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DearSirsandMadams,

It is my pleasure to provide you with the 
consolidated annual report of the LW Bogdanka
Group for 2019. 

It was a year when a record-breaking figure was 
noted with respect to the mining history 
of Bogdanka, reaching almost 9.45million 
of commercial coal; it was also a year when we 
closed the sales plan at a level of 9.4 million tonnes.  

Higher extraction combined with an increase in our 
contract prices in the previous year as well as 
a better yield (64.1% in 2019 compared to 60.5% 
a year before) translated into very good financial 
results. Our revenue for that period amounted 
to PLN 2.2 million (up by 22.8%), EBITDA ςPLN 767.6 
million (+63.6%), net profit ςPLN 308.7 million 
(+473.9%). 83% of our sales were performed within 
the EneaGroup, i.e. to EneaWytwarzaniesp. z o.o. 
and EneaElektrowniatƻƱŀƴƛŜŎS.A. 

We retain a strong market position achieving in 2019 
the share in the market of thermal coal sales 
of 20.8%, and the share in the market of thermal 
coal sales to commercial power plants of 26.8%.

At the end of last year Bogdankahas obtained from 
the Minister of Climate a mining licence for the 
ŜȄǘǊŀŎǘƛƻƴ ƻŦ ƘŀǊŘ Ŏƻŀƭ ŦǊƻƳ ǘƘŜ άY-6, K-тέ ŘŜǇƻǎƛǘ 
in the /ȅŎƽǿMining Area, with the exploitable 
resources of about 66 million tonnes. This has 
increased our resource base and allows us to better 
plan the production in the long term. As the K-6, K-7 
deposit is situated in a direct vicinity of deposits 
currently exploited by us, we are planning to start, 
in a several years perspective, the extraction on the 
basis of the existing infrastructure in the {ǘŜŦŀƴƽǿ
Field.

We continue to improve our efficiency, striving 
to better the operational excellence. In the past year 
it was reflected in certain top achievements: monthly 
production (903.5 tonnes in January 2019), 
the biggest longwall progress by the ploughing 
technique (432 metres in July 2019), the highest daily 
extraction from one wall by the ploughing technique 

(33,612 tonnes of coal, on 23 October 2019). Even 
if we do not aim at breaking records, they are 
a consequence of our continuous efforts to search 
ŦƻǊ ƴŜǿ ǎƻƭǳǘƛƻƴǎ ŀƴŘ ŎƻƴŦƛǊƳ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
potential, its high technical culture and involvement 
of our employees and possibilities which yet await 
us. 

We publish this annual report in the time of concerns 
and doubts as to the ongoing pandemic whose 
consequences for the economy can hardly 
bepredicted.

As at the report publication date no interruptions 
in our production were observed in connection with 
epidemic-related restrictions. Nevertheless, 
we attentively monitor the situation and have taken 
an array of actions with a view to minimising any 
ǘƘǊŜŀǘǎ ŦƻǊ ƻǳǊ ŜƳǇƭƻȅŜŜǎΩ ŀƴŘ ŎƻƴǘǊŀŎǘƻǊǎΩ ǎŀŦŜǘȅΣ 
thus mitigating the related risk for continuity of our 
operations. We have implemented relevant 
procedures at work, increased the availability 
of protective gear and disinfectants, reduced 
contacts with the external parties and implemented 
a number of other actions.  The whole situation 
iscontrolled by a crisis management centerand 
working teams, alert to an immediate response 
at any ƳƻƳŜƴǘΦ ¢ƘŜ DǊƻǳǇΩǎ ŜƳǇƭƻȅŜŜǎ ǎƘƻǿ 
responsibility and understanding to all taken 
measures and implemented precautions, 
whichallows us to maintain uninterrupted continuity 
of mining. 

As at the date of publication of these financial 
statements it is very difficult to predict how the 
situation will develop, and what adverse 
ŎƻƴǎŜǉǳŜƴŎŜǎ όƛŦ ŀƴȅύ ŦƻǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƴƎ 
activity and its results it will bring. Possible risks are 
described in this report. 

We are dedicated to facing all possible challenges 
strongly and effectively. We have at our disposal all 
tools to do that ςas the most efficient coal mine 

in Poland we generate sound financial results, do not 
have debts, and our stability is additionally 
reinforced by the fact of being a part of the Enea
Group.  
Our goal is to further strengthen the position 
of LWBogdankaas the most efficient and most 
ƳƻŘŜǊƴ tƻƭƛǎƘ ƳƛƴŜ ŀƴŘ ōǳƛƭŘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǾŀƭǳŜ 
for all shareholders.

Sincerely,

Artur Wasil
President of the Management Board 

of LWBogdankaS.A.
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Operating data

Gross coal extraction ς14.7 million tonnes

Production of commercial coal ς9.5 million tonnes

Yield ς64.1%

Sale of commercial coal ς9.4 million tonnes

New excavations ς29.1 km

Financial data

Revenue on sales ςPLN 2,157.9 million

Profit on sales ςPLN 358.4 million

EBIT ςPLN 375.2 million

EBITDA ςPLN 767.6 million

Net profit ςPLN 308.7 million

Workforce

Headcount at the end of 2019 ς5,654 FTJs

Increase in headcount comparing to 2018 ς5%
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Q1 2019

�‡ resignation of a Management Board member 
- Mr Marcin Kapkowski 
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Q2 2019

�‡ ŘŜŎǊŜŀǎŜ ƛƴ ¢CL t½¦ {Φ!Φ ƛƴǾŜǎǘƳŜƴǘǎ ŦǳƴŘǎΩ 
share below 5%  

�‡ release of the provision for Social Security 
LƴǎǘƛǘǳǘƛƻƴΩǎ ό½¦{ύ ŎƭŀƛƳǎ related 
to contribution for accident insurance

�‡ concluding an Annex with EneaElektrownia
tƻƱŀƴƛŜŎS.A. with provisions for 2021

�‡ appointment of the Management Board 
of LW BogdankaS.A. to the new term of office

�‡ session of the Annual General Shareholders 
Meeting of LW BogdankaS.A. 

�‡ adopting a resolution regarding payment 
of dividend from the 2018 profit

Q3 2019

�‡ changes in the Supervisory Board of LW BogdankaS.A.

Q4 2019

�‡ session of the Extraordinary General Shareholders 
Meeting of LW BogdankaS.A. 

�‡ concluding an annex to the agreement with Grupa
Azoty½ŀƪƱŀŘȅAzotowetǳƱŀǿȅS.A.

�‡ concluding an annex to the Long-Term Agreement 
with ENERGA ElektrowniehǎǘǊƻƱťƪŀS.A.

�‡ obtaining of a hard coal mining licence for the 
ά[ǳōƭƛƴ /ƻŀƭ .ŀǎƛƴ τareas K-6 and K-тέ ŘŜǇƻǎƛǘ

�‡ conclusion of an Annex to the Long-term 
Agreement with ENEA WytwarzanieSp. z o.o.

�‡ concluding an Annex with EneaElektrownia
tƻƱŀƴƛŜŎS.A.  

Key events after the balance-
sheet date  

�‡ court registration of the amendments in the 
Articles of Association of  LW BogdankaS.A.

Key events in 2019
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