of relevance during LW Bogdanka
Group's double materiality analysis. The Group has

not adopted a separate regulation related to this

topic.

Activities and resources related to the material
entity -specific topic

In the reporting period, the Group did not
undertake activities related to the armed conflict in
Ukraine. In the first period since the outbreak of
the war, the Group implemented measures to
comply with national legislation related to the
imposition of sanctions on the Russian Federation.
In addition, the support for the conflict -affected
community in Ukraine was implemented through
the corporate foundation, Solidarity Miners. The
activities responded to the most urgent needs and
included a diverse range of activities: provision of
humanitarian aid, transport of food medicine and
medical equipment, financial support to aid
organisations and aid institutions.

Goals related to the material entity -specific topic

In the reporting period, it was the decision of the
Management Board that the organisation would
focus on the objectives covered by the ESG
Strategy and would not set objectives related to
the Conflict in Ukraine.
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Fourth Chapter -
Corporate governance

ESRS G1- Business
conduct

ESRS 2 GOV -1 The role of the administrative,
management and supervisory bodies

Inthe LW Bogdanka Group, the most important
aspects related to corporate compliance culture

and organisational governance are supervised by
the Management Board and the Supervisory Board
of the parent company. These bodies have adopted
key regulations for fair and transparent business
conduct - primarily the LW  Bogdanka CG Code of
Ethics and the Code of Conduct for suppliers. In
addition to those mentioned above, the parent
company also has the LWB Anti -Corruption Policy
and the LWB Internal Reporting and Follow -up
Procedure in place, which includes protection of
whistleblowers from retaliation. The

implementation of internal regulations is the
responsibility of the company's senior

management - the division of the President of the
Management Board includes the Compliance

Policy Department, and the division of the Deputy
President of the Management Board for
Development includes the Chief Procurement
Officer and his subordinate units, who are
additionally supported by members of the Tender
Committee. In specific cases, the Management
Board also appoints special teams or committees,
bringing together employees from different
departments to carry out specific projects related

to responsible business conduct or supplier
relations.

Members of the Management Board, the
Supervisory Board but also the top management
have expertise with regard to business conduct,

due to their participation in training courses and
meetings on counteracting corruption, ethical
management or other aspects of compliance. The
President of the Management Board, Zbigniew
Stopa, in his previous term of office, introduced the
first Bogdanka Code of Ethics, as well as the Code
of Conduct for LWB Suppliers.

The LW Bogdanka Group promotes corporate
culture primarily through the implementation and
proactive communication of the Code of Ethics.
The code sets out benchmarks of behaviour for all
employees and standards for relationships with
customers, business partners, shareholders and
local communities. In addition, a Compliance
Newsletter is made available to employees on a
regular basis and, in parallel, the Compliance Policy
Department publishes information articles in
internal communication channels (including the
Bogdanka News newsletter).

ESRS 2 IRO-1- Description of the process to
identify and assess material impacts, risks and
opportunities

Material impacts, risks and opportunities related to
business conduct were identified by the LW
Bogdanka Group in a double materiality analysis
process conducted in 2023 (with a review
conducted in 2024). The process, the methodology
used and the criteria adopted are described in this
statement in the ESRS -2 indicator: IRO -1
Description of the processes to identify and assess
material impacts, risks and opportunities

The Group has identified one significant impact
relating to business conduct - this relates to
supplier relationships, including payment
practices. This impact was classified in the value
chain as occurring within the organisation and
assessed as positive: The LW Bogdanka Group
manages its relationships with suppliers through
transparent and fair practices, including timely
payments, negotiating contracts and supporting
long -term partnerships. Suppliers and business
partners may be required to comply with similar
standards in their relationships with their own
suppliers.
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The Parent Company has in place an Internal
Notification and Follow  -up Procedure for Lubelski
& &1 s Bagdanka " S.A., which indicates to the
Company's employees and its counterparties what
actions they should take in order to report
observed practices that are contrary to the
applicable law, unfair or unethical. Whistleblowing
channels have been identified, including: an online
form on the Company's website, a dedicated email
address, contact boxes located at each Mining
Field, traditional mail or verbal reports to the
Compliance Policy Department. Submissions can
be made anonymously or by providing the identity.
Ongoing investigations are confidential. As part of
the investigations, recommendations are issued for
corrective action if a breach is found.
Whistleblowers, persons assisting in the reporting
and persons associated with the Whistleblower
enjoy protection against retaliation including, but
not limited to, termination of employment or
termination without notice, reduction in salary,
withholding the promotion, transfer to a lower
position. In LW Bogdanka S.A., employees are
provided with information concerning
whistleblowing channels, both on the corporate
website and on the employee portal and in internal
communication channels. Newly hired employees
are informed about the Company's internal
reporting system during their initial training, while
the Compliance Policy Department is continuously
improving its internal competences, e.g. in 2024 it
held the "Effective Compliance Officer" training
course.

The Parent Company also has an Anti -Corruption
Policy for Lubelski & & T s JBagdanka " S.A., which
sets out clear rules on how to proceed in the event
that fraud is identified, as well as how to prevent

and counteract corrupt activities to the detriment

of the Company.* The Company's management

and members of the Standing Tender Committee
participate in the anti  -corruption training, which is
organised periodically every few years. Where
incidents of business conduct and corruption and
bribery are identified, they are investigated by the
Compliance Policy Department. The top level in

the organisation responsible for the

implementation of the Anti -Corruption Policy is the
Management Board of LW Bogdanka S.A.

The entity does not have a separate policy on the

provision of in -house training on business conduct
with an indication of a target group, frequency of
training and depth of coverage of the topic - the
organisation has a general training policy. In

addition, there were no formally identified

functions in the entity that are most at risk of
corruption and bribery - anti -corruption training
was dedicated to managers and members of the
Standing Tender Committee.

ESRS G112 and ESRS G1 Supplier relationship
management and policies related to payment
practices with suppliers

The LW Bogdanka Group has not adopted any
procurement policies since the Group companies
are primarily guided by the provisions of the Public
Procurement Law in procurement proceedings. In
accordance with it and on the basis of internal
legislation, the Group has implemented formalised
procedures for the award of contracts to suppliers
in the form of Regulations. The regulations
implemented provide contractors with a bidding
and adjudication process based on clear and equal
criteria for all. The LW  Bogdanka Group has
separate managements for the conduct of public
procurement procedures and for those for which
the statutory provisions on public procurement do
not apply.

The Group does not apply formal social and
environmental criteria when selecting suppliers. In
each case, however, bidders undertake to comply
with the law and respect, among others to human
rights, labour law, health and safety regulations
and environmental protection. In addition, the
employees of suppliers working on the premises of
Group companies or under their supervision are
required to comply with the Code of Ethics and
confirm their knowledge of, among other things,
the Integrated Management System Policy and the
Site Movement Manual.

No policies have been adopted in the Group to
prevent late payment.

* The policy was not created in accordance with the United Nations Convention against corruption. The policy has been created t

** Representative samples were not used to calculate the data.
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ESRS G1-6 Payment practices

The contractual payment term used by the LW

Bogdanka Group is usually 30 days. Shorter

deadlines - e.g. 14 days - arise in the case of

contracts and orders of a small amount in the

d| fuUT ReVU[] | KehVB] Dkosg)eiver
occasionally occur in the case of purchases of

services or goods made through fast -track

procedures, e.g. by submitting an order signed by

authorised persons, and relate to orders of

relatively low value.

In 2024, the average time taken to pay an invoice
from the date on which the contractual or

statutory payment period starts to be calculated
was 27 days. Approximately 99% of payments were
made by the organisation on time.

During the reporting period, the number of
pending court proceedings due to late payments
was: 0.**

aking into account the laws in force in Poland and the best practices implemented in the Group.
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Topic specific to the
entity: Regulations in
the field of sustainable
development

Topic specific to the entity: Regulations in the
field of sustainable development

Policies related to the material entity -specific
topic

The LW Bogdanka Group is aware that the
European Union's sustainability regulations will
increase the cost of doing business and ultimately
exclude coal as the energy source. This issue was
identified during the double materiality analysis as

a significant additional theme. The Group -wide
response path to regulatory changes related to its
operations is delineated in:

A Development Strategy,

A ESG Strategy,

A ESG management procedure,
A

Procedure for the preparation and disclosure of
non -financial information for the Lubelski
& &1 s Bogdanka Group.

The business strategy of the Group's parent

company takes into account, among others, the
regulations of the EU Climate Policy, ESG -related
market expectations and the reduced availability of
financing for coal projects. The strategy involves
improving the company's energy efficiency,
developing a circular economy and investing in
renewable energy sources reducing the
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Management Board is responsible for
implementing the provisions of the policy aimed at
managing the impact of regulation on the Group's
operations.

Activities and resources related to the material
entity -specific topic

Key initiatives and project activities within its own
operations related to EU sustainability regulations
stem from the organisation's ESG Strategy. The
Group's most important activities are focused on

the transformation and diversification planned

until 2030, as well as the re  -profiling of its activities
in a direction that drives green transformation. The
pillars of the strategy include:

Multi -commodity concern - focused on
diversification and identification of the new mining
potential.

A Sustainable Energy Guarantees - production of
components for renewable energy installations,
stored energy and investment and
development of RES for the Company's own
needs and the region.

A Green Transformation - comprising three
pillars: Circular Economy (CE), energy efficiency
and the revitalisation of mining sites.
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A The future of the Lublin region - ensuring a safe
workplace, employing the best staff and
engaging employees.

At the same time, the Group is developing and
adopting or planning to adopt the necessary
policies arising from the CSRD on an ongoing basis,
including the Climate Policy and the Biodiversity
Policy. Progress in the implementation of the
business strategy and the complementary ESG
strategy is analysed and reported to selected
management bodies in the Group. They will also be
the subject of reporting in the subsequent
sustainability statements. In the reporting year, the
activities related to the entity -specific theme did
not require significant financial resources for their
implementation.

However, it should be emphasised that, despite the
lack of direct costs in 2024, the LWB Group
conducts the analysis of significant expenditures
related to the climate transition described in the
strategy.
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Goals related to the material entity -specific topic

In all project initiatives related to EU sustainability
regulations, the LW  Bogdanka Group has set short
, medium - and long -term objectives and identified
the employees responsible for them. Information

on the strategic objectives covered by the ESG
strategy is described in the first chapter of the

ESRS statement. The whole was supported by an IT
tool that facilitates annual verification of the
objectives achieved. The year in which the ESG
Strategy was developed is considered as a
benchmark. The Group involved stakeholders in

the development of the objectives through
organising meetings and surveys. The
Sustainability Statement for 2024 is the first
statement based on the ESRS standards, the LWB
Group plans to report the progress against the
current reporting period in the next reporting year.
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ESRS Disclosure number Party
BP-1General basis for preparation of the sustainability statements 107
BP-2 - Disclosure in relation to specific circumstances 107
GOV-1The role of the administrative, management and supervisory bodies 107
GOV-2 Information provided to the entity's administrative, management and supervisory bodies and the sustainability issues they undertake 110
GOV-3 Integration of sustainability -related performance in incentive schemes 111
GOV-4 Statement on due diligence 111

ESRS2
GOV-5 Risk management and internal controls over sustainability reporting 111
SBM-1Strategy, business model and value chain 112
SBM-2 Interests and views of stakeholders 116
SBM -3 Material impacts, risks and opportunities and their interaction with strategy and business model(s) 117
IRO-1Description of the processes to identify and assess material impacts, risks and opportunities 123
IRO-2 - Disclosure Requirements in ESRScovered by the v ¢ k] | | Dfustginabllily statements 125
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ESRS Disclosure number Party
SBM -3 - Material impacts, risks and opportunities and their interaction with strategy and business model(s) 128
IRO-1- Description of the processes to identify and assess material impacts, risks and opportunities 129
ESRS2 GOV-3 Integration of sustainability -related performance in incentive schemes 129
El-1- Transformation plan for climate change mitigation 129
E12 - Policies related to climate change mitigation and adaptation 129
E1-3 - Actions and resources in relation to climate change policy 129
El4 - Goals related to climate change mitigation and adaptation 129
ESRS E1 E15- Energy consumption and mix 130
E16 - Gross Scopes 1, 2,3 and total greenhouse gas emissions 131
E1-7 - Greenhouse gas elimination and mitigation projects financed through carbon credits 133
E18 - Internal determination  of greenhouse gas emission charges 133
EL9 - Potential financial impacts from material physical and transition risks and potential climate -related opportunities Omitted
ESRS2 IRO-1- Description of the processes for identifying and assessing significant impacts, risks and opportunities 133
E2-1- Pollution -related policies 133
E2-2 - Activities and resources related to pollution 133
ESRS E2 E2-3 - Pollution -related goals 133
E2-4 - Pollution of air, water and soil 134
ESRS2 IRO-1- Description of the processes for identifying and assessing material impacts, risks and opportunities related to water and marine resources 135
E3-1- Policies related to water and marine resources 135
E3-2 - Activities and resources related to water and marine resources policies 135
ESRS E3
E3-3 - Goals related to water and marine resources 136
E3-4 - Water consumption 136
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ESRS Disclosure number Party
SBM 3 - Material impacts, risks and opportunities and their interaction with strategy and business model 138
ESRS 2 IRO-1- Description of the processes for identifying and assessing material impacts, risks and opportunities related to biodiversity and ecosystems 138
E4-1- Biodiversity and ecosystem transformation plan and integration of biodiversity and ecosystems into the strategy and business model 139
E4-2 - Policies related to biodiversity and ecosystems 139

ESRS E4 E4-3 - Activities and resources related to biodiversity and ecosystems 139
E4-4 - Goals related to biodiversity and ecosystems 139
E4-5 - Impact measures related to biodiversity and ecosystem change 139
ESRS 2 IRO-1- Description of the processes to identify and assess material impacts, risks and opportunities related to the use of resources and circular economy 141
E5-1- Policies related to resource use and circular economy 141
E5-2 - Actions and resources related to resource use and circular economy 141

ESRS E5
E5-3 - Goals related to resource use and circular economy 142
E5-4 - Input resources 142
E5-5 - Output resources 143
SBM-2 - Interests and views of stakeholders 155
SBM-3 Material impacts, risks and opportunities and their interaction with the strategy and business model 155
SI1- Policies related to own staff resources 156
S1-2 - Procedures of cooperation with own staff resources and staff representatives on issues of impacts 157
S1-3 - Processes for remedying the effects of negative impacts and channels for raising concerns through own staff resources 158

S1-4 - Addressing the material impacts on own staff resources and applying approaches to manage material risks and opportunities related to own staff resources

and the effectiveness of these actions 158
ESRS S1 S15 - Goals related to managing material negative impacts, enhancing positive impacts and managing material risks and opportunities 159
S1-6 - Characteristics of company employees 159
S1-7 - Characteristics of non -employees in the workforce of the enterprise 161
S1-8 - Scope of collective bargaining and social dialogue 161
S1-9 - Diversity indicators 161
S1-10Adequate wages 162
S1-11- Social protection 162
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ESRS Disclosure number Party
S1-13- Training and skills development metrics 162
ESRS S1 S1-14 - Occupational health and safety metrics 161
S1-17- Characteristics  of non -employees in the workforce of the enterprise 162
SMB-2- ESRS 2 SBM -3 Material impacts, risks and opportunities and their interaction with strategy and business model 164
ESRS S3
SBM-3- ESRS 2 SMB -2 Stakeholder interests and views 164
GOV-1- The role of the administrative, management and supervisory bodies 167
IRO-1- Description of the process to identify and assess material impacts, risks and opportunities 167
ESRS G1
G11- Business conduct policies and corporate culture 168
G12 - Supplier Relationship Management 168
G16 - Payment practices 168
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GLOSSARY OF TERMS

A CsR- Corporate Social Responsibility A &c ¢ 1 s d-€Moivodeship Fund for Environmental Protection and Water Management
A Netdebt/ EBITDA - ratio of net debt (sum of interest -bearing short -term and A Total debtratio - total liabilities to total assets
long -term liabilities less cash and cash equivalents) to EBITDA )
) A Debt to equity ratio - total liabilities to equity
A EBIT - operating profit before interest and taxes B
) A Fixed assets to fixed assets ratio - sum of equity, non -current liabilities and non -
A EBITDA - EBIT plus depreciation and amortization and impairment losses current accruals to non  -current assets
A PTE - Technical and Economic Plan A current debt ratio - short -term debt to total assets
A LWB - Lubelski & &1 s Bogdanka S.A. A Non -current debt ratio - non -current liabilities to equity
A IFRS - International Financial Reporting Standards endorsed for use in the EU A Currentratio - current assets to current liabilities
A Gross sales margin - the gross sales margin is calculated by dividing profit by A Quickrato -A) DB U | J VET V[ 7] VAEAKIDEISReVDASOS [ ISU[ ¢gViDisVsfeVA||] ¢
the value of sales liquid assets
A EBITDA margin - ratio of operating profit plus depreciation and amortisation to A APMs - alternative performance measures
revenue
B A CSRD - Corporate Sustainability Reporting Directive - Directive (EU) 2022/2464 of the
A EBIT margin - ratio of EBIT calculated for the period to sales revenues for the European Parliament and of the Council of 14 December 2022 on corporate
period sustainability reporting
A Gross margin - ratio of gross profit (before tax) to net sales A ESG- Acronym for Environmental, Social, Governance - means significant indicators in
B the field of non -financial data
A Netmargin - ratio of net profit to net sales B
A ESRS OEuropean Sustainability Reporting Standards , European standards for reporting
A Return on assets (ROA) - ratio of a company's net profit to the value of its sustainable development
assets A EU Taxonomy - a classification system that specifies the criteria that an economic
o . . ) . activity must meet in order to be considered sustainable, introduced by Regulation (EU)
Return  on equity (ROE) - ratio of net profit to equity No 2020/852 of the European Parliament and of the Council of 18 June 2020

A PEP40 OEnergy Policy of Poland until 2040
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Zbigniew  Stopa
President of the Management Board

Artur Wasilewski

Vice -President of the Management Board,
Economy and Finance

Di [ ¢e' VagwgDiBeds

Vice -President of the Management Board,
Production

Slawomir  Krenczyk

Vice -President of the Management Board,
Development

Bogdanka, 8 April 2025
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